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County Clerk/Registrar of Voters (CC/ROV) Memorandum #11035
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Katherine Montgomery
Initiative Program Manager

RE: Initiative; 1482, Related to the Budget

Pursuant to Elections Code section 9004 (c), we transmit herewith a copy of the
Title and Summary prepared by the Attorney General on a proposed initiative
measure entitled:

STATE AND LOCAL SPENDING.
INITIATIVE CONSTITUTIONAL AMENDMENT.

The proponent of the above-named measure is:

Jon Coupal

c/o Thomas W. Hiltachk
455 Capitol Mall, Suite 600
Sacramento, CA 95814

(916) 442-7757


www.sos.ca.gov

#1482

STATE AND LOCAL SPENDING.
INITIATIVE CONSTITUTIONAL AMENDMENT.

CIRCULATING AND FILING SCHEDULE

1. Minimum number of signatures required: ................ccooooiiiiiiiiii 807,615
California Constitution, Article II, Section 8(b)

2.

3.
a.
b.
C.
d.
e.

Official SUMMArY DAtE: oo Friday, 05/20/11

Petitions Sections:

First day Proponent can circulate Sections for
signatures (Elections Code § 336) ...........ccoeiviiiiiiiinn Friday, 05/20/11

Last day Proponent can circulate and file with the county.
All sections are to be filed at the same time within each
county. (Elections Codes §§ 9014 (a), 9030(a)).........cccceevnee. Monday, 10/17/11

Last day for county to determine total number of
signatures affixed to petitions and to transmit total
to the Secretary of State (Elections Code § 9030(b))........... Thursday, 10/27/11

(If the Proponent files the petition with the county on a date prior to
10/17/11, the county has eight working days from the filing of the petition
to determine the total number of signatures affixed to the petition and to
transmit the total to the Secretary of State) (Elections Code § 9030(b).)

Secretary of State determines whether the total number

of signatures filed with all county clerks/registrars of

voters meets the minimum number of reguired signatures

and notifies the counties............oooo v, Saturday, 11/05/11*

Last day for county to determine total number of qualified
voters who signed the petition, and to transmit certificate
with a blank copy of the petition to the Secretary of State
(Elections Code §§ 9030(d){(€))......vvviiiiiii i e Wednesday, 12/21/11

* Date varies based on the date of county receipt.



INITIATIVE #1482
Circulating and Filing Schedule continued:

(If the Secretary of State notifies the county to determine the number of
qualified voters who signed the petition on a date other than 11/05/11, the
last day is no later than the thirtieth working day after the county’s receipt
of notification). (Elections Code §§ 9030(d)(e).)

f. If the signature count is more than 888,377 or less than
767,235 then the Secretary of State certifies the petition as
qualified or failed, and notifies the counties. If the signature
count is between 767,235 and 888,377 inclusive, then the
Secretary of State notifies the counties using the random
sampling technique to determine the validity of all
signatures (Elections Code §§ 9030(f)(g), 8031(a)) ....... ... Saturday, 12/31/11*

g. Last day for county to determine actual number of all qualified
voters who signed the petition, and to transmit certificate
with a blank copy of the petition to the Secretary of State.
(Elections Code §§ 9031(b)(€C)). -ovovereeiiiii e Wednesday, 02/15/12

(If the Secretary of State notifies the county to determine the number of
qualified voters who have signed the petition on a date other than
12/31/11, the last day is no later than the thirtieth working day after the
county’s receipt of notification.) (Elections Code §§ 9031(b)(c).)

h. Secretary of State certifies whether the petition has been

signed by the number of qualified voters required to declare
the petition sufficient (Elections Code §§ 9031(d), 9033)..... Sunday, 02/19/12*

*Date varies based on the date of county receipt.



IMPORTANT POINTS

California law prohibits the use of signatures, names and addresses
gathered on initiative petitions for any purpose other than to qualify the
initiative measure for the ballot. This means that the petitions cannot be
used to create or add to mailing lists or similar lists for any purpose,
including fundraising or requests for support. Any such misuses
constitutes a cnme under California law. Elections Code § 18650;
Bilofsky v. Deukmejian (1981) 124 Cal.App.3d 825, 177 Cal.Rptr. 621;
63 Ops.Cal.Atty.Gen. 37 (1980).

Please refer to Elections Code §§ 100, 101, 104, 9008, 9009, 9013,
9021, and 9022 for appropriate format and type consideration in printing,
typing and otherwise preparing your initiative petition for circulation and
signatures. Please send a copy of the petition after you have it printed.
This copy is not for our review or approval, but to supplement our file.

Your attention is directed to the campaign disclosure requirements of the
Political Reform Act of 1974, Government Code section 81000 ef seq.

When writing or calling state or county elections officials, provide the
official fitle of the initiative which was prepared by the Attorney General.
Use of this title will assist elections officials in referencing the proper file.

When a petition is presented to the county elections official for filing by
someone other than the proponent, the required authorization shall
include the name or names of the persons filing the petition.

When filing the petition with the county elections official, please provide
a blank petition for elections official use.



EKAMALA D. HARRIS
Attorney General

- State of California
DEPARTMENT OF JUSTICE

May 20, 2011 .

Honorable Debra Bowen
Secretary of State

Office of the Secretary of State
1500 11th Street, 6th Floor
Sacramento, CA 95814

Attention: Ms. Katherme Montgomery
' Elechons Analyst

Dear Secretary Bowen:

1300 I STREET, SUITE 125.
P.0. BOX 944255
SACRAMENTO, CA 94244-2550

Public: (916) 445-9555
Telephone: (916) 445-4752
Facsimile: (916) 324-8835.
B-Mail: Krystal.Paris@doj.ca.gov

" FILED. |
{n the office of the Secretary of State
of the State of California

MAY 2 0 ZU” . M}-:r' B

De l‘,aB@W@ Sec 0 Sate

T e
' z/-*—*tfé'ﬁ uty Secretary ey !

Pursuant to Elections Code section 9004, you are hcfcby notified that on this day we sent
our title and summary for the following proposed initiative to the proponent:

. 11-0006, “California Deficit Prevention Act”

A copy of that title and summary and text of the proposed initiative is enclosed. Please

contact me if you have questions. 'I'hank you:

Sincerely,

N

YSTAL M. PARIS
Tnitiative Coordinator

For KAMALA D. HARRIS
Attomey General

KMP:1b
Enclosures as stated above


mailto:Krystal.Paris@doj.ca.gov

May 20, 2011
Initiative 11-0006

The Attorncy.Gencral of California has prepared the following title and summary of the chief
purpose and points of the proposed measure:

STATE AND LOCAL SPENDING. INITIATIVE CONSTITUTIONAL AMENDMENT.
Changes how the state spending limit is calculated and places a total limit on spending. Reduces
annual cost of living adjustment to spending limit. Allocates excess state revenue to repayment
of bonds and closing of education funding gap, a new reserve account, and a new school and
roadway construction fund, rather than to schools and reducing tax rates. Caps sale of certain
state bonds. Allows state to spread out mandated payments to local agencies. Suspends
protections for local government employees and retirees if unfunded by state. Prohibits local
government expenditures from exceeding revenues. Summary of estimate by Legislative
Analyst and Director of Finance of fiscal impact on state and local government: Revised
spending limit likely would constrain state spending below levels that otherwise would have
occurred. Also, over time the percentage of the state budget devoted to education expenses
likely would increase, and the percentage devoted to most other areas likely would
decrease. The measure would also likely increase the level of state resources going to the
state reserves, payment of certain debts, infrastructure spending, and tax rebates. Possible
reduction in the amount of new bond debt that could be sold to fund infrastructure

projects, particularly in the short-term. (11-0006.)



HOWARD JARVIS, Founder (1913-1586)
JON QOUPAL, Pres(dent
TREVOR GRIMM, General Counsel
TIMOTHY BITTLE, Director of Legal Affairs

SACRAMENTO OFFICE:
921 i1th Street, Sujte 1201
Sacramento, CA 95814
(916) 444-9950, Fax: (916) 444-98723

HOWARD JARVIS el ers
TAXPAYERS ASSOCIATION
11-0008 March 24, 2011
Initiative Coordinator ﬁCE lV%
Office of the Attorney General 4
State of California MAR 2 % 20
PO Box 994255 INCETIATIVE COORDINATOR
Sacramento, CA 94244-25550 ATTORNEY GENERAL'S OFFICE

Re: Request for Title and Summary for Proposed Initiative

Dear Ms. Paris:

Pursuant to Article I, Section 10(d) of the California Constitution, [ am submitting the
attached proposed statewide ballot measure (“California Deficit Prevention Act”) to your
office and request that you prepare a circulating title and summary of the measure as
provided by law. I have also included with this letter the required signed statement
pursuant to California Elections Code sections 9001 and 9608, and a check in the amount
of $200. My address as registered to vote is shown on Attachment ‘A’ to this letter.

Thank you for your time and attention to this important matter. Should you have any
questions or require additional information, please contact myself at the address above or
our legal counsel, Thomas W. Hiltachk, 455 Capitol Mall, Suite 600, Sacramento, CA
95814, (916) 442-7757.

_ Very Truly Yoyrs,

i
L

) on Coupal -


www.hjta.org

11-00086
INITIATIVB MEASURE TO BE SUBMITTED DIRECTLY TO VOTERS

: SECTIONI Title

. This measure shall be known and may be cited as the “California Deficit Prevention
Act? e , :

y SECTION 2 Findings and Declarations of Purpose.

A. The State of California and its pohtlcal ‘subdivisions contmue to suffer chronic budget
deficits. The existing state and local appropriation limits have fmlcd to prevent tlus from
occuwrring. .

B. T’hese deficits are the result of politicians failing to manage responsibly state finances,
 failing to enact budgets limited to available revenues and failing to put aside a portion of the
surpluses during good ycars to ensure stable govern.ment resources in the lean years.. h

C. State spendmg has SLgmﬁcanﬂy outpaced the growth in state populauon and mﬂatlon '
even in years when revenues were not avallable to support the increased spending.

D. To sustmn out—of control spendmg, polmmans pursued massive borrowmg, the costs
of which will be bore by future generations, raided revenues from local governments, which
have had ’r.helr own fiscal m.tsmanagcment, a.nd enaoted new fees and “temporary taxes.

~ E. The California Deficit Prcvennon Act wﬂl force, raﬁonal ﬁscal managemcnt on’
Satramento polmc1ans by limiting the growth in State spending to the combined growth of
: populanon and inflation. Su:mlarly, local. governmeits will be prohlblted from Spendmg beyond
. their avaﬂable revenues.

| SECTION 3 Amde XII[B of the Cahforma Constltutlon is amended to read
SEC 1 As used in thig artlcle the followmg terms have the followmg meanmgs

(a) “Emergency” means the exmenoe as declared by the Govemnor, of conditions of
disaster or of extreme peril to the safety of persons and property within the State, or parts .
thereof, caused by an attack or probable or imminent attack by an‘enemy of the United States,
epidemic, fire, flood, storm, civil disorder, earthquake, tsunami or volcanic eruption.
“Emergency” does not include revenue shortfalls, excessive spendmg, or sumla:r condmons
lnmtmg the ablllty to. ﬁmd government operauons -

- (b) Except as spec1.ﬁcally excluded in thJs Article, “General Fund revenues and special .
_ fund revenues” meaus all taxes as defined in Article XIIIA, subsection 3(b), any other charges or
- exactions imposed by the State, all other sources of révenue which were considered “General
. Fund” or “special fund” sources of revenue for the 2010-11 fiscal year; and any funds transferred -
" from the Salés Tax Rebate Account as specified in section 3(d) of this Article. “General Fund
revenues and special fund revenues” does not include revenues to Nongovernmental Cost Funds,



: 'mcluding federal funds, trust and agency funds, enterprise funds or bond funds. It is the intent of

this subdivision to ensure that all state revenues received in any fiscal year and not specifically
excluded by this article, whether or not characterized by any state law as General Fund revenues

.of speolal fund revenues, are subject to the expendxture limit prescnbed by this article.

(c) “Percentage change in the cost'of hvmg” means the percentage change from April 1
of the prior:year to March 31 of the current year in the California Consumer Price Index forall
iters, as determined by the Department of Industrial Relations or its successor, but not to exceed . .
the percentage change in California per capita personal income for the prior calendar year. The
Department of Fi mance or its successor agency shall determine the change in per capita personal
income based upon the California personal income statistics produced by the Bureau of ‘
Economic Analysis in the United States Department of Commerce. For the purposes of this
calculation, “current year” means the calendar year in which the fiscal year commences.

(d) “Allowable expcndltures” means the maximum amount oftota] expendmlres '
permitted for a fiscal year as prowded for in this'Article. - :

(e) “State Popula_ﬁon” shall be determined by the Department of F ina.ucé, or successor

. agéncy, provided that such determinations shall be revised as necessary, to reflect the periodic

census conducted by the United States Department of Commeroe Or successor agcncy ofthe - -
United States Government.

" SEC2. (a)(l) The total expenchtures madc for the 2012-13 f scal year, or any subsequcnt

‘fiscal year, from the General Fund revenues and special funds revenues; in the aggregate, shall

not increase from the amount of those total expenditures for the prior fiscal year as.adjusted
pmsuant to paragraph (2) for changes in state populauon and cost of living.

) T’hc maximum amonnt of total expendatures allowablc for the current ﬁsoal year shall :

" be computed by multiplying the prior year total expenditures by the sum of 1 plus the percentage
* change in state population, and then muluplymg that product by the sum of 1 plus the percentage

change in thc cost of living.

(3) ‘For the: purposcs of estabhshmg the. expcnd.lture Jimit for the 2012-13 fiscal year, tbe ,
total amount for the prior year expenditures shall be deemed to be.equal to the amount of
expenditures for the 2010-11 fiscal year from General Fund reyenues and special fund revenues,
as determined by the Director of the Department of Finances, or the Director of its successor

‘agency, as adjusted pursuant to paragraph (2) for two yea.rs of changes in’ state population and
. cost-of 11v1ng , _

8) For the purposes of establmh.mg the expendlmre Jimit for the 2012-13 fiscal year and

"each subsequent fiscal year, the Director of the Department of Finance or the Director of its

successor agency, shall certify the total amount of the prior-year expenditures, which in nio event _

'shall be an amount greater than the total amount of allowable expend1tures for that year under

this Article. .



(b) The expenditure-limit imposed by this Article may be exceeded for a fiscal year in an
emergency as defined in Section 1(a) of this Article. Any expenditure for an emergency declared
by the Governor shall first be paid from any funds accumulated in the Spécial Reserve Account -
* created pursuant to Section 3(a) of this Article. Any expenditure exceeding the limit imgosed by
this Article for a declared.emergency as provided for in this section shall be for that purpose only
and shall be directly related to, and proportionate to the costs arising from the emergency. No
funds expended pursuant to this subsection shall supplant or replace-monies dlready appropriated
to any state agency. Expenditures in excess of the limit pursuant to this section shall not become
part of the expenditure base for purposes of determining the amount of allowable expenditures
for the, next fiscal year. Any bill addressing the emergency declared pursuant to this section shall
contain 4 statement to that effect. ' : ‘ :

(c) The total amount of expenditures made in any fiscal year does not include any funds
that are transferred from the General Fund to the Budget Stabilization Account as provided in
Article XV1, Section 20. The total amount of expenditures made in any fiscal year includes any
expendituré transfer of funds from the Budget Stabilization Account subsequent to their deposit
into that account, unless such expenditure or transfer is for the purposes of the retlrement of

i ~ bonds as describe by Section 20 of Article XVI. -

(d) The Director of the Department of Finance, or the Director of its successor agent,

* shall, on a quarterly basis, report to the Governor and the Members of the Budget Comumittees in
each house, on the state’s compliance with-the expenditure Jimit imposed by this Article for the -
current fiscal year. The report shall include updated estimates of revenues and expenditures and .
the expenditure limit for the current fiscal year. If the Department estimates current fiscal year
total expenditures may exceed the limit imposed by this Artwle the report shall include
recommendations for correctwe action.

: (e) If the Governor has not declared a fiscal emergency during a fiseal year pursuant to
Article IV, Section 10(f)(1), and after the conclusion of that fiscal year it is determined by the
Director of Department of Finance, or the Director of its successor agency that actual
expenditures for that fiscal year have exceeded the maximum amount allowable for that year,

.then the maximum amount of allowable expenditures for the fiscal year following the fiscal year
. in which such determination is made shall be reduced by the amount of the excess. In
determining the maximum allowable amount of total expenditures for the fiscal year next -
succeeding the fiscal year in which such a reduction is made, the amount of the reduction shall
be added to the amount of pnor—year expendmu‘es certified pursnant to paragraphs 3 and 4 of this
section.

® In order to ensure the integrity of the expenditure limit imposed by this Ar’ucle the -
state is hereby prohibited from making any alterations in its existing accounting practices that are -
not in compliance with Generally Accepted Accounting Principles as promulgated now or in the
future by the Governmental A ccounting Stardards Board, or its successor agency. '

SEC. 3 ‘If total General Fund revénue and special fund revenues exceed the amount
which may be experided ini the current fiscal year due to the expenditure limit imposed by this
. article, the amount of such excess shall be proportionately attributed to the Geperal Fund and



each §pecial' Fund. The amount of such excess attributed to each Special Fund shall be held as a
reserve in that Special Fund for expenditure in a subsequent fiscal year. The amount of such -
excess attributed to ‘the General Fund shall be allocated from the General Fund as follows:

(a)(1) Twenty-Five percent to the Special Reserve Account, which is hereby created in
the General Fund of-the State, to the extent that this account contains an amount less than five
percent of the total amount of allowable expenditures for the current fiscal year. Any funds that
‘may not be allocated to the Special Reserve Account due to the five percent limitation shall be
allocated pursuant to subdivision (b). :

- (2) Monies in the Special Reservc Account may be expended in any ﬁscal year in an

. amount equal to the amount by which revenues reported by the Department of Finance, or its
successor agency, for the fiscal year, as supplemented by any moneys in'the Budget Stabilization
Account that are transferred to the General Fund ‘pursuant to Section 20 of Article XVI, fall
below the expenditure limit established by this Article for the fiscal year.

" (3) Notwithstanding the limitation set forth in paragraph (2), funds in the Special
Reserve Account may be expended for the purposes of an emergency declared by the Governor
as provideéd for in Section I(a) of this Artwle upon appropnanon by the Legtslamre by a two- .
thirds vote of the membership of each house!

(4) Any funds expended from the Special Reserve Account pursuant to paragraph (2), but
no funds expended from that account for the purposes of paragraph (3) in excess of the limitation
set forth in paragraph (2), are part of the expenditure base for the purposes of determining the
amount of allowable expenditures pursuant to Section 2 for subsequent fiscal years. '

(5) Subject to the ﬁve-percent maximum amount specified in paragxaph (D), any - o
‘unexpended balance in the Special Reserve Account, including interest earnings, shall carry over
from one year to the next .

{®) Flﬁy percent to be: allocated in thc budget act among the following;: (1) to any
outstanding maintenance factor pursuant to Article XVI, Section 8 of this Constitution in
existence as 6f June 30, 2011, until allocated in full; and (2) payment of voter approved bonded
indebtedness. _

(c) Twen_ty—ﬁve percent to the SchooL Roads and Highways Construction Fund, which is
- hereby created in the Treasury as a trust fund, which shall be available for allocation by the
State Allocation Board to local agencies and school districts for road and highway construction -
projects and for school construction 4nd modernization projects, upon appropriation by the

" Legislature. Any funds allocated to school districts pursuant to this provision are not subject to
Article XVI, Section 8. A :

(d) Revenue that exceeds the amount that may be deposited to the accounts specified in
subsections (a), (b), or (c) shall not be considered “General Fund revenues” for purposes of -
Article X VI, Section 8. Any revenue that exceeds the amount that may be deposited into the
accounts specified in subsections (a), (b), or (¢) shall be allocated to the Sales Tax Rebate



Account, which is hereby created in the Treasury as a trust fund, whi¢h shall ‘be used for -
temporary state sales tax rate reduction. Any monies allocated to the Sales Tax Rebate Account
shall remain in the Fund, along with any interest earnings. At the conclusion of every fiscal year,
the Department of Finance, or its successor agency, shall transmit to the Controller its estimate
of the amount of revenue that would be produced by a sales and use tax rate of 0.25 percent
over the next succeeding twelve month period. Whenever the amount of money accumulated in =~
the Sales Tax Rebaté Account reaches the amount specified by the Department-of Finance, or its
successor agency, the taxpayers shall be entitled to a rebate provided as a reduction in the sales
and use tax rate by 0.25 percent for a period of 12 months. If the amount available in the Sales
Tax Rebate Account is sufficient to warrant multiple rebates, the taxpayers shall be entitled to
such additional rebates in such increments of .25 percent as are warranted by the balance in the
Sales Tax Rebate Account. The State Controller shall notify the State Board of Equalization
when accumulated monies in the Sales Tax Rebate Account exceed the amount specified by the -
Department of Finance, or its successor agency, as requn‘ed pursuant to this section. Within 120
days from being notified by the State Céntroller of monies in the Sales Tax Rebate Account in
~ excess of the amount specified by the Department of Finance pursuant to this section, the State -
Board of Equalization, or its successor agency responsible for administering the Sales and Use
Tax Law, shall implement the sales and use tax rate reduction to which taxpayers are entitled
pursuant to this section. The State Controller shall transfer monies from the Sales Tax Rebate
Account to the General Fund and affected special funds to offset the actual revenue reductions to
state funds affected by the rate reduction required by this section. Any funds so transferred are -
“General Fund and special fund revenues” for purposes of this-Article, and are” General Fund
Revenues” for purposes of Article X VI, Secnon 8. . .

'SEC. 4 The Legislature may, by roU-call vote entered in the journal, two-thirds of the
tembership in each house concurring, submit to the people, at the first statewide election
occurring at least 90 days after the adoption of the proposal, a measure requesting voter
approval of a temporary increase in the expenditure limit. Any such measure proposing a
temporary increase in the Limit imposed pursuant to this Article shall propose a specific doflar .
a.mount_for the temporary increase, and specify a period not to exceed four fiscal years during . .
which the increase shall be in effect. If the measure is approved by a majority of the voters, the
temporary increase shall be in effect for the period specified in the measure. At the end.of the
period specified, the expenditure limit shall be reestablished for the mext fiscal year to equal the
amount it would bave been had no temporary increase been approved.

SEC. 5 (a) As used in Section 7.5 of Article IV, “the percentage incréase in the
appropriations limit for the State established pursuant to Article XIII B” means the percentage
increase in the cost of living and.the percentage increase in the State’s population as calculated
pursuam to this Article. ' '

- (b) As used in Section 8 of Article XVI, “change in the cost of living pursuant to

paragraph (1) of subdivision (¢) of Section 8 of Article XIIT B” means the percentage change in
California per capita personal income from the prior fiscal year identified for purposes of Section
1.



SEC 6 (a) Whenever the Leglslaturc or any state agcncy mandates a NEw pro gram or.

' h.lgher level of service on any local government, the State shall provide a subvention of funds to
reimburse that local government for the costs of the program or increased Jevel of service,
except that the Leglslature may, but need not, provide a subvention of fu.nds for the follovw.ng
‘mandates: , :

» I_@gislative mandates requesM by the Jocal agency affected.
(2) Legislation defining a new crime or changing an existing definition of a crime.

(3) Legislative mandates enacted prior to January 1, 1975,-or executive ordors or
regulations initially implementing legislation enacted prior to January 1, 1975. -

< (b) (1) Bxcept as provided in paragraph (2), for the 2011-12 fiscal year and every :
subsequent fiscal year, for a mandate for which the costs of a local government claimant have .
_been determined in a preceding fiscal year to be payable by the State pursuant to law, the .
Legislature shall either appropriate, in the annual Budget Act, the full payable amount that has |
not been previously paid, or suspend the operation of the mandate for the fiscal year for wh.lch
- the annual Budget Act is applicable in a manner prescribed by law. i

) Payable claims for costs incurred pnor to the 2011 12 fiscal year that have not been
" paid prior to the 2011 12 ﬁscal _year may be pa1d over : a ten:a of years, as prcscnbed by law.

/!
(3) Ad valorem property, tax revenues shall not be used to relmburse a local govermment
' for the' costs of a new program or hi gher level of service.

4) ThJS subdmsmn apphcs to a mandate only as 1t affects a cxty, county, 01ty and county, '
or specm.l district. .

_ (c) A mandatcd new program or higher level of service includes a transfer by the o
Legislature from the State to cities, counties, cities and counties, or special districts of complete . -
or partial financial responsibility for a required progra.m for wh:ch the State previously had
complete or pa.rua_l financial responmbﬂlty

SEC.7 (8) Whenever, based on the most recent Depanment of Finance estimates, or its
~ successor agency, and based on'laws then in effect, the estimated total amount of debt service for
. the current fiscal year or any of the succeeding four fiscal years on non-self-liquidating genetal
obligation bonds and General Fund-supported lease revenue bonds exceeds 6 percent of the
estimated General Pund revenues for that fiscal year, exclusive of transfers from other funds, .
during that fiscal year the Tieasurer may not sell any additional non-self-liquidating general -
obligation bonds or General Fund-supported lease revenue bonds.

(b) If that percentage is 6 percent 6r less, the Treasurer may sell those bonds to the extent
. that, based on the most recent Department 6f Finance estimates, or its successor agency, and
based on laws then in effect, the additional debt service will not cause the percentage to exceed .-
6 percent for the current fiscal year or any of the succeeding four fiscal years. '



(c) For the purposes of this section and Section12 of Article IV, the Department of
Finance, or its successor agency, at the time of publication of the Governor’s Budget in January,
at the time of publication of the May Revision, and afler the enactment of the Budget Act, shall
publish estimates, for the current fiscal year and each of the succeeding four fiscal years of debt

" service and General Fund revenues, excluding transfers, based on the law in effect at the time
each estunatc is made o

(d) For purposes of this section, “debt service” does not include any payments associated
with rcdeemmg the bonds described by subdivision (a) of Secnon 1.3 of Article XVI '

SEC. 8 Notwithstanding any other prov1snon of law, mcludmg this Consﬁtuhon any

taxpayer shell have standing to bring a legal action against the State for violating any provision
.of this article. The action may seek declaratory relief, injunctive relief, a writ of mandate, or any
. other relief that a court may deem appropriate. In any such action, the state shal] have the
- burden of demonstrating compliance with this Article. Actions brought pursuant to this section
" shall have calendar preference over all other actions, A
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e-to-be-prep puntis il adopt a School
Accountabxhty Report Card for each school

SECT’[ON 5 Article XIIIB of the Cahforma Consumuon is added to- read

SEC 1. (a) The' total arnount of expenditures made for any ﬁsca.l yea.r by a city, county,
city and county, or a special district may not exceed the total arnount of revenues received by A
that entity for that fiscal year from its authorized taxes, fees and other charges, state and federal

funds, and other sources of Iocal revenue, mcludmg rcserve ﬁmds camed over from a prior year.

(b) For purposes of this section, authonzed taxes mclude all tax revenues received by a
local agcncy pursuant to law.

(c) For purposes of this sectlon, “tax" shall have the meanmg as prescribed in Article XIH
C, Secnon 2 of the California Constitution.

.SECTION 6 General Provisions

A. The California Deficit Prevention Act shall be liBeralIy construed to effectuate its

13



- purpose of ensuring that the state enacts responsible, balanced bndgets that are sustainable
over time within available resources. oo

 B.Ifany provision of this A(':t, or.part thereof, or the application of this Act to any
. pers()n or circumstance is held iniralid or unconstitutional, that invalidity shall not affect other
" provisions or applications of this measure that can be given effect without the invalid prowsxon _
or apphcatmn, and to this end the provisions of this measure are severable.

C. In the event that th15 measure and another measure or measures relating to lmuts on -
state or local expenditures shall appear on the same statewide election ballot, the provisions of
the other measures shall be deemed to be'in conflict with this measure. In the event that this
measure shall receive a greater number of affirmative votes, the provisions of this measure shall
prevail in their entirety, and the provisions, of the other measure relating to the legislative votes .
required to increase taxes.or enact fees or limit state or local expenditures shall be null and void.
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