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TO: 	 ALL COUNTY CLERKS/REGISTRARS OF VOTERS/PROPONENTS 
(07042) 

FROM: 

Elections Analyst 

SUBJECT: 	 INITIATIVE #1237 

Pursuant to Elections Code section 336, we transmit herewith a copy of the Title 
and Summary prepared by the Attorney General on a proposed initiative 
measure entitled : 

WEALTH TAX. INITIATIVE CONSTITUTIONAL 

AMENDMENT AND STATUTE. 


The proponent of the above-named measure is: 

Paul McCauley 
1640 5th Street, #214 
Santa Monica, CA 90401 

E-mail: pmcca281691waol.com 

(310) 230-5418 

http:pmcca281691waol.com
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#1237 


WEALTH TAX. INITIATIVE CONSTITUTIONAL 
AMENDMENT AND STATUTE. 

CIRCULATING AND FILING SCHEDULE 

1. 	 Minimum number of signatures required: .. ............ . ........... ........ ....... ........ . 694.354 
California Constitution, Article II , Section 8(b) 

2. 	 Official Summary Date: ............. ............. Friday, 03/30/07 


3. 	 Petitions Sections: 

a. 	 First day Proponent can circulate Sections for 
sig natu res (EC §336) .... .................................. ........................ Friday, 03/30/07 

b. 	 Last day Proponent can ci rcu late and file 
with the county. All sections are to be fi led at the 
same time within each county (EC §336, 9030(a)) """,, . " ..... Monday, 08/27/07 

c. 	 Last day for county to determine total number of 
signatures affixed to petitions and to transmit total 
to the Secretary of State (EC §9030(b)) "" ..... " " . .. ...... Friday, 09/07/07 

(If the Proponent fi les the petition with the county on a date prior to 
08/27/07 , the county has eight working days from the filing of the petition 
to determine the total number of signatures affixed to the petition and to 
transmit the total to the Secretary of State) (EC §9030(b)). 

d. 	 Secretary of State determines whether the total number 

of signatures fi led with all county clerks/registrars of 

voters meets the minimum number of required signatures 
and notifies the counties "" ...... """"""""" "" ""."""" .. ",,. Sunday, 09/16/07" 

e. 	 Last day for county to determine total number of qualified 
voters who signed the petition , and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(EC §9030( d)( e)) ...... "" .. """ ... """""""""""" .... " ...... " .. "" .. Monday, 10/29/07 

'Date varies based on the date of county receipt. 



INITIATIVE #1237 

Circulating and Filing Schedule continued : 


(If the Secretary of State notifies the county to determine the number of 
qualified voters who signed the petition on a date other than 09/16/07 , the 
last day is no later than the thirtieth working day after the county's receipt 
of notification) . (EC §9030(d)(e)). 

f. 	 If the signature count is more than 763,790 or less than 
659,637 then the Secretary of State certifies the petition as 
qualified or failed, and notifies the counties. If the signature 
count is between 659,637 and 763,790 inclusive, then the 
Secretary of State notifies the counties using the random 
sampling technique to determine the validity of all 
Signatures (EC §9030(f)(g); 9031(a)) ...... .... .... ............ .... .. Thursday, 11/0S/(W 

g. 	 Last day for county to determine actual number of all qualified 
voters who signed the petition , and to transmit certificate 
with a blank copy of the petition to the Secretary of State. 
(EC §9031 (b)(c)) ................... ... ....................................... Wednesday, 12/26.'07 

(If the Secretary of State notifies the county to determine the number of 
qualified voters who have signed the petition on a date other than 
11 /08/07, the last day is no later than the thirtieth working day after the 
county's receipt of notification) 
(EC §9031 (b)(c)). 

h. 	 Secretary of State certifies whether the petition has been 
signed by the number of qualified voters required to declare 
the petition sufficient (EC §9031(d); 9033) ............ .. ............. Sunday, 12/30/lW 


-Date varies based on the date of county receipt. 



IMPORTANT POI NTS 


• 	 California law prohibits the use of signatures, names and addresses 
gathered on initiative petitions for any purpose other than to qualify the 
initiative measure for the ballot. This means that the petitions cannot be 
used to create or add to mailing lists or similar lists for any purpose, 
including fundraising or requests for support. Any such misuses 
constitutes a crime under California law. Elections Code section 18650; 
Bilofsky v. Oeukmejian (1981) 124 Cal. App. 3d 825, 177 Cal. Rptr. 621; 
63 Ops. Cal. Atty. Gen. 37 (1980). 

• 	 Please refer to Elections Code sections 100, 101, 104, 9001 , 9008, 
9009, 9021 , and 9022 for appropriate format and type consideration in 
printing, typing and otherwise preparing your initiative petition for 
circulation and signatures. Please send a copy of the petition after you 
have it printed. This copy is not for our review or approval, but to 
supplement our file. 

• 	 Your attention is directed to the campaign disclosure requirements of the 
Political Reform Act of 1974, Government Code section 81000 et seq . 

• 	 When writing or calling state or county elections officials, provide the 
official title of the initiative which was prepared by the Attorney General. 
Use of this title wi ll assist elections officials in referencing the proper fi le. 

• 	 When a petition is presented to the county elections official for filing by 
someone other than the proponent, the required authorization shall 
include the name or names of the persons filing the petition. 

• 	 When filing the petition with the county elections official , please provide 
a blank petition for elections official use. 
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EDMUND G. BROWN JR. State of Cali/ofilia 
A ttoru ey Gel/ eral DEPA R 7MENT OF J US TI CE ~~~~ 

1300 I STREET S 125 
P nox 944255 

SACRAMENTO CA 94244-2550 

Public: [9 1Ej44S.9S5S
Telephone: 9 1E 445-4908 
Facsimile: 91E 324-8835 

E-Mail: Patricia.G l @}doj.ca.gov 

FILED March 30, 2007 
In the office of the Secretary cf Stele 

of the Stale of C8 li forni~ 1 

Debra Bowen 
Secretary of State MAR 302007 
1500 - 11 th Street, 5th Floor 
Sacramento, CA 95814 

RE: Title and Summary for Initiative No. 07-0001 
TITLE: WEALTH TAX. INlTlA TfVE CONSTITUTIONAL AMENDMENT AND 

STATUTE 

Dear Ms. Bowen: 

Pursuant to the provisions on sections 336 and 9004 of tbe Elections Code, enclosed please 
find acopy ofLhe Title and Summary issued forInitiative Number 07-0001 and text of the propos ::d 
measure. 

Should you have any questions regarding the above, please do not hesitate to contact me. 

Sincerely, ,/ 

/) J tel G ---' 
ph RJCIA GALVAN 
Statewide lnitiative and Ballot Coordinator 

For EDMUND G. BROWN JR. 
Attorney General 

Proponent's public infonnation: 

PAUL MCCAULEY, CPA 

16405" Street, #214 

Santa Monica, CA 90401-3309 

Telephone: 310 230 54 18 

Facsimile: 310 4581026 

Email: 69@aol .colll 

Enclosures 
IOlJ(l9..I6,_pd 

http:doj.ca.gov


Date: March 30, 2007 
Initiative No. 07-0001 

The Attorney General of Cali fomi a has prepared the following title and summary of the chief 
J:urpose and points of tile proposed measure: 

WEALTH TAX. INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE. 

Imposes one~time 45% tax on value of property exceeding $40 million held anywhere by 

California resident or held in California by non·resident. Imposes one-time tax (between 26.5% 

and 44.3%) on property exceeding 55 million when resident dies or leaves California. Imposes 

additional 17.5% tax on income exceeding $150,000 singlel$250,OOO married. increasing to 35% 

"/hen income exceeds $1 million single/$2 million married. Creates new tax credits. Requires 

~,tate to acquire majority shares of certain named corporations to influence environmental 

~ ractices. Exempts new revenues from detcnnination of education funding requirements. 

~ ,ummary of est imate by Legislative Analyst and Di rector of Finance of fiscal impact on state and 

I)cal governments: One-time increase in state revenues potentially in the low hundreds of 

t ,illions of dollars from imposition of a wealth tax , and ongoing increase in state revenues 

~ ,otentially in the low tens of billions from imposition of the tax on certain people leav ing the 

Hate. This revenue wou ld be allocated to accomplish various goals related to environmental 

f ·rotection. Potential annual net increase in PIT revenues in the tens of billions of dollars 

a 1l1ually. The first $7.5 billion annually would be allocated to the state General Fund with 

,dditional revenue allocated for envi ronmental protection. Unknown but potentially major state 

,nd local revenue reductions due to changes in taxpayer behavior. (07-0001.) 
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PAUL McCAULEY, C.P.A. 
TEL (3 10)230·!4 18 

1640 5TH STREET, #214 FAX 026 

SANTA MONICA, C E-MA!L:PM L.COM 

~CE'VED 
FEB - 5 2007 

February 2, 2007 INITIATIVECOORDINATOR 
ATTORNEY GENERAL'S OFFICI' 

Office of the Atlomey General 
Ms. Patricia Galvan, Initiative Coordinator 
1300 I Street, Suite 125 
P.O. Box 944255 
Sacramento, CA 94244-2550 

Dear Ms. Galvan: 

I request a Title and Summary [or the enclosed proposed stitutional 
Amendment/Statutory Ini tiative. 

Also enclosed is the required proponent affidavit signed by me pursuant to Califomia 
Elections Code Section 9608 and my residential address.. 

Would yOll please direct all correspondence and conununications regarding the 
initiative to: 

Paul McCauley, CPA 
1640 5'" Street #2 14 
Santa Monica, CA 90401-3309 

(3 I 0) 230-5418 (Telephone) (3 I 0) 458-1026 FAX aol.cOlu. 

[ am personally hearing-impaired and much prefer E-mail communications. 


Enclosed is a c eck for $200. 


I thank you for your time and skills. 


tflY 
yours, 

I aul McCa 



07-0001 

INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO TI-IE VOTERS 

SECTI01..J 1. 	 This measure shall be known and may be cited as "The McCauley-Rooker Wealth 
l'a.;'( and Oceans Preservation Act. " 

SECTION' 2. 	 The people of the State of California find and declare all of the following: 

(,.) The concentration of private wealth in the hands of the few is inconsistent with the tenets 
of a democratic society. 

(h) Staggering sums of wealth have come to be concentrated in the hands of a liny 
percentage of the population coinciding with growing poverty for tens of millions of 
persons, decl ining living standards and worsening economic security for tens of millions 
morc.

«) There has been, in recent decades, a massive shift in wealth and income from the poor 
and middle class to the rich and wealthy. The process by which the targets of this 
initiative acquired their wealth in the first instance was the most radical transfer of wealth 
in American history, and this measure is a modest attempt to redress the increasingly 
dangerous imbalances that this concentration of social power has created. 

(eI) 	Coincident with massive wealth transfers has been the ongoing destruction of the globa l 
cnvirotUnent, includ ing the destruction of fisheries, oceans, glaciers, sea life, forests and 
the global ecosystem. 

(!:) 	This act proposes to restore a measure of balance in wealth between persons living in 
. Cali fornia and to salvage the g lobal ecosystem from ongoing destruction. 

SECTI0'13 . 	 Section 8 is added to Article XIII A of the California Constitution, to read: 

SEC. 8 (a) The tax imposed under Sections 13302 and 17065 .9 of the Revenue and 
Taxation Code are not ad valorem property taxes for purposes of subdivision (a) of Section 1 and 
Section ~ " 

(b) Revenues derived from the taxes imposed under Sections 13302, 17041 U) and 
t7065.9 of the Revenue and Taxation Code are not "proceeds of taxes" or "General 
Fund revenues" subject to Sections 8 and 8.5 of Article XVI. 

(c) Revenues derived from the taxes imposed under Sections 13302, 17041(j) and 
17065.9 orthe Revenue and Taxation Code are not "proceeds of taxes" subject to 
Article XIII B. 

SECTION 4. Part 8 (commencing with Section 13301) of Division 2 of the Revenue and Taxation 
Code is repealed. 
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'ECTION 5. Part 8 (commencing with Section 13301) is added to Division 2 of the Revenue and 
J'axation Code, to read: 

PART 8. WEALTH TAX 

133 01. For purposes of this pmi, the following terms have the followlng meanings: 

(a) "I3oard" means the Franchise Tax Board , except where otherwise indicated. 
(b) "fund" means the Global Warming Fund establi shed by Section 13304. 

13302. (a) Chapter 11 and Chapter 14 of Subtitle B of the Intemal Revenue Code, relating to the 
estate tax, as amended on December 1,2004, shall apply, except as otherwise provided in this part. 

(b) Chapter II and Chapter 14 ofSubtillc B of the Interna l Revenue Code arc modified 
as follows: 

(I) The term "taxpayer" shall be substituted for the terms "executor," "decedent," or any 
combination of those terms in each place they appear. 

(2) The term "January 1,2008" shall be substituted for the tenns "time of death," date of 
death," or any similar terms in each place they appear. If court of competent 
jurisdiction finds that f.he date January 1,2008 may not be constitutionally applied, 
then the date January I, 2009 shall be substituted therefor. 

(3) Subdivision (a) of Section 2001 is modified by substituting the phrase "the taxable 
estate of each ind ividual" for the phrase "transfer of the taxable estate of every 
decedent who is a citizen or resident of the United States." For purposes of this 
paragraph, both or the following apply: 

(A) For an individual who is a resident of the state on the operative date of this 
section, "taxable estate" means the individual's taxable estate on January I, 2008, 
as determined under the Internal Revenue Code and as modified by this part, as if 
that indiv idual were a decedent OLl January 1,2008. 

(8) For an indiv idual who is a nonresident on the opera tive date of this section, 
"taxable estate" means the individllal' s taxable estate on the operative date of thi s 
sect ion, as determined under the Internal Revenue Code and as modifii.!d by this 
part, as if that individual were a decedent on the operative date of this section. For 
purposes of this subparagraph "taxable estate" does not include any property that 
may not constitutionally be included in the taxpayer's estate. 

For an individual who is a nonresident, "taxable estate" shall be apportioned 
between all property located within California and all property located outside 

ifornia and the tax pursuant to this pan computed according stich 
apponiOlmlent. 



For an individual who is a nonresident on the operative date of this section, at the 
option of that individual alone, the term " taxable estate" shall mean the fair 
market value of all property located within California - its full cash value, not 
reduced by any discounts or selling expenses, mortgages or encumbrances of any 
kind - and the individual may elect to pay a 20% tax on that taxable estate in lieu 
of the tax otherwise imposed by this section. The tax shall be paid on the dates 
and in the manner as prescribed for residents pursuant to Section 13 303. 

(C) Under no circumstances shall the rate of tax applied to the taxable estate be less 
than 45%, except for individuals exercising the option pursuant to Section 
13302(b)(3)(B). 

(4) Subdivision (c) of Section 2010 does not apply and the applicable credit amount 
against the tax imposed under this part is twenty million dollars ($20,000,000). 

(5) Section 2033 is modified by adding the following sentence thereto : "Neither minority 
interest discounts, nor lack-of-control discounts nor lack of marketability discounts 
shall diminish the value of any item included in the gross estate." 

(6) Sections 2055, 2056, 2057, and 2058 do not apply. 

(7) Sections 2201 to 2210, inclusive, do not apply. 

(8) The tax detcnnined pursuant to this part shall not be considered to be a liability of the 
estate of the taxpayer and so shall not reduce the taxab le estate. Further, income taxes 
resulting from the sale of any asset to pay the tax imposed pursuant to this part sha ll 
not be considered a liabi lity of the estate of the taxpayer and so shall not reduce the 
taxable estate. 

(9) 	 Internal Revenue Code Section 1014 shall not apply in determining the adjusted 
basis of any asset as a result of the imposition of the tax provided by this part. 

(10) Section 2032 shall apply except that the term "12 months" shall be substituted for the 
term "6 months" wherever the term "6 months" appears therein. 

13303. (a) On or before January 1,2009 the Board shall develop a return form for the payment of 
the tax imposed under this part. 

(b) A taxpayer shalllile a return for the tax imposed under this part on or before 
~ . eptel1lber 30, 2009, and the tax shall be paid according with the following schedule: 

3 
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(1) A taxpayer shall pay one-half of the amount due on or before September 30, 
2009. 

(2) 	A taxpayer sha ll pay the bri lanee due on or before September 30, 2010. 

(c) A taxpayer may, on or before September 30, 2009, apply to the Board to n:quest an 
extension of time of nOI more than six months to file the return required by subdivision (a) i f the 
taxpayer remits, at the time of apply ing for the sion, an amount o one-halrthe 
estimated tax that will be due from that taxpa under Section 13302. The Board shall grant the 
extension if the taxpayer demonstrates reaso cause for the extension. 

13304 . (a) The Global Warm ing Fund is hereby created in the State Treasury to receive al l 
revenues, net of refunds, derived from the tax imposed under this part. 

(b) Moneys in the fund shall be used only for the following purposes, in the manner 
provided by law: 

(1) To purchase a majori ty (50% plus 1 share) of the outstanding voting common 
and/or preferred stock of either or both of Exxon Mobil Corporation and 
ConocoPhilli ps. 
(2) To purchase a majority (50% plus I share) of the outstanding voting common 
and/or preferred stock of Chevron Corporation. 
(3) To purchase a majority (50% plus 1 share) of the outstanding voting common 
and/or preferred stock of General Motors Corporation. 
(4) To purchase a majori ty (50% s 1 share) of the outstanding voting common 
and/or prcferred stock of Ford Motor Company. 

(a) 	In the event any of the companies, Exxon Mobil Corporat ion, Chevron 
Corporation, ConocoPhill ips, Genera l Motors Corporation or Ford Motor 
Company attempts to frustrate the acquisition of voting control by any 
means, the directors of the fund shall take such steps as are necessary to 
accompl ish voting control of the entities. 

(5) To drain and restore the Hetch JIctchy Valley to its natural condition circa the 
beginning of the 20tll century, as best as possible. 

(6) Surplus funds shall be used to repair env ironmental damage due to the global 
warming phenomenon or due to any other cause, at the Directors' discretion. Surplus 
funds may also be used for infrastructure repai rs and improvement h n such 
repai rs and improvements arc undertaken for purposes consistent with the purposes of 
the Fund as set forth in subsection (d)(l). Surplus funds may also be used for 
transportation systems, including other intra-city and intcr-c ity rapid transit 
systems and the energy grid. The lenn funds" a hcrein means fu nds 
remai acquisitions set fo Sections 13304(b)(l) through 
I 3304(b)(4), inclusive, have been accomplished or reasonably reserved. 



(7) Consistent with the purposes of the Fund, the Directors of the Fund are authorized 
to divest any company of subsidiaries and/or divisions and/or assets by selling the 
subsidiaries, divisions and/or assets on terms acceptable to the Directors. 

(c) Income of the fund shall be used first to meet expenses of the fund and then for 
the purposes set forth under subsection (b) above. 

(d) The Califomia Coastal Conservancy shall administer the Global Warming Fund until 
S1 1<.:h time as a voter initiative establishes a permanent Board of Directors to serve in its place. 
The ConservancylBoard of Directors shall be governed by the following general principles: 

(1 )The purposes of acquiring a majority interest in the outstanding voting common 
stock of Exxon Mobil, Chevron, General Motors Corporat ion and Ford Motor 
Company is to accomplish the following public purposes: 

(a) 	 To assure California residents and businesses with supplies of energy to 
meet their several needs. 

(b) 	 To stabilize prices at which California residents and businesses purchase 
energy. 

(c) 	 To assure the devotion of sufficient resources of the acquired entities to 
the research for and development of alternative fuels to replace fossil fuels 
and fuels that otherwise contribute to the phenomenon of global warming. 

Cd) 	 To assure that the acquired entities have no part in offshore oil drilling off 
California's coast, Orcgon's coast, Washington's coast, the coasts of 
Canada, Alaska and in the Arctic National Wildlife Refuge. 

(e) 	 To preserve and to rehabilitate the global climate, the global ecosystem, 
the oceans and the sea life within the oceans. 

13305. Notwithstanding any other provision oflaw, the penalties set forth in Part 10 
(commencing with Section 17001), including any amendments thereto, apply to this part, as 
foJlows : 

(a) Penalties for failing to file a timely return also apply for failing to file. a timely 
return as required by Section 13303. 

(b) Penalties for failing to timely pay the tax also apply for failing to timely pay 
the tax imposed under Section 13302. 

(c) Penalties fo r filing a false or misleading return apply for filing a false or 
misleading return under Section 13303. 

: 3306. The board may promulgate regulations to implement this part. 

5 
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'3ECTION 6. Section 17041 of the Revenue and Taxation Code is amended to read: 

17041. (a) There shall be imposed for each taxable year upon the entire taxable income of 
every resident of this tate who is not a part-year resident, except the head of a household as 
defined in Section 17042 , taxes in the fo llowing amounts and at the folloVo/iog rates upon the 
amount ortaxab!e income computed for the taxable year as if the resident were a resident for the 
entire taxable year and for a!! prior taxable years for any carryover items, deferred income, 
suspended losses, or suspended deductions: 

is: 
. ......... 1% taxable income 

Over $3,650 but not 
over S8,650 ..... $36.50 plus 2% of the excess 

over $3,650 

Over 
4% of the excess 

over 58,650 

Over .~ 13,650 bm not 
over $ 18,950 .................... ... . . . 5336.50 plus 6% of the excess 

over $13,650 

$\8,950 bUI not 
over $23,950 .........................$654.50 plus 8% of the excess 

over $18,950 

Over $23,950.. .. ... .$1,054.50 plus 9.3% of the excess 
over $23,950 

(b) (1) There shall be imposed for each taxable year upon the taxable income of every 
nonresident or part-year resident, except the head ofa household as defined in Section J 7042, a 
tax as calculated in paragraph (2). 

(2) The tax imposed under paragraph (1) shall be calcula ted by multip lying the 
" taxable income of a nonresident or part-year resident," as defined in subdivision (i), 
by a rate (expressed percentage) equal to the tax computed under ubdivision (a) 
on the entire taxable income of the nonresident or part-year resident as jf the 
nonresident or part-year resident were a resident of th is slate for the taxable year and 
as if the nonreside nt or part-year resident were a resident of this state for all prior 
taxable years fo r any carryover itcms, deferred income, suspended losses, or 
suspended deductions, d ivided by the amount orlhat income. 

(c) Thcre shall be impo ed for each taxable year upon the entire taxable income of every 
resident of this tate who is not a part- year res ident for that taxable year, when the resident is the 
head of a household, as defined in Section 17042, taxes in the fo llowing amounts and at the 
following rates upon the amount o f taxable income computed for the taxable year as if the resident 
were a resident of the state for the entire taxable and for all prior taxable years for carryover 
items, deferred income, suspended losses, or suspended deductions: 
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If tile taxable income is: rhe tax is: 
Not over $7,300.. ............. . I % of the income 

Over $7,300 but not 
over $17,300 .... .......... ....... $73 plus 2% of the excess 

ovcr $7,300 

Ovcr $17,300 but not 
over $22,300.. . ....... $273 plus 4% of the excess 

Q\'er $17,300 

Over $22,300 but not 
over $27,600.. . ...... $4 73 plus 6% of the excess 

over $22,300 

Over $27,600 but not 
over $32,600.. . . ... . ..........$791 plus 8% of the excess 

over $27,600 

Over $32,600.. . ......... SI, 191 plus 9.3% of the excess 
over $32,600 

(c.) (1) There shall be imposed for each taxable year upon the taxable income of every 
nonresident or part-year resident when the nonresident or part-year resident is the head of a 
hOUSt:bold, as defined in Section 17042, a tax as calculated in paragraph (2). 

(;) The tax imposed under paragraph (I) shall be calculated by 
IT ultiplying the "taxable income of a nonresident or part-year resident," as defined in 
subdivision (i), by a rate (expressed as a percentage) equal to the tax computed under 
subdivision (c) on the entire taxable income of the nonresident or part-year resident as if the 
nl)nresident or part-year resident were a resident of this state for the taxable year and as if the 
!11)nresident or part-year resident were a resident of this state for all prior taxable years for 
any carryover items, deferred income, suspended losses, or suspended deductions, divided by 
tLe amount of that income. 

(t:) There shall be imposed for each taxable year upon th<;:: taxable income of every estate, 
trust, or common trust fund taxes equal to the amount computed under subdivision (a) for an 
irtdividual having the same amount of taxable income. 

(1) ·T1te-A tax imposed by thi s part is not a surtax. 

(g) (I) Section I(g) of the Internal Revenue Code, relating to celiai n unearned income of 
minor children taxed as if the parent' s income, shall apply, except as otherwise provided. 

(2) Section I (g) (7) (B) (ii) (II) of the Intcmal Revenue Code, relating to income included 
on a }arent's return, is modified, for pllIlJoses of this part, by substituting " 1 percent" for "15 
pcrc€nt." 

(ll) For each taxable year begil1J1ing on or after January I, 1988, and befor January 1. 2009, 
the Franchise Tax Board shall recomputed the income tax brackets prescribed in 
subdivisions (a) and (c) . That computation shall be made as follows: 
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(I) The California Department of Indus Relations shall transmit annually to the Franchise 
Tax Board the percentage change in the Californi Consumer Pri I dex for all items from 
June of the prior calendar year to June of the current calendar year, no later than August I of 
the current calendar year. 

(2) The Franchise Tax Board shall do both of the following: 

(A) Compute an infl adj ustment factor by add ent to the percentage 

figure that is furnished suant to paragraph ( I) and dividing the resu lt by 100. 


(13) Multiply the preceding taxable year income tax brackets by the inflation adjustment 
factor determined in subparagraph (A) and round 0[[ the resulting products to the nearest 
dollar ($1). 

(i) 	 (1) For purposes of this part, the tenn " taxable income of a nonresident or part-year 
resident" includes each of the following: 

(A) For any part of the taxab le year during whieh the taxpayer was a res ident oflhi s state (as 

defined by Section 17014), all items of gross income and all deductions, regardless of source. 

(13) For any part of the taxable year during which the taxpayer was not a resident of this state, 

gross income and deduct ions derived from sources within this state, detennined in 

accordance with AI1icie 9 of Chapter 3 (commencing with Section 1730 I) and Chapter 11 

(commencing with Section 17951). 


(2) For pur of computing "taxable income of a nonres ident or part·year resident" under 

pamgraph ( I), the amount of any net operating loss sustained in any taxab le year during any 

part of which the taxpayer was not a re id t of this state shall be limited to the sum of the 

following: 


(A) The amount of the loss attributable to the part of the taxable year in which the taxpayer 

was a resident. 


(8) The amount ofth loss which, duri th part of the taxable year the taxpayer is not a 

resident, is aitributable to Californ ia source income and deductions al lowable in arriving at 

taxable income of a nonresident or part-year res ident. 


(3) for purposes of computing "taxable income or a nonresident or part·ycar resident" under 
paragraph (1), any carryover items, deferred income, suspended losses, or suspended deductions 
shall only be includab le or allowable to the extent that the carryover item, deferred income, 
suspended loss, or suspended deduct ion \vas derived [rom sources within this state, calculated as if 
thc nonresid nt or part-year resident, for the portion of the year he or she was a nonres ident, had 
bcen a resident for all prior 
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F taxable year beg inn ing on and after January 1. 2008, there shall be imp
r who is a resident of this state for any portion of the taxable year. 

other taxes provided for in thi s section. a tax in the amount of 17.5 percent 
taxable income for tax payers whose adjusted gross income exceeds two 

fi fty thousand dollars ($250.000) in the case of married taxpayers filing joint 
fi fty thousand dollars ($150.000) in the case of single 

a head of household. Married taxpayers fi li ng separate l
each for the additional tax imposed under thi s subdivision I[the 

both spollses exceeds two hundred fift y thousand 

is a r [or any portion of taxable 
addition to all other taxes provided for in this section, including subsection m( I) 
an additional t<lX in the amount o[ 17.5 percent o[the taxpayer's taxable income 
t exceeds two million dollars ($2,000 000) 

s lax return

m ing separate w liabl ad
of 

d

U 

ted 
e 

G) 	 (1) or each osed 
on every taxpaye in 
addit ion to all 
oCtile taxpayer's 
hundred tax 
returns. or one hundred taxpayers 
nd taxpayers filing as ax returns 

will be liable combined 
adjusted gross income of dollars 
($250,000), 	 . 

(2) For each taxable year beginning on and after January 1. 2008, the re shall be imposed 
on every taxpayer who esident oftbis state the year, in 

above. 
for 

axpayers whose adjusted gross income in the 
case of marri ed taxpayer filing ioint s. or one million dotlars ($1,000.000) in 
the case of single taxpayers and taxpayers filing as head of household. Married taxpayers 

tax returns ill each be e for the ditional tax imposed under this 
subdivi sion if the combined ad justed gross income both spouses exceeds two million 
dollars ($2,000,000), 

SECTION 7. Section 17065.3 is added to the Revenue and Taxation Code, to read: 

17065.3 (a) For each taxable year beginning on or after January 1, 2008, there shall be allowed as 
a credit against the " net tax," as efined in Section 17039, for a quali fied person an amount equal to 
the teacher credit amount. 

(b) For purposes of this section, the following terms have the following meanings: 

(I) "Qual ified person" means a person who teaches in a public or private 
postsecondary institut ion in the state or a public or private kindergarten, 
elementary, secondary, or vocational-technical school in the state. 

(2) 	"Teacher credit amount" means an amount equal to 30 percent o f the to tal 
remuneration received by the qualified person during the taxable year for 
providing teach ing servi ces, not to exceed 30 percent of the wages subject to tax 
under the Federal Insurance Contri butions Act (26 .S.C. Sec. 3101 and 
fo llowing). 

(c) In the case ofa qualified person \vhose cred it under Ihis section exceeds the person's 
li ability computed under this part, the excess shall be credi against other amounts due , 
i f any, from the person and th balance, ifany, shall be refunded to the person. 
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(d) Notwithstanding Section 13340 of the Government Code, moneys in the General Fund 
are hereby appropriated, withoUl regard to fiscal years, to the Controller to make the 
refund payments required by subdiv sion (c). 

SECTION 8. Section 17065.4 is added to the Revenue and Taxation Code, to read: 

17065.4 (a) For each taxable year beginJ1ing on or aftcr January 1, 2008, there sha ll be allowed as 
a credit againsl lhc "net tax," as defined in Section 17039, an amount equal 10 the higher educat ion 
costs c edit amount. 

(b) For purposes of this sect ion, the following terms have the following meanings: 

(1) "Higher education costs credit amount" means an amount equal 10 85 percent of 
the applicable costs paid or incurred by the taxpayer during the taxable year. 

(2XA) "Applicable costs" means the tuition and fees paid or incurred by the taxpayer 
during the taxable year for any person, including the taxpayer and any other person regardless of 
the person's relat ionship to the taxpayer, at a California campus of the University of California, a 
community college, or other public university or public college. 

(B) Notwithstanding subparagraph (A), "applicable costs" do not include any of 
the fo llowing: 

(i) Tuition or fees for which the taxpayer received reimbursement by a grant, 
scholarship, fellowship, gift, or a similar fOffil of reimbursement. 

(ii) Tuition or fees paid or incurred during the taxable year that exceed the 

following amounts: 


(1) For undergraduate studies at a campus of the University of Cali fomi a, eight 
thousand doJlars ($8,000). 

(IJ) for studies at graduate and professional schools at a campus of the University 
of California, eighteen thousand dollars ($ J 8,000). 

(Ill) For studies at a community college, one thousand dollars ($1 ,000). 

(IV) For studies at a public university or public college not described in subclauses 
(1) to (1J1) , inclusive, four thousand dollars 000). 

(c) In the case ofa taxpayer whose crcdilllllder this section exceeds the 
taxpayer's lax liability computed under this part, the excess shall be credited against other 
amounts due, from the taxpayer and the balance. if any. shall refunded to the taxpayer. 
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(d) Notwithstand ing Section 13340 of the Government Code, moneys in the 
General Fund are hereby appropriated, witho ut regard to fiscal years, to the 
Cont roller to make the refund payments required by subd ivision (c). 

(e) Notwithstanding any other law, in lieu of the tax credit authorized by this 
section, the Legislature may appropriate funds annually \vhich provid comparable 
be fits to eligible sons. In any year in which the Legislature fa ils appropriate 
funds comparable to the benefits provided by thi s section, this section remains or 
becomes operative ror eligible persons. 

SECTION 9. Section 17065.5 is added to the Revenue and Taxation Code, to read: 

17065.5. <a) Except as otherwise provided in paragraph (2) of subdivisio n (c), for each taxable 
year beginning on or afte r January I, 2008, there shall be allowed as a credit agains the "net tax," as 
defined in Section 17039, due on tJle final return fi led for a deceased person whose body part was 
donated and accepted for transplantation purposes in an amount determined under subdivision (b), 
not to exceed five thousand dollars ($5,000). 

(b) The amount of the credit under subdivision (a) shall be equal to the following 
applicable amounts: 

(1) I f the deceased rson donated a heart, kidney, liver, lung, pancreas, or other vital body 
organ that was accepted for transplant, five thousand dollars ($5,000). 

(2) (fthe deceased person donated a body part that is not described in paragraph (I) and 
that body part was accepted for transplant, five hundred doBars ($500). 

(c) ( I) Except as provided otherwi se in paragraph (2), in the case ofa taxpayer whose credit under 
this section exceeds the taxpayer's tax liabil ity computed under this part, the excess shall be 
creditcd against other amounts due, if any, from the taxpayer and the balance, if any, shall be 
refunded to the taxpayer. 

(2) The legal representative decedent who don ed heart, kidney, liver, lung, pancreas, or 
other vital body organ that was accepted for transplant may, in lieu of the credit allowed to that 
decea d person undcr subdivision (a), apply to the Controller for the immediate payment of five 
thousand ($5,000). The Controller shall , no more than 72 hours after receiving the applicat ion, pay 
the legal presentative that amount ifhe or she demonstrates that the funds are needed ror the 
donor's runeral or medical expenses. 

(d) NOlwith tanding Section 13340 of the Government Code, moneys in the Genera l Fund c 
hereby appropri ated, without regard to fiscal years, 10 Controller to make the efund payments 
requ ired by subdivision (c) . 



SECTION 10. Section 17065.6 is added to the Revenue and Taxation Code, to read: 

17065.6 (a) For each taxable year beginning on or alle r January 1,2009, there shall be allowed as 
a credit against the "net tax," as defined in Section 17039, an amount equal to the health care costs 
credit amount to a taxpayer who is a legal resident of the state. 

(b) For purposes of this section, the following terms have the following meanings: 

(1) "Health care costs credit amount" means an amoun t equal to 85 percent of the 
amOlln t paid by the taxpayer during the taxable year for health insurance or a health care service plan 
fo r the taxpayer, members orlhe taxpayer's household and the taxpayer's dependents. The "amount 
paid by the taxpayer" upon which the credit is determined shall not exceed eight thousand dollars 
($8,000). 

(2) "Health insurance" and "health service plan" do not include Medicare, Medi-Cal, or 
Medicaid. 

(c) Only one taxpayer per household is allowed the credit authorized by this section. 

(d) In the case of a taxpaye r whose credit under this section exceeds the taxpayer's tax 
liability computed under this part, the excess shall be credited against other amounts due, if any, 
from the taxpayer and the balance, if any, shall be refunded to the taxpayer. 

(e) Notwithstanding Section 13340 of the Government Code, moneys in the General 
Fund are hereby appropriated, without regard to fiscal years, to the Contro ller to make the refund 
payments required by subdivision (d). 

(f) Notwithstanding any other law, in lieu ofthe tax credit authorized by this section, the 
Legislature may enact a statute to establish a policy or policies of health insurance or a health 
care service plan that provides a basic package of benefits and to require eligible taxpayers to 
accept a voucher with which to purchase the pol icy or policies. 

SECTION t 1. Section 17065 .7 is added to the Revenue and Taxation Code, to read: 

17065.7 (a) For eaeh taxable year beginning on or after January 1, 2009, there shall be allowed as a 
credit against the "net tax," as defined in Section 17039, an amount equal to the Medicare custs 
credit amount 10 a taxpayer who is a lawful resident of the state. 

(b) For purposes of this section, "Medicare costs credit amount" means the sum of the 
following applicable amounts: 

(I) An amoun t equal to 85 percent of tile amount paid or incurred by the taxpayer during 
the taxable year for premiums under Medicare Parts A, Band D. 

12 
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(2) An amount equal to 50 percent of the amount paid or incurred by the taxpayer during the 
taxable year for a medigap policy. The amount described in this paragraph shall not exceed two 
thousand five hundred dollars ($4,500). 

(c) In the case ofa taxpayer whose credit under this section exceeds the taxpayer's tax 
liability computed under this part, the excess shall be credited against other amounts due, if any, 
from the taxpayer and the bala if any, shall be refunded to the taxpayer. 

(d) Notwithstandi Section 13340 of lhe Government Code, moneys in the General Fund 
are hereby appropriated, without regard to fiscal years, to the Controller to make the refund 
payments required by subdivision (c). 

(e) Notwithstanding any other law. in lieu of the tax credit authorized by this secti on, the 
Legis lature may enact a statute to establ ish a policy or policies of health insurance or a health care 
service plan that provides a basic package of benefits and to require eligible taxpayers to accept a 
voucher with which to purchase the policy or policies. 

SECTION 12. Section 17065.8 is added to the Revenue and Taxation Code, to read: 

17065.8 . (a) For each taxable year beginning on or after Jan uary 1, 2008, there sha ll be allowed as 
a credi t against the "net tax," as defined in Section 17039, an amount equal to the property tax credit 
amount to a taxpayer who is a legal resident of the state. 

(b) For the purpose of this section, all of the following apply: 

(1) "Ad valorem property taxes" means the taxes described in Section I of Article XIII A 
of the California Constitution. 

(2) "Property tax credit amount" means the amount by which the ad valorem property 
taxes paid by the taxpayer on his or her principal residence during the taxable year exceeds 1 percent 
of tile taxpayer's adjusted gross income. The amount described in this paragraph shall not exceed 
five thousnnd dollars ($5,000). 

(3) "Resident" does not include a part-year resident. 

(4) Notwithstanding any other law, married taxpayers shall be allowed the cred it 
authorized by this section only if the couple files a joint return for the taxable year for whieh the 
credit is c laimed. 

(c) In the case of taxpayer whose credit under this section exceeds the taxpayer's tax 
liability computed under this part , the excess shall be credited against other amounts due, ifany, 

thc taxpaycr and the balance, ifany, shall be rcfunded to taxpayer. 
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(d) Notwithstanding Sec ti on 13340 of the Govenm1ent Code, moneys in the General Fund 
..re hereby appropriated, without regard to fiscal years, to the Controller to make the reflll1d 
payments required by subdivision (c) . 

SECTION 13. Section 23780 is added to the Revenue and Taxation Code, to read: 

23780. (a) For each taxable year beginning on or after January 1, 2008, and before January 1, 
2028, there shall be allowed as a credit against the " tax," as defined in Section 23036, an amount 
described in subdivision (b) for an organization described in subdiv sion (b). 

(b) The credit amount allowed under subdivision (a) shall be in the following amounts for 
the following organizations: 

( I) The Center for the Improvement of Child Caring (23-7385759), 11 33 1 Ventura 
Boulevard, Suite 103, Studio City, Cali fornia 91604·3147 - twenty-five million dollars 
($25,000,000). 

(2) The Nature Network, Inc. (95-42 18169), 3145 Coolidge A venue, Los Angeles, 
Cal ifornia 90066 - five million dollars ($5,000,000). 

(3) The Marine Mammal Center (51-0144434), Marin eadlands, 1065 Fort Cronkhite, 
~ausalito, California, 94965 - five million dollars ($5,000,000). 

(4) Restore Hetch Hetchy (77-055 1533), Sonora, CA 95370 - five million dollars 
($5,000,000). 

(c) In the case of a taxpayer whose credit under th is section exceeds the taxpayer's tax 
liability computed under this part, the excess shall be credited against other amounts due, if any, 
from the taxpayer and the balance, if any, shall be refunded to the taxpayer within 90 days after the 
taxpayer's return is filed. 

(d) Notwithstanding Sect ion 13340 of the Government Code, moneys in the General Fund 
are hereby appropriated, without regard to fiscal years, to the Controller to make the refund 
payments required by subdivision (c). 

SECTION 14. Section 14 is added to Article XIII B of the Constitution to read: 

SEC. 14(a). "Appropri ations subject to limitat ion" of each entity of government shalt not include 
appropri ations of revenues from the additional tax under Revenue and Taxation Code Section 
170410). No adjustment in the appropriations limit of any entity of govenunent shall be required 
as a result evenue being deposi ted into the Ge l Fund and/or the Global Wa ming Fund 
pursuant to Sect ion 1704 1 G) or appropriated pursuant to the provisions of Revenue and Taxation 
Code Sect ions 17065.3, 17065.4, 17065.5, 17065.6, 17065.7, 17065 .8 and 23780 



(b). "Appropriations subject to limitation" of each entity of government shall not include 
appropriations of revenues from the Wealth Tax and the Hasta La Vista Tax under Revenue and 
Taxation Code Section 13302 and 17065.9. No adjustment in the appropriations limit of any entity 
of government shall be required as a result ofrevenue being deposited into the Global Warming 
Fund pursuant to Sections 13302 and 17065 .9 or appropriated pursuant to the provisions of 
Revenue and Taxation Code Section 13304. 

SECTION 15. SURPLUS 

Any excess of tax receipts over tax expenditures greater than seven billion five hundred million 
dollars per year ($7,500,000,000), in respect of the tax receipts pursuant to Revenue and Taxation 
Code Section 17041 (j) overtax expenditures pursuant to Sections 17065.3, 17065.4, 17065.5, 
17065.6, 17065.7, 17065.8 and 23780, shall be transferred not less than annually to the Global 
Warming Fund. 

SECTION 16. Annual Appropriation 

From the additional tax revenues received pursuant to Revenue and Taxation Code Section 
17041 (j), the Legislature shall make an annual appropriation, if one is required by law, for the tax 
credits provided for in Revenue and Taxation Code Sections 17065.3, 17065.4, 17065.5, 17065 .6, 
17065.7,17065.8 and 23780. 

SECTION 17. Section 17065 .9 is added to the Revenue and Taxation Code, to read : 

SECTION 17065.9 Has/a La Vista Tax. (1) Taxpayers who have been residents of California 
continuously for five years or more and who cease to be residents of California at any time during 
the calendar year 2008, or any time thereafter, including by reason of death, shall be liable to file a 
final personal income tax return as of the date their residency ends and to report thereon all items of 
income and gain, less allowable deductions and losses, for the fina l part-year period of their 
residency, in accordance with established statutes and regulations, and further to report thereon 
deemed gains or losses on the sale of all assets as if those assets had been sold for thei r fair market 
values on the date the taxpayer's residency ternlinated and to report thereon income and gains 
resulting from a deemed liquidation of all other assets, including but not limited to deferred 
compensation plans, pension and profit sharing plans and entitlements, joint tenancies, interests in 
trust, installment notes receivable and property in terests of every kind. Pension entitlements shall be 
valued according to generally accepted actuarial valuation principles. The meaning oflhe tcnn "fair 
market value" in this section shall exclude non-marketability, lack-of-control and minority-interest 
discounts, commissions and other costs of sale or liquidation. 

(2) Liability for the tax under thi.s section is in addition to liability for tax under Section 
13302 (b) (3) (B), when applicable. 

(3) For taxpayers whose taxab le income pursuant to this section exceeds ten million dollars 
($ I 0,000,000) the tax rate shall be 26.8% on the first ten million dollars ($10,000,000) of 
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on taxable income and 44.3% the excess. For all other taxpayers, the rate of lax applied to 
taxable income computed pmsuant to this section shall bc computed under Revenue and 
Taxation Code Section17041(a) and Revenue and Taxation Code Section 170410), when 
applicab le, subjecllo a five million dollars of taxable income ($5,000,000) exemption 
amount. Taxpayers shall file their tax returns, under this part, as single persons, using 
community property laws in the determination of the reportable taxable income of each 
taxpayer. 

(4) Revenues, net ofrefunds pursuant to this section, shall be deposited into the Global 
Wanning Fund. 

SECTION 18. The provisions of this measure arc severable. If any provision of Ihis measure or the 
appl ication of the provisions of this measure is held invalid, that invalidity shall not affect other 
provisions or appli cations that can bc given effect without the invalid provision or application. 

SECTION 19. Sections I to 6, inclusive and Sections 9,13,14,15, 16 and 17 of this measure are 
operative for each taxable year beginning on and after January 1, 2008. or at the earliest date 
provided by law. Sections 7,8,10, 11, and 12 of this measure are effective for each taxable year 
beginning on and after January t, 2009. 




