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January 14, 2010

County Clerk/Registrar of Voters (CC/ROV) Memorandum #10021

TO: All County Clerks/Registrars of Voters and Proponents
FROM: {8 E——ro [QAC)‘“-—————:

Katherine Montgomer)\— \

Associate Elections An

RE: Initiative: 1432, Related to Local Government Funding

Pursuant to Elections Code section 336, we transmit herewith a copy of the Title
and Summary prepared by the Attorney General on a proposed initiative
measure entitled:

CHANGES LAW TO PROHIBIT STATE IN
FISCAL EMERGENCIES FROM USING LOCAL-
GOVERNMENT AND TRANSPORTATION FUNDS FOR
OTHER PURPOSES. ALLOWS LOCAL SALES AND USE TAX
INCREASES BY MAJORITY VOTE FOR COUNTYWIDE STRATEGIC
PLANS. INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE.

The proponents of the above-named measure are:

Roberta B. Johansen

James C. Harrison

Remcho, Johansen & Purcell, LLP
201 Dolores Avenue

San Leandro, CA 94577

(510) 346-6200
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#1432

CHANGES LAW TO PROHIBIT STATE IN
FISCAL EMERGENCIES FROM USING LOCAL-
GOVERNMENT AND TRANSPORTATION FUNDS FOR
OTHER PURPOSES. ALLOWS LOCAL SALES AND USE TAX
INCREASES BY MAJORITY VOTE FOR COUNTYWIDE STRATEGIC
PLANS. INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE.

CIRCULATING AND FILING SCHEDULE

1. Minimum number of signatures required: ...............ccccooeeiiiiiiii e 694,354
California Constitution, Article Il, Section 8(b)

2. Official Summary Date: .............ccccvi e Wednesday, 01/13/10
3. Petitions Sections:

a. First day Proponent can circulate Sections for
signatures (Elec. Code § 336) ..........ccooiieieeeee Wednesday, 01/13/10

b. Last day Proponent can circulate and file with the county.
All sections are to be filed at the same time within each
county. (Elec. Codes §§ 336, 8030(2))- .-ccvveeeeeeneeineeeiiiiinn Monday, 06/14/10*

c. Last day for county to determine total number of
signatures affixed to petitions and to transmit total
to the Secretary of State (Elec. Code § 9030(b))................ Thursday, 06/24/10

(if the Proponent files the petition with the county on a date prior to
06/14/10, the county has eight working days from the filing of the petition
to determine the total number of signatures affixed to the petition and to
transmit the total to the Secretary of State) (Elec. Code § 9030(b)).

d. Secretary of State determines whether the total number
of signatures filed with all county clerks/registrars of
voters meets the minimum number of required signatures
and notifies the counties.... ..................coc e, Saturday, 07/03/10**

e. Last day for county to determine total number of qualified
voters who signed the petition, and to transmit certificate
with a blank copy of the petition to the Secretary of State
(Elec. Code § 9030(Ad)(E)) .. nvmrueiii i e Friday, 08/13/10

* Date adjusted for official deadline, which falls on a weekend (Elec. Code § 15).
“* Date varies based on the date of county receipt.



INITIATIVE #1432
Circulating and Filing Schedule continued:

(If the Secretary of State notifies the county to determine the number of
qualified voters who signed the petition on a date other than 07/03/10, the
last day is no later than the thirtieth working day after the county's receipt
of notification). (Elec. Code § 9030(d)(e)).

f. If the signature count is more than 763,790 or less than
659,637 then the Secretary of State certifies the petition as
qualified or fatled, and notifies the counties. If the signature
count is between 659,637 and 763,790 inclusive, then the
Secretary of State notiftes the counties using the random
sampling technique to determine the validity of all
signatures (Elec. Code §§ 9030(f)(g), 9031(a)) .......covnvv.... Monday, 08/23/10*

g. Last day for county to determine actual number of all qualified
voters who signed the petition, and to transmit certificate
with a blank copy of the petition to the Secretary of State.
(Elec. Code § S031(b)(C)). coovvvvviiiiiie e, Wednesday, 10/06/10

(If the Secretary of State notifies the county to determine the number of
qualified voters who have signed the petition on a date other than
08/23/10, the last day is no later than the thirtieth working day after the
county’s receipt of notification.) (Elec. Code § 9031(b)(c).)

h. Secretary of State certifies whether the petition has been

signed by the number of qualified voters required to declare
the petition sufficient (Elec. Code §§ 9031(d), 9033)........... Sunday, 10/10/10*

*Date varies based on the date of county receipt.



IMPORTANT POINTS

California law prohibits the use of signatures, names and addresses
gathered on initiative petitions for any purpose other than to qualify the
initiative measure for the ballot. This means that the petitions cannot be
used to create or add to mailing lists or similar lists for any purpose,
including fundraising or requests for support. Any such misuses
constitutes a crime under California law. Elections Code section 18650;
Bilofsky v. Deukmejian (1981) 124 Cal.App.3d 825, 177 Cal.Rptr. 621;
63 Ops.Cal. Atty.Gen. 37 (1980).

Please refer to Elections Code sections 100, 101, 104, 9001, 9008,
9009, 9021, and 9022 for appropriate format and type consideration in
printing, typing and otherwise preparing your initiative petition for
circulation and signatures. Please send a copy of the petition after you
have it printed. This copy is not for our review or approval, but to
supplement our file.

Your attention is directed to the campaign disclosure requirements of the
Political Reform Act of 1974, Government Code section 81000 et seq.

When writing or calling state or county elections officials, provide the
official title of the initiative which was prepared by the Attorney General.
Use of this title will assist elections officials in referencing the proper file.

When a petition is presented to the county elections official for filing by
someone other than the proponent, the required authorization shall
include the name or names of the persons filing the petition.

When filing the petition with the county elections official, please provide
a blank petition for elections official use.
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EDMUND G. BROWN JR. State of California
Artorney General DEPARTMENT OF JUSTICE

1300 [ STREET, SUITE 125

P.0. BOX 944255
SACRAMENTOQ, CA 94244-2550
Public: §916§ 445-9555

Telephone: (916) 445-4752
Facsimile: (916) 324-8835
E-Mail: Krystal.Paris@doj.ca.gov

FILED
January 13,2010 In the office of the Secretary of State
of the State of Californla

JAN 13 7610

Honorable Debra Bowen

Secretary of State of the State of California
State of Cahifornia Elections

1500 11th Street, 5th Floor

Sacramento, CA 95814

Attention: Ms. Katherine Montgomery
Associate Elections Analyst

Dear Secretary Bowen:

Pursuant to Elections Code section 3004, you are hereby notified that on this day we sent
our title and summary for the following proposed initiative to the proponents:

e (9-0071, “Community Funding Protection and Accountability Act of 2010.” (Amdt.
#1-S.)

A copy of that title and summary and text of the proposed initiative is enclosed.

Please contact me if you have any questions. Thank you.

Sincerely,

Wz

YSTAL M PARIS
Inifiative Coordinator

For EDMUND G. BROWN JR.
Attomey General
Proponents:
Robin B. Johansen
James C. Harrison
Remcho, Johansen & Purcell, LLP

201 Dolores Avenue
San Leandro, CA 94577
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Date: January 13, 2010
Initiative 09-0071 (Amdt. #1-S.)

The Attorney General of Califomia has prepared the following titte and summary of the chief
purpose and points of the proposed measure:

CHANGES LAW TO PROHIBIT STATE IN FISCAL EMERGENCIES FROM USING
LOCAL-GOVERNMENT AND TRANSPORTATION FUNDS FOR OTHER PURPOSES.
ALLOWS LOCAL SALES AND USE TAX INCREASES BY MAJORITY VOTE FOR
COUNTYWIDE STRATEGIC PLANS. INITIATIVE CONSTITUTIONAL
AMENDMENT AND STATUTE. Amends constitution to prohibit the State from borrowing
or appropriating tax revenues allocated to local government entities, redevelopment agencies and
transportation projects, even in times of fiscal hardship. Allows local government entities to
submit local ballot measures increasing sales and use taxes up to one cent for approval by
majority vote to implement countywide strategic plans. Requires 50% allocation of such taxes to
schools. Summary of estimate by Legislative Analyst and Director of Finance of fiscal impact
on state and local government: Major increases—probably over $1 billion—in annualj city,
county, and school revenues and spending, depending on local voter approval of future tax

| proposals. Significant constraints on state authority over city, county, special district, and
redevelopment agency funds. As a result, higher and more stable local government
resources, potentially affecting billions of dollars in some years. Commensurate reductions
in state resources, resulting in major decreases in state spending and/or increases in state

revenues. (09-0071.)



November 12, 2009
08 -~007 1

Amdt. #1§

ViA MESSENGER @ECE’V@

Office of the Attomey General -
1300 “I” Street o NOV 13 2009
Sacramento, CA 95814

INITIATIVE COORDINA
. TOR
Attention: Krystal M. Paris - RNEY GENERAL'S OFFice

Re:  Community Funding Protection and Accountability dct of 2010
Proposed Initiative 09-0071, Amendment #1

Dear Ms. Paxis:

Please accept the enclosed amended version of the “Community Funding
Protection and Accountability Act of 2010, which we filed on October 30, 2009.

Please direct all correspondence and iquiries regarding this measwre to:

Robin B. Johansen

James C. Harnson

Remcho, Johansen & Purcell, LLP
201 Dolores Avenue

San Leandro, CA 94577

Phone: (510) 346-6200

Fax: (510) 346-6201

Sincerely, |

Roberta B Jolansen \a)nes C. Hartison

Enclosures
(00095071)
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COMMUNITY FUNDING PROTECTION
" AND ACCOUNTABILITY ACT OF 2010

SECTION 1. Title.

This measure shall be known as the “Commumty Funding Protection
" and Accountability Act of 2010.™

I

SECTION 2. Findings and Declarations.
The people of California find and declare as follows:

1. Citizens are best served when government is directly accessible and
- accountable to the people. :

2..  Local or community governments are closer to the people, and -
therefore best suited to provide con’amunity level services such as schools,
police and fire protection, and services that protect the most vulnerable
members of society. L

3. Providing a quality education to our children is an investment in the
future of California, and providing and protecting fundmg for pubhc schools
is v11:al to the future of our state.

4. Cahformans are a people on the move, and protecting funding for
local road, highway, and transportation repairs encourages communities to
make measurable improvements to mobility that are critical to providing
jobs and restoring the economic vitality of our state.

5. Sﬁppbrt for essential community services has been jeopardized when
the state has borrowed or redirected locally levied funds, denying
communities the stable funding they need to provide local services.

6.  It’stime to protect funding for local services and give communities
new tools and resources to set their own prlon’mes and chart their own paths
for the future. :

7. Declaring these funds to be owned by the local governments that levy
them will protect these revenues from arbitrary action by state officials, and
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thereby proteot funding for vital local servwes including schools, public
safety, and transportation.

8.  Community govem_ments’ within regions should be encouraged to
coordinate efforts to address community needs and priorities, and to work
together toward common goals.

9. ‘Community governments should_be authorized to dévelop a strategic
plan that establishes goals, improves outcomes, and provides the resources
necessary to accomplish these goals. o

10.  Greater local contro] over revenue should be tied to increased
accountability for results, requiring government to become more efficient
and effective to reduce waste of taxpayer dollars.

SECTION 3. Purpose and Intent.

To promote efficiency, effectiveness, and accountability in local
government, the people of California hereby enact the Comtmunity Funding
. Protection and Accountability Act of 2010. 1t is the intent of the Act to:

(2) Authorize local government agencies to deve-lop'a countywide .
strategic action plan that establishes goals, increases efﬁmency, and
improves the outcomes of local services. :

(b) Provide an tncentive to local governments, along with the
necessary resources, to coordinate their efforts by authorizing counties to
levy sales and use taxes with the approval of a majority of local voters.

(c) Protect local governments from the State borrowing or redirecting
locally levied funds so local govemments have stabie revenues to prowde ,
commum’cy services.

(d) Require iocal governments to publicly report the results of
implementing their strategic plans annually so that they are accountable to’
taxpayers and voters. ro



SECTION 4. Article XI A is added to the California Constitution:

Article XI A. SEC. 1. (a) In addition to any authority conferred by
Section 25.5 or Section 29 of Article XIII, local government agencies may
.develop and implement a Countywide Strategic Action Plan to make
effective use of existing resources and to provide additional revenue to
accelerate progress toward community goals.

(b) In counties where a Countywide Strategic Action Plan is adopted, the
county governing board, by a simple majority vote, may place on the ballot
Jor voter approval a measure o increase the sales and use tax by a majority
vote of the voters voting on the proposition. : ’

(c) Notwithstanding Section 1 of Article XIII A, Section 15 of Article XI, or
any other provision of law or this Constitution, the proceeds of such a tax
shall be allocated to the counties that enact them, to be dzstrzbuted
accora’zng to. law.

(d) Revenues recenl)ed by any school district pursuant to subdivision (e) of
Government Code Section 6537.shall not be considered local proceeds of -
taxes for purposes of Sections 8 and 8.5 of Article XVI.

(e) For purposes of this Article, “local government agency * means any
ZocaZ government as defined in Sectzon 1 of Article XIIIC.

SECTION 5. Secﬁon 24 of Article X1II of the Cahforma Constltutlon is
amended to read:

SEC. 24. (a) The Legislature may not impose taxes for local purposes but
may authorize local govemments to impose them. |

Money appropnated from state funds to a local govemment for its local :
purposes may be used as prov1ded by law.

- Money subvened to 2 local government under Section 25 mdy be used for
state or local purposes.

(b) The proceeds of any non-ad valorem tax or assessment leyied or
imposed by a county, city, city and county, including a charter city or
county, any special district, or any other local or regional governmental



entity, belong exclusively to the entity that enacted. the tax or assessment. Ad
valorem property taxes belong exclusively to the local agencies or
Jurisdictions within the county in which they are collectéd and shall be
allocated among those agencies as provided in Section 25.5 of this Article.

SECTION 6. Sectlon 25.5 of Arﬁcle XHI of the California Constltuhon .
is amended to read:

SEC. 25.5. (a) Onor after November 3, 2004, the Legislature shall not
. enact a statute to do any of the following:

(1)(A). Exoept as otherwise provided in subparagraph B), modlfy the

‘manner in which ad valorem property tax revenues are allocated in

accordance with subdivision (a) of Section 1 of Articlée XIII A so as to
reduce for any fiscal year the percentage of the total amount of ad valorem
property tax revenues in a county that is allocated among all of the local
agencies in that county below the percentage of the total amount of those
revenues that would be allocated among those agencies for the same fiscal
year under the statutes in effect on November 3, 2004, For purposes of this
subparagraph, “percentage” does not include any property tax revenues
referenced in paragraph (2)

(B) Beqamﬂg—%%h—t:be%%g—@—j'n the 2009-10 fiscal year only, and except
as otherwise provided in subparagraph (C), subparagraph (A) may be
suspended for @ that fiscal year if all of the following conditions are met:

7

(i) The Governor issues a proclamation that declares that, due to d severe

‘state fiscal hardship, the suspension of subparagraph (A) is necessary.

(ii) The Legislature enacts an urgéncy statute, pursuant to a bill passed in
each house of the Legislature by rollcall vote entered in the journal,

* two-thirds of the membership concurring, that contains a suspension of

subparagraph (A) for that ﬁscal year and does not contain any other

provision.

(ili) No later than the effective date of the statute described in clause (ii), 2
statute is enacted that provides for the full repayment to local agencies of the |
total amount of revenue losses, including interest as provided by law,
resulting from the modification of ad valorem property tax revenue
allocations to local agencies. This full repayment shall be made not later



than the end of the third fiscal year mmemately fo].lowmg the fiscal year to
whlch the modification applies.

¢+~(C)- A suspension of subparagraph (A) shali not result in a total ad

valorem property tax revenue loss to all local agencies within a ¢ounty that

exceeds 8 percent of the total amount of ad valorem property tax revenues

~ that were allocated among all local agencies within that county for the fiscal
year immediately precedmg the fiscal yea.r for which subparagraph (A)1s

" suspended. '

(2)(A) Except as otherwise provided in subparagraphs (B) and (C), restrict
the authority of a city, county, or ity arnd county to impose a tax rate under,
or change the method of distributing revenues derived under, the
Bradley-Burns Uniform Local Sales and Use Tax Law set forth in Part 1.5 -
~ (commencing with Sectiori 7200) of Division 2 of the Revenue and Taxation
Code, as that law read on November 3, 2004. The restriction imposed by
this subparagraph also applies to the entitlement of a city, county, or city and
county to the change in tax rate resulting from the end of'the revenue
exchange period, as defined in Section 7203.1 of the Revenue and Taxation
Code as that section read on November 3, 2004.

(B) The Legislature inay change by statute the method of distributing the
revenues derived under a use tax imposed pursuant to the. Bradley-Bums ©
Uniform Local Sales and Use Tax Law to allow the State to participate in an

interstate oompact or to comply with federal law.
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(C) The Legislature may authorize by statute two or more specifically
identified local agencies within a county, with the approval of the goveming
body of each of those agencies, to enter into a contract to exchange
allocations of ad valorem property tax revenues for revenues derived from a
tax rate imposed under the Bradley-Burns Uniform Local Sales and Use Tax
- Law. The exchange under this subparagraph of revenues derived from a tax
rate imposed under that law shall not require voter approval for the
continued imposition of any portlon of an existing tax rate from which those
revenues ere derived. :

(3) Except as otherwise provided in subparagraph (C) of paragraph (2),
change for any fiscal year the pro rata shares in which ad valorem property
tax revenues are allocated among local agencies in a county other than -
pursuant to a bill passed in each house of the Legislature by rollcall vote
entered in the journal, two-thirds of the membership concurring.

(4) Extend beyond the revenue exchange period, as defined in

Section 7203.1 of the Revenue and Taxation Code as that section read on
November 3, 2004, the suspension of the authority, set forth in that section
on that date, of a city, county, or city and county to impose a sales and use
tax rate under the Bradley-Bumns Uniform Local Sales and Use Tax Law. .

(5) Reduce, during any period in which thé rate authority suspension

. described in paragraph (4) is operative, the payments to a city, county, or

city and county that are required by Section 97.68 of the Reversuie and—————"
Taxation Code, as that section read on November 3, 2004,

(6) Restrict the authority -of a local entity to impose a transactions and use
‘tax rate in accordance with the Transactions and Use Tax Law (Part 1.6
(commencing with Section 7251) of Division 2 of the Revenue and Taxation
Code), or change the method for distributing revenues derived under a
transaction and use tax rate imposed under that law, as it read on

November 3, 2004,

(7) Borrow, transfer, restrict, or otherwise use or appropriate any funds in
© the Transportation Investment Fund established pursuant to Article XIX B
for any purpose other than those specified in paragraph 2 of subdivision (b)
of Section 1 of Article XIX B.



(8) Borrow, reallocate, transfer, restrict, or otherwise use or appropriate -
any taxes on ad valorem real property or tangible personal property -
allocated to a community redevelopment agency pursuant to Section 16 of
Article XVI except for the pwpose of (i) making payments to affected taxing
entities pursuant to Sections 33607.5 and 33607.7 of the Health and Safety
Code or similar statutes requiring such payments, as those statutes read on
January 1, 2008, or (ii) increasing, improving, and preserving the supply of
low and moderate income housing available at affordable housing cost.

_ (b) For purposes of this section, the following-definitions apply:

(1) “Ad valorem property tax revenues” means all revenues derived from
© the tax collected by a county under subdivision (a) of Section 1 of

Article XIIT A, regardless of any of this revenue being otherwise classified
by statute.

(2) “Local agency’ has the same meaning as speCJ_ﬁed In Section 95 of the
-Revenue and Taxation Code as that seouon read on November 3, 2004.

SECTION 7. Section 1 of Article XTX B of the Conshtunon is amended
to read:

SECTION 1. (a) For the 2003-04 fiscal year and each fiscal year thereafter,
all moneys that are collected during the fiscal year from taxes under the
Sales and Use Tax Law (Part-1 (commencing with Section 6001) of
Division 2 of the Revenue and Taxation Code), or any successor.to that law,
upon the sale, storage, use, or other consumption in this State of motor |
vehicle fuel, and that are deposited in the General Fund of the State pursuant
to that law, shall be transferred to the Transportatxon Investment Fund,

_ whmh is-hereby created in the State Treasury.

Cb)(l) For the 2003-04 to 2007-08 fiscal years, inclusive, moneys in the
Transportation Investment Fund shall be allocated, upon appropriation by
the Legislature, in accordance with Section 7104 of the Revenue and
Taxation Code as that section read on March 6, 2002. ‘

(2) For the 2008-09 fiscal year and each fiscal year thereafter, moneJys in.the
- Transportation I_nvestment Fund shall be allocated solely for the following

purposes : ,



(A) Public transit and mass transportation.

- (B) Transportation capital improvement projects, subject to the laws
Crovermng the State Transportatlon Improvement Program, or any successor
to that program. -

(C) Street and highway maintenance, rehabilitation, reconstruction, or storm - '
damage repair conducted by cities, including a city and county.

(D) Street and highway maintenance, rehabilitation, reconstruction, or storm
damage repair conducted by counties, including 2 city and county.

() Forthe 2008-09 fiscal year and each fiscal year thereafter, moneys in the
Transportation Investment Fund shall be allocated, upon appropriation by
the Legislature, as foilows: :

(A) Twenty percerit of the moneys for the purposes set forth in
subparagraph (A) of paragraph (2) of SUbd.lVlSIOD (b).

(B) Forty percent of the moneys for the purposes set forth in
subparagraph (B) of paragraph (2) of subdivision (b).

(C) -Twenty percent of the moneys for the purposes set forth in
subparagraph (C) of paragraph (2) of subdivision (b).

(D) Twenty percent of the moneys for the purposes set forth in
subparagraph (D) of paragraph (2) of subdivision (b).




¢e)(d) The Legislature may enact a statute that modifies the percentage
shares set forth in subdivision (¢) by a bill passed in each house of the
Legislature by rollcall vote entered in the journal, two-thirds of the
‘membership concurring, provided that the bill does not contain any other
unrelated provision and that the moneys described in subdivision (a) are
expended solely for the purposes set forth in paragraph (2) of
subd1v1510n (b).

(e)(1) An amount equivalent to the total ameunt of revenues that were not
transferred from the General Fund of the State to the Transportation
‘Investment Fund, as of July 1, 2007, because of a suspension of transfer of
revenues pursuant to this section as it read on January 1, 2006, but excluding
the amount to be paid to the Transportation Deferred I,nvestment Fund
pursuant to Section 63048.65 of the Government Code, shall be transfened
from the General Fund to the Transportatlon Investment Fund no later than
June 30, 2016. Until this total amount has been transferred, the amount of
transfer payments to be made in each fiscal year shall not be less than one-
tenth .of the total amount required to be transferred by June 30, 2016. The
transferred revenues shall be allocated solely for the purposes set forth in
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 this section as if they had been received i in the absence of a su3penslon of.
transfer of revenues.

(2) The Legislature may provide by statute for the issuance of bonds by thé
state or local agencies, as applicable, that are secured by the minimum
transfer payments required by paragraph (1). Proceeds from the sale of
those bonds shall be allocatéd solely for the purposes set forth in this section
as if they were revenues subject to allocation pursuant to paragraph (2) of
subdivision (b). -

SECTION 8. Section 6537 is added to the Government Code:

SEC. 6337. (a) In order to develop a Countywide Strategic Action Plan
pursuant to Article X1 A of the Constitution, a majority of the members of the
county governing body must agree to initiate the development of the plan
and to adopt the plan.

(b) A Coum_‘ywzde S‘t‘rategic Action Plan shall be developed through a pubhc
process that seeks 2 produce a common understanding of community :
challenges and the consequences of inaction, that rigorously and fairly -
assesses the impact of existing efforts, and that identifies a disciplined
approach to make better use of existing and additional resources to ensure
progress toward common.goals. The County shall consult with local
agencies responsible for services such as education, public safety, public
health, and welfare, and'each partzapatzna agency shall identify unmet
needs in each of those areas.

(c) A Countywide Stmtegw Action Plan shall contain, at a minimum, the =~
followmg .

(1) A declaration of community goals and desived outcomes.

(2) An inventory of existing publicly-funded programs and an assessment of
which ones are effectively serving a public priority, those that need to be
improved, and those that are duplicative, obsolete, ineffective, or no Zonger

a priority.

_ ( 3) Aninventory of the state agencies whose cooperation and assistance
will be necessary to implement the plan, as well as any recommended
changes in statute or regulation that would improve the chances of

- 10



successful implementation.

(4) A plan for addressing the goals, problems, and inefficiencies identified
in paragraphs (1) through (3), a mechanism for measuring the outcomes of
programs and progress toward established goals, and a plan for annually
reporting outcomes and conducting public hearings 1o receive public
comments on progress toward goals.

(5) A resource allocation plan developed by the county, in consultation with
the cities in the county, that is aligned with the goals of the Countywide
‘Strategic Action Plan and that specifies how the proceeds from an increase
of up to an additional one cent in the sales and use tax shall, if approved
pursuant 1o suba’zvzszon (d), be allocated among the county and the cities in
the county

(6) A4 plan submitted by each participating school district. School districts
shall have exclusive authority to develop and submit plans for addressing
the educational needs of their communities. These plans shall be included in
 the Countywide Strategic Action Plan. The County Superintendent of
- Schools may provide assistance to any requesting school district regarding
preparation and implementation of the school district’s portion of the plan.
- A partigipating school district may satisfy paragraph (4) of this subdivision
by integrating any additional information into the school accountability
report card it issues pursuant to subdivision (e) of Section 8.5 of Article XVI
of the Constitution and Section 35256 of the Education Code.

(7) A plan submitted by each participating city. Cities shall have exclusive
authority to develop and submit plans for addressing the needs of their
communities. These plans shall be included in the Countywide Strategzc ‘
Action Plan. :

(d) In counties where a Countywide Strategic Aetion Plan has been
adopted, the county governing board by a simple majority vote may place
before the voters an increase of up to an additional one cent in the sales and
use tax that is otherwise permitted by law. If approved by a majority of the
voters voting on the measure, the proceeds of the tax shall be placed in the
county treasury and distributed to the county and cities within the county
based on the resource allocatzon plan reguired by paracrraph (5) of
subdivision (c).
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(e) In counties where a Countywide Strategic Action Plan has been adopted
- and the sales and use tax has been increased in accordance with
subdivision (d), the county and each'city within the county shall allocate
sufficient revenue from the property tax, the Bradley-Burns Uniform Local
Sales and Use Tax, or any other tax to the school districts within the county
equal to fifty percent of the revenues received from the increase of the sales
tax enacted pursuant to subdivision (d). In the Countywide Strategic Action
Plan, the county and each participating city shall specify the source of the
- funds to be so allocated, and the County Treasurer shall calculate and
distribute the appropriate amount quarterly if the source of the funds is the
sales and use tax, or within 30 days after the end of the fiscal year if the
source of the funds is any other tax. The funds shall be allocated to school
districts within the county on the basis of the school districts’ average dazly
attendance. :

o . .
(1) The State shall be prohibited from reducing subventions to the
participating local government agencies in response to any tax approved
. pursuant to this Section and subdivision (b) of Section 1 of Article XI 4 of
the Constitution. .

(g) A Countywide Strategic Action Plan and any additional sales and use
tax passed to implement the plan shall remain in place for 10 years, unless a’
majority of the members of the county goverriing body agree to dissolve or
omend the plan earlier. The county governing board may vote fo extend the
plan beyond the original ten-year period, provided, however, that if it '
wishes to extend any additional sales and use tax passed to implement the
plan, it must resubmit the additional tax to the voters pursuant to '
subdivision (d) of this section. :

' SECTION 9 Section 42246 is added to the Education Code:

SEC. 42246. A school district's recezpt of a portion of any property tax,
Bradley-Burns Uniform Local Sales and Use Tax, or any other tax pursuant
to a Countywide Strategic Action Plan authovized by Article XI A of the
Constitution shall not be considered in calculating the State’s portion of the
- district’s revenue limit under Section 42238 or any successor statute.
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SECTION 10. Amendment.

The statutory provisions of this measure may be amended solely to
further the purposes of this measure by a bill approved by a two-thirds vote
of each house of the Legislature and signed by the Governor.

SECTION 11. Severability.

If any of the provisions of this measure or the apphcabiﬁfy of any

‘provision of this measure to any person or circumstances shall be found to

be unconstitutional or otherwise invalid, such finding shall not affect the
remaining provisions or applications of this measure to other persons or
circumstances, and to that extent the provisions of this measure are deemed
to be severable,
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