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PROPOSITION 3

This initiative measure is submitted to the
people in accordance with the provisions
of Section 8 of Article Il of the California
Constitution.

This initiative measure amends a section of
the California Constitution; therefore, existing
provisions proposed to be deleted are printed
in strikeout-type and new provisions proposed
to be added are printed in jtalic type to
indicate that they are new.
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L L ACT OF 2026;

“THE. C‘ALIFORNIA CHILDRFN’S I‘JD‘UCATION AND HEALTH CARE PROTECTI()N -

- The. C;@% wFowma_ Childrens Educotion tnd f“@i&“& L
i gm - @m»\rﬂew{w@m Ee® of R0

Sectron B of Artlcle II of the Cahforma Consututmn

proposed tobe. added are pnnted in ztahc type to mdloate that they are new.

Thls mltlatwe measure is submltted to the people in accordance ‘with the provisions of |

Th1s 1n1t1 at1ve measure aznends a sec’aon of" the Cahforma Constltutlon thewfore,
ex1st1ng provismns proposed to be deleted are pnnted in smkeout—type and new prov131ons

_SECTI()N 1. Title.

B Thm measure shall be known gnd may be olted as “The California Ch11d1 en’s Educatlon and
-_.Health Ca.re Protectlon Act of 2026 " X

L lsrs,c 2% Fmdm-gs

T (e) In 2012 Cahfomm voters passed a tax increase on h1gh-1ncomo earpers — the top 2% — to

- fund critical state: servwes and stave off extreme cufs to public education brought on by the fiscal

E E challenges of the Great Recéssion. These tax rates were extended by the voters in 2016, with

- 63% voting yes. Since its initial Ppassage, this tax measure has raised more than $104 billion for
~schools and other: essentlal servmes It is a foundatxonal part of the state budget and the state

" _ 'Ramy Bay Fund

B 3':(b) Th1s h1gh-earner income tax has allowed the state to make important mvestments in the
~ education. and health of our chlldren dnd has helped Cahforma 's public-school system become

 more compet ive among the 50 states. In 2012, California ranked in the bottom 10 among the

9;#

o have remamed the same smce thls tax measore was first enacted m 2012w

“states.in schoo] spe ending, Today, with these revemies, California has made real progress in

“school’ spendmg, Our state now provides free school mealq free transitional kindergarten to all

K _‘four-year—olds, free before-and-after school care for younger elementary students; and
. -commumty services m many sehool dls‘mcts

(c) Uniess the tax is extended by the -voters, it sill 4 expire in 2030, That would result in an

- immeédiate reduction to state revenues of over $10 billion and devastating cuts to schools,

ohlldren s hrealthleare, and other essential services. It would reverse the gains our schools have
m'Lde slnce the 1nit1al passage of the lngh-earner income tax in 2012,

. '-(d) ThlS measure does not mcrease taxes on oouples eammg less than $680 000 or individuals

earning less:than $340,000, in today’s dollars 1t does not change the existing tax rates, which

FEEN T .
I - AR e SR AT
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:'j'-_.j :'(e) ThlS i not thehme ) be gwirig”’ e wealtlnest people in California g Lax out that they don’t
: 'need and that our s.cgﬁol&s %I}g cwn%ltles can’t afford Mamtammg this tax on high earners..
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L ‘helps ensure that Cahfonna ehlldren receive the education and health care they need to thrive
“and achieve their highest potentlal -while allowing th1s tax to expn e would require maj or cuts to
' -the educatlon and health of our next generatmn -

- f(f) Cahforma ] future depends on the SucCess of 1ts over 9 million children, Every California
- child desérves a- fair chance to become a successful adult; But for children to succeed as adults,

L 'they must have access to h1gh quahty educatmn and health care

: ‘(g) For chlldren edueatlon and health care are essent1a1 and dependent on.one another. Access

- 10 a. quahty edueation is fundamental to the success.of California’s children. Bven with adequate
- .-schools, chﬂdren cannot obtain an education if illness prevents them from attending, And

' eh:ddren growing up in commiunities without adequate health care are more likely to contract
= 111nesses or have chronic medtcal conditions that prevent them from regularly attending school.

(h)- Research shows that early access to quality education and health care improves children’s
- chances of succeedmg in school and in life. This fax on high earners helps ensure that California
- children reee1ve the educatmn and health care they need to.thrive and achieve their h1ghest

o potenual

o _‘(i) The income tax revenue is guaranteed in- the Cahforma Const1tut1on to go dnreotly to local

~school districts:and commumty colleges., State fundlng i freed up to. help balance the budget

h j‘_:'and provide for a Rainy Day Fund to prevent cuts to healthbare for children and thejr families; :ﬁ:

: -servwes for senlors workmg fam111es, and small busginess owners; wildfire prevention; and other
tifical nhegds, even When revenues declme Everyone beneﬁts

| f; -(J) To-ehsuré-all the ,e'funds go only where the voters intend, they are put in a special fund that
the Leg1slature cannot divert to other purposes None of these revenues can be spent on state

R -bureaucraey or admlmstratlve costs W

o (1{) These ﬁmds are. subjeet to an. mdependent aud1t every year to ensure they are spent only for
- the purposes. set forthin this measure. Elected: ofﬁmals will be Sub_] ect to prosecution and
_ -'ennnnal penalnes 1f they nnsuse the funds

'-(I) Thls measure helped bulld and w111 sustam the state 3 Ramy Day Fund. California has seen
massive budget swings overthe past 15 years, with good years often followed by deep deficits
and devastating.cuts. Maintaining the state’s Rainy Day Fund has helped protect our children,
~seniors, and- dlsabled Californians from cuts in school and healthk:are funding during economic
o downturns e

: I,:'(m) Federal budget euts W111 have a huge impact on low-income Californians, and especially on
our children. But federal tax laws are giving huge tax breaks to wealthy taxpayers. Maintaining
this ex1st1ng tax: on h1gh~ea:cmng Cahformans is essenttal to protecting our schools and our

. school ehlldren
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'SEC 3 Purpose and Intent.

_ " (a) The ehlef purpose and intent:of the voters in enaeung this measure is to avoid harmful cuts
- that would reduce the qualrty of education and instruction in California’s Iocal public schools,

- andfo prov1de adequate fundmg for essential health care serv1ees for clnldren and their famﬂy
' ..membemi el LR _

o "(b) Th1s measure is' 1ntended to protect our eh11dren by extendlng current income tax rates on
_ -wealthy Cahformans Instead of sending moneéy back into the pockets of the wealthy, this

measure sends the money to a special accourit that must be spent exclusively to ensure that every

. California.child has-access to a quality public education. - This frees up state funding to provide
. healtheare for ch1ldren and fund other essent1a1 services.

G} Th1s measure guarantees in the Consututlon thiat the revenues it raises for schools will be
" sent dn'eetly to school districts and community colleges for classroom expenses, not

adniinistrative costs. This school, funding cannot be suspended or withheld no matter what

_ happens with the state budget

f(d) All revenues from thls measure are subj ect to local audit every year and audit by the

o ‘1ndependent Controller to ensure that they w111 be used only for the purposes set forth in this
,measure o o

: ?_'.'.I_SEC 4 Seet:on 36 of Artlcle XIII of the Cahforma Constitutmn is amended to read:

( (,Ur 42 ___36 (a) For purposes ef th1s sectlon
L— .
‘(1) “Pubho Safety Servwes” 1neludes the followmg

, '_:(A) Employmg and tra1n1ng pubhc safety ofﬁe1als 1nclud1ng law enforcement personnel,
: -7..atten1eys ass1gned to cnmmal proeeedmgs and court seeurlty staff

- .'-(B) Managtng local Ja1ls and provrdmg housmg, treatment and services for and supervlsmn of,
R Juvemle and adult offenders ‘

‘:.‘-'(C) Preventmg ehrld abuse negleet or explo1tat1on prov1d1ng services to children and youth

“* ‘who are abused,  neglected, or exploited, or who are at risk of abuse, neglect, or exploitation, and
. ' the fe.tmhes of those ch1ldren prowdmg adopfuon semces and prowdmg adult protective
E 'servmes ' o -

—(D) P1ov1d1ng mental health services to children and adults to reduce failure in school harm to

-f-self or othets homelessness and preventable incarceration or institutionalization,

L (E) Preventmg, treatlng, and prowdmg recovery servxces for substance abuse.
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@ “2011 Reahgnment Legislanon” means legislation eriacted on or before September 30, 2012,
o 1mp1ernent the state budget plan, that is entitled 2011 Realignment and provides for the
. - assighment. of Pubhc Safety Setvices respons1b111t1es to local agencies, including related

reporting respons1b111t1es The: leglslatlon shall prowde local agencies with maximum flexibility

+_and control over the des1gn, admmlstratwn and delivery of Public Safety Services consistent
E fW:Lth federal law and fundmg requu:ements as determmed by the Legislatore. However, 2011
Reahgmnent Legislatlon shall include no new programs ass1gned to local agencies after January

1, 2012 except for: the-early perxoche sereenmg, dlagnos1s and treatment (EPSDT) program and
B ‘mental health msnaged caire,

B (b) (1) Except as prov1ded ini: subdwnsion (d), ¢ cornmencmg in the 2011-12 fiscal year and
contmumg thereaﬂer the followmg amounts shall be deposited into the Local Revenue Fund
: '2011 as estabhshed by Sectlon 30025 of the Govermnent Code, as follows:

. (A) All revenues, less refunds denved from the taxes-described.in Sections 6051.15 and 6201.15
of the Revenue and Taxatlon Code as those sections read on July 1, 2011,

(BYAl revenues, Iess refunds detived from the VGthIB license fees described in Section 11005
) of the Revenue end Taxa.uon Code, as that seetlon read on July 1, 2011

o _'-(2) On and aﬁel July 1 20115 the. reVenues depos1ted pulsuant to paragraph (1) shall not be
' eon31dered General Fund revenues or proceeds of taxes for purposes of Section 8 of Article XVI
' ,ef the Cahfornla Const1tut1on : :

S ‘-J:‘};.(C) (1) Funds deposuted in the Loeal Revenue Fund 2011 are eonnnuously appropriated
'_.exeluslvely to fund the prov151on of Public szety Servmes by local agencies, Pending full
L 1mp1ementet10n of the 2011 Reahgmnen’c Legislation, funds may also be used toreimburse the
U State: for'; program costs incurred { in providing Public szety Services on behalf of local agencies.
S f‘The methodology for allocatmg ﬁmds shall beas speelfied inthe 2011 Reahgnment Legislation.

L on
: -County Loeal Revenue Fund 2011 w1th1n the treasury of each county or city and county. The
f{money in. eaeh County Local Revenue Fund 2011 shall be excluswely used to fund the provision
“of Pubhe Safety Services by local agenmes as spec1ﬁed by the 2011 Realignment Legislation.

¢ ol nty treasurer mty and county treasurer, or other appropmate official shall create a

__ g (3) Notmthstandmg Section 6 of Arucle XIII B, or any other constitutional provision, a mandate
~ of anew program or higher level of semce on a Jocal agency imposed by the 2011 Realignment

Leg131at1on or by any regulauon adopted or any executive order or administrative directive
issued, to 1mplement that leglslatlon shall not ¢onstitute a mandate requiring the State to provide

& subVentlon of funds w1thm the meaning of that section. Any requirement that a local agency

comply with Cha,pter 9 (eominenomg w1th Section 54950) of Part 1 of Division 2 of Title 5 of
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,:the Government Code wrth respect to perforrmng 1ts Pubhe Safety Servwes responsrbﬂltres or
- any ether matter, shall notbea re1mbur$able mandate under Section 6 of Article XIII B,

- -(4) (A) Leglslatron enacted after September 30, 2012  that has an overall effect of increasing the
. costs already borne by a local agenoy for programs of levels of service mandated by the 2011
- Reahgnment Legrslatlon shall apply to local agencles only to the extent that the State prov1des
_anﬂual fundmg for the cost increase, Local agencies shall not be obligated to provide programs
o leVels of setvice reqtured by 1eg1slat1ou, descnbed in this subparagraph above the level for
o -Wh1ch fundlng hds been prowded

~ (B Regulatlons, executrve orders, or adrmmstratwe directives, implemented after October 9,
e 201° 1 that are not necessary to 1mp1ement the 2011 Reali goment Legislation, and that have an
RO overall effect of mereasmg the costs a]ready borne by alocal agency for programs or levels of
--’-semce mandated by the 201 1 Reahgnment Leg1slat10n, shall apply to Iocal agencies only to the
-extent'that the State; prov1des annual funding for the cost increase, Local agencies shall not be
T obhgated to prov1de programs or levels of serv1ee pursuant {0 new regulatmns executive orders,
: “or adm1mstrat1ve drreetwes, desenhed in thls subparagraph above the level for which funding
- '-"3".'has been pr0v1ded -

_ ' (C) Any new pro gram or. hlgher Tevel of service provrded by local agencies, as described in
' »subparagraphs (A) and (B), above the level for which funding has been provided, shall not

require a subvention of funds by the State nor otherwise be subject to Section 6 of Article XIIT B,

. This paragraph shall pot- apply to leglslatmn currently exempt from subvention under paragraph
o .‘(2) of subd1v1sron (a) of Seetlon 6 of Artrele XIII B as that paragraph read on January 2, 2011,

o '(D) The State{ s‘hall not submrt to the federa1 govemment any plans or waivers, or amendments to

e those pla 54

- forg programe o levels of servrce mandated by the 2011 Realighment Legislation, except to the

S "extent tha the plans, waivers, or amendments are requrred by federal law, or the State provrdes
o ,_-'annual' funchng for the cost increase; : :

,wawers, that have ai overall effect of increasing the cost borne by a local agency

S :(E) The State shall not be: requlred to pr0v1de a subventlon of funds pursuant to this paragraph
S ) for d mandate that is imposed by the Stite at the request of a local agency or to comply with
o federal [aw. State funds requlred by thls paragraph shall be from a source other than those
. _\deserrbed in subdmswns (b): and (d), ad valorem property taxes, or the Social Services
T 'Subaccount of the Sales Tax. Aceeunt of the Local Revenue Fund.

@) For plegrarns desenbed in subparagraphs (C) to (E), meluswe of paragraph (1) of
o subdivision- (a) and 1neluded in the 2011 Realignment Legrslatron, if there are subsequent
' -changes in federal statutes or regulations that alter the conditions under which federal matching

funds as desenbed in the 2011 Reahgnment Leglslatron are obtained, and have the overall effect
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'of_ inerea_Stng tlie‘cesré incurr_ed by a'local agency, the State shall annually provide at least 50

i perc'ent of the nonfederal share of those costs as determined by the State.

(B) When thie-State is a party to any complaint brought ina federal judicial or administrative
proceedmg that involves one. or more of the programs described in subparagraphs (C) to (B),

- inclusive,-of paragraph (1) of subdwrsron (a) and included in the 2011 Realignment J.egislation,

and there isa settlement or judicial or adrnrmstratwe orderthat imposes a cost in the form of a
monetary penalty or has the overall offect of i increasing the costs already borne by a local agency
- forprograms or levels of service mandated by the 2011 Reahgnment Legislation, the State shall

: armually provrde at least 50 percent of the nonfederal share of those costs as determined by the

State Payment by the State is not requrred if the State determines that the settlement or order

- relates to-ohe or more local agencies farhng to perform aministerial duty, failing to perform a

legal ohhgatron in good farth or aotrng ina neglrgent or reelcless manner.

(C) The state funds provrded m thrs paragraph shall be from flmdrng sources other than those

descrrbed in subdwrsrons (b) and {d), ad Valorern property taxes, or the Social Servmes
Subaceount of the Sales Tax Aceount of the Local Revenue Fund,

{6) If the State ot a local agency farls to perform a duty or obligation under this section or vnder
the 2011 Realrgnment Legrslatmn an appropriate party may seek judicial relief, These
prooeedmgs shall have pr1or1ty over all other civil matters

(7) The funids deposrted into a. County Local Revenue Fund 2011 shall be spent in a manner
~designed. to; maintain the State’s e11g1b111ty for federal matching funds, and to ensure compliance

by the State with applxcable federal standards govermng the State’s-provision of Public Safety
Serv‘rces ) : : . ;

(8) The funds deposrted mto a County Looal Revenue Fund 2011 shall not be used by Ioeal

agen' ‘es to supplant other fundrng for Pubhe Safety Services.

(d) If the taxes descnbed 1n subdwrsmn (b) are reduced or cease 1o be operative, the State shall
annually provrde moneys 1o the Loeal Revenue Fund 2011 in an amount equal to or greater than
“the. aggregate amount that otherwwe would have been provided by the taxes described in
subd1v1sron (b The method for determrmng that amount shall be described in the 2011
Reahgnment Legrslatron and the State shall be o‘ohgated to provide that amount for 5o long as
the local agencies arerequired to perforrn the Public Safety Services responsibilities assigned by
the 2011 Reahgmnent Legislation. It the State fails to armually appropriate that amount, the

. Controller shall teansfer that amount from the General Fund in pro rata monthly shares to the
Looal Revenue Fund 2011, Thereafter the Controller shall disbusse these amounts to local
agencres in the fuanner directed by the 2011 Realrgnment Legislation, The state obligations
under thrs stbdivision shall have a lower prronty claim to General Fund money than the first
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priority for mbney to be set apart under Section 8 of Article XVI and the second priority to pay
voter-approved debts and liabilities described in Section 1 of Article XVI.

(e) (1) To ensure that public education is not harmed in the process of providing critical
protection to local Public Safety Services, the Education Protection Account is hereby created in
the General Fund to receive and disbutse the revenues derived from the incremental increases in
taxes imposed by this section, as specified in subdivision ().

(2) (A) Before June 30, 2013, and before June 30 of each year thereqﬂe;z;ﬁem%}ﬁe—zgge-

/\ [ I+ahe j
the Director of Finance shall estimate the total amount of additional revenues, less

refands, that will be derived from the incremental increases in tax rates made in subdivision (f)
that will be available for transfer into the Education Protection Account during the next fiscal
year. The Director of Finance shall make the same estimate by January 10, 2013, for additional
revenues, less refunds, that will be received by the end of the 201213 fiscal year,

S

(B) During the last 10 days of the quarter of each of the first three quarters of each fiscal year
frotn beginning in 2013—-1440-2636-31-inckusive, the Controller shall transfer into the Education
Protection Account one-fourth of the total amount estimated pursuant to subparagraph (A) for
that fiscal year, except as this amount may be adjusted pursuant to subparagraph (D).

(C) In each-of-the fiscal years-from beginning in 2012-13-40-2032-33-inelusive, the Director of
Finance shall calculate an adjustment to the Education Protection Account, as specified by
subparagraph (D), by adding together the following amounts, as applicable:

(1) In the last quarter of each fiscal year-frem beginning in 2012-1 3-e-2030-31+4nclusive, the
Director of Finance shall recalculate the estimate made for the fiscal year pursuant to
subparagraph (A), and shall subtract from this updated estimate the amounts previously
transferred to the Education Protection Account for that fiscal year.

- Rephace
v

Ingest A

(i) In June 2015 and in every June thereaftey-from-2016-10-2033-inekusivogthe Director of Ei\’?'“:“’”‘\ Keou {.L‘!

Finance shall make a final determination of the amount of additional revenues, less refunds,
derived from the incremental increases in tax rates made in subdivision (f) for the fiscal year
ending two years prior. The amount of the updated estimate calculated in clause (i) for the fiscal
year ending two years prior shall be subtracted from the amount of this final determination.

(D) If the sum determined pursuant to subparagraph (C) is positive, the Controller shall transfer
an amount equal to that sum into the Education Protection Account within 10 days preceding the
end of the fiscal year. If that amount is negative, the Controller shall suspend or reduce
subsequent quarterly transfers, if any, o the BEducation Protection Account until the total
reduction equals the negative amount herein described. For purposes of any calculation made
pursuant to clause (i) of subparagraph (C), the amount of a quarterly transfer shall not be

- modified to reflect any suspension or reduction made pursuant to this subparagraph.

e
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(B) During the last 10 days of the quarter of each of the first three quarters of each fiscal year
from beginning in 201314, 2013-14-t0-2030 31 4nelusive; the Controller shall transfer into the
Education Protection Account one-fourth of the total amount estimated pursuant to subparagraph
(A) for that fiscal year, except as this amount may be adjusted pursuant to subparagraph (D).

(C) In each efthe fiscal years-from year beginning in 2012-13, 204213 10203233 -inclusive;
the Director of Finance shall calculate an adjustment to the Education Protection Account, ag
specified by subparagraph (D), by adding together the following amounts, as applicable:

(i) In the last quarter of each fiscal year frem beginning in 2012—13, 2012131203031
inelusive; the Director of Finance shall recalculate the estimate made for the fiscal year pursuant
to subparagraph (A), and shall subtract from this updated estimate the amounts previously
transferred to the Education Protection Account for that fiscal year.
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' : (E) Before June 30, 2018 and before June 30 of each year from 2019 to 2030, inclusive, the
. Director of Finance shall estimate the amount of the additional revenues, less refunds, to be

denved in the followmg fiscal year from the incremental increases in tax rates made in

- .SllblelSlOI’l (0, that when combmed w1th aIl other ava;llabIe General Fund revenues, willbe
: requlred to meet el :

- (1) The mlnlmum fundmg guarantee of Sectmn 8 of Arnele XV for that followmg fiscal year;
~and . . ‘

(11) The workload budget for that folIowmg ﬁseal yea1 excludlng any program expenditures
*“already aeeounted for through clause (i). For purposes of this section, “workload budget” has the
- meaning. set forth in Sectlon 13308.05 of the Government Code, as that section read and was
Linterpreted by the Department of Finance on January 1, 2016, provided, however, that “currently
N authonzed semees” shall mean only those services that would have been considered “currently
R authonzed serv1ees under Seetron 13308 05 of the Governrnent Code as of January 1, 2016,

) In 01der to enhanee the abrhty of all Cahforma school children and their families to receive
- regular, quahty healih care arid thereby minimize school absenteeism due to health-related
~ problems, whenever the Director of Finance estimates that the amouit available for transfer into
- the B Educauon Protectron Account dumng the followmg fiscal year exceeds the amount of
revenues requu‘ed frorn that account pur: suant to- subparagraph (E) for that following fiscal year,

the drrector shall 1dent11"y the remaimng amount Fifty percent of that remainder, up to a

= maximum of two. billior: dollars inany smgle ﬁscal year, shall be allocated by the Controller
'_E&om the Educauon Protectmn Acgount to the California Department of Health Care Services on
-"'a quarterly basis to 1ncrease fundmg f01 the existing health care programs and services described

in Chapter 7 (eommencmg with Section 14000) to Chapter 8.9 (commencing with Section

' '14700) mcluswe of Part 3 of Division 9 of the Welfare and Institutions Code. The funding shall

be used: only for critical, emergency, acute, and preventive health care services to children and
t11e1r families, prowded by health care professionals and health facilities that are licensed

: pursuant to Seetlon 1250 of the Health and Safety Code, and to health plans or others that
' -manage the: prowsmu of health cate for Medi-Cal beneficiaries that are contracting with the
E Cahforrna Department of Health Care Serv1ces to prev1de he'ﬂth beneﬁts pursuant to this section.

L ((E‘r) The alloeauon prov1ded for 1n subparagraph (F) may be suspended by statute during a fiscal
- '-,"-year in, wh1eh a budget emergency has been decIared provided, however that the allocation shall
. not be redueed beyond the proportronal rediction in overall General Fund expenditures for that
e year.: Fo1 purposes of thzs section, “budget emergency” hag the same meaning as in paragraph 2)

L ‘:of subd1v131on (b) of Sectmn 22 of Artlcle XVI,
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) N _(H) Thc fundmg provnfted pu;rsuant to Subparagraph (F) shall not be used to supplant existing
.. state General. Funds for: the nonfederal share of payments for those programs and, consistent W1th
' ,federal law, shall be used to: obtam fccleral matchmg Med1ca1d funds. ‘

: (3) All rnoneys 1n the Educatmn Protection Account are hereby con‘nnuously appropnated for the

support of: school dlstrtcts county ofﬁces of education, charter schools, and community college

o d1stncts as set forth i in thlS paragraph and for health care as set forth in subparagraph (F) of
" paragraph (2) ‘

. (A) Eleven peroent of the moneys appropnated for education pursuant to this paragraph shall be
“allocated quarterly by the Board of Governors of the California Community Colleges to

communpity college districts to prowde general purpose funding to community college districts in

. proportion to the amouits determined pursuant to Section 84750,5 of the Education Code, as that
- eode section read on November 6, 2012. The allocations calculated pursuant to this subparagraph
- shall be offset by the amounts spec:ﬁed in subdivisions (a), (c), and (d) of Section 84751 of the
B 'Educahon Code; as that sectton read on Novembcr 6, 2012, that are in excess of the amounts
= .-qalcalatediﬁp 1
S 6,2012, prov1ded that 1o commumty college d1stnot shall receive less than one hundred dollars
B ($100) per full t1me equlvalent student :

ant o’ Sectlon 84750 5 of the Educatlon Code, as that section read on November

' '.'._.l(B) Etghty—nme percent of the moneys app:ropnatcd for educatwn pursuant to this paragraph
L shall be-allocated quarterly by: the Supertntcndent of Public Instraction to provide general
- :.:purpose fundmg to-school d1st:ncts county offices of educat1on and state general-purpose
-ﬁlndmg to- charter schools in proportlon tothe 1 revenue limits calculated pursuant to Sections
2558 and’ 4223 8 of the Education Code and the amounts caleulated pursuant to Section 47633 of
o the Educatmn Code for county offices of education, school districts, and charter schools,
: .1espeet1ve1y, as those sections read on November 6, 2012. The amounts so caleulated shall be

offset by the arounts specified in subdivision (c) of Section 2558 of, paragraphs (1) through 7

of subdnnsmn (h) of Section 42238 of, and Section 47635 of, the Bducation Code for county
offices of eclucatmn, school distriets, and charter schools, respcctWely, as those sections read on
- November 6, 2012, that are in excess of the amounts calculated pursuant to Sections 2558,

42238 and. 47633 of the Bducation Code for county offices of education, school districts, and

: charter schools respectwely, ds those sections read on November 6, 2012, provided that no
- school d1stnct, county office of educatlon, or charter school shall 1ece1ve less than two hundred
L ,f:‘,dollars ($200) pcr unlt of average daily attendance

s ¥ (4) Th1s subdlv,151on is self-executmg and requlrcs 1o legtslatwe action to take effect.
. Dlstnbutmn of: the moneys in the Education Protection Account by the Board of Governors of
the California Communlty Collegcs and Supenntendent of Public Instruction shall not be delayed
or othe1w1se affectcd by faﬂure of the Leg1slature ancl C-‘rovernor to enact an annual budget bill

G
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- '_ pursuant to Sect1on 12 of Artlcle IV by mvocatmn of subdivision (h) of Soctlon 8 of Article
o XVI or by any othor aonon ot faﬂure to act by the Lengature ot Governor. '

.(S) Notw1thstand1ng any other prowsmn of 1aw, tho moneys deposited in the Eduoatmn
- __,Proteonon Account for educanon shall not be used to pay any costs incutred by the Legislature,
' _--the Governor or any agenoy of state government

‘(6) A commumty college dlStI’lCt county office of eduoatlon school d1str10t or charter school
shallhave sole authority to determme ‘how the moneys réceived from the Education Protection

Aceount are spent 1n the school or schools within its jurisdiction, provided, however, that the

. appropriate govermng board or body shalI make these spending determinations in open session
ofa publlo meeting of the governing board or body and shall not use any of the funds from the
‘Tducation Protection Account for salaries or benefits of administrators or any other

admiristrative costs, Each conimunity college dlstnot county office of education, school district,

-and charter school shall annually publish on its Internet Web site an accounting of how much
' money Was recolvod from the Eduoatlon Protectlon Aooount and how that money was spent.

o (7) Tho annual 1ndopendent financial and comphanco audlt required of community college
. _fdlstnots oounty oﬂioes of eduoa‘uon, school dlStl‘thS and charter schools shall, in addition to all
i ""other requlrements of 1aw ascertain and verify whether the funds provided from the Education

‘ount have been properly d1sbursed and expended as required by this section,

n Expense_ _ nourred ‘oy those éntities to comply with the additional audit requirement of this
" section’ may be pald W1th funding’ ﬁom the Education Protootlon Account and shall not be
. :.-oons1dorod adrmmstratlve oosts for purposos o:[' this seouon

S j_-‘(8) Rovenues, less refunds derlved pursuant to subd1v1s1on (f) for deposit in the Education
- Protection Acoount pursuant to this section shall be deomod “General Fund revenues,” “General
- -Fund proceods af taxes;” and. “moneys to be applied by the State for the support of school
: ‘d1smots and commumty college d1strlots” for purposes of Section 8 of Article XV,

o (B(1) (A) In add1t1on to the taxes xmposed by Part | (commencing with Section 6001) of
- Division 2 of the Revenue and Taxation Code, for the privilege of selling tangible personal
. 'property at retail, a tax is hereby imposed upon all retailers at the rate of 1/4 percent of the- Bross
,reoelpts of any retailer from the sale of all tangible per sonal property sold at retail in this State on
L 'and aﬂor January 1, 2013 and bofow Ianuary 1,2017.

';__(B) In add1t10n to the taxes 1mposed by Part 1 (oornmencmg with Section 6001) of Division 2 of
o ',_the Revenue and Taxanon Code, an excise tax is hereby imposed on the storage, use, or other
Ca consump’uon in this Stato of tanglble personal proporty purchased from any retailer on and after
S _ Ianuary 1,2013, and beforo January 1 2017, for storage, use, or other consumpnon in this state

o at the rate of 1/4 percent of the sales pnco of the property

'_ 10~
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(C) The Sales and Use Tax Law, 1nolud1ng any amendments enacted on ot after the effective date

; of thrs seotron, shall apply to: the taxes 1mposed pursuant to thrs paragraph.

. (D) Thls paragraph shall become 1noperat1ve on hf: anuary 1 2017

B : (2) For any taxahle year begmnrng oh or after J anuary 1,2012 —aﬁd—befefe—.lanuaﬁa-l—z@s-l- with
O respeet t0-the tax 1mposed “pursuant to: Seotron 17041 of the Revenue and Taxation Code, the

‘:f, -meéme{tax bracket and the rate of 9.3 percerit set forth i in paragraph (1) of subdivision (a) of
S Seotron 17041 of the Revenue and Taxation Code shall be modified by each of the following:

- (A) (1) For that port1en of taxable 1neome that 18 over two hundred fifty thousand dollars

($250 000) but not.over three hundred thousand dollars ($300 000), the tax rate is 10,3 percent of

~ .the excess over two hundred ﬁfty thousand dollars ($250 OOO)

(11) For that portron of taxable in¢ome that is.over three hundred thousand dollars ($300,000) but
not.over five hiindred thousand dollars ($SOO 000}, the tax rate is 11.3 percent of the excess over

. - three hundred thousand dollars ($300 000)

o (111) For that portlon of taxable 1ncome that is ovet: ﬁve hundred thousand dollars ($500,000), the
- tax rate 1s 12 3 peroent of the excess over ﬁve hundred thousand dollars ($500,000).

o (B) Thei moeme tax brackets Speorfied in  clauses @), (i), and (iif) of subparagraph (A) shall be
.:; ;recomputed ag otherwise provrded in subdivision (h) of Section 17041 of the Revenue and

; Taxatlon Code only for taxa'ble years begmmng on and after J anuary 1, 2013.

i . (C) (1) For purposes of subdrwsron (2 of Section 19136 of the Revenue and Taxauon Code, this
o g paragraph shall be consrdered o be ohaptered on Novernber 06,2012,

" (11) Fer purposes of Part 10 (eemmencmg w1th Seohon 17001) of, and Part 10.2 {commencing

- W1th Seet1on 1 8401) of; D1v1sron 2 of the Revenue and Taxatlon Code, the modified tax brackets
- and tax,

o "?1rnposed under Sectron 17041 of the Revenue and, Taxatlon Code

4 es;establrshed and | nnposed by this paragraph shall be deemed to be estabhshed and

S -:l,, o 3 :
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i (3) For any taxable year begmnmg on or after J anuary 1, 2012 ~and-beforeJanuary1:-203% with

.respect to,the tax’ 1rnposed pursuant to Section 17041 of the Revenus and Taxation Code, the
income tax braeket and the rate'of 9.3 percent set forth in paragraph {1} of subdivision (c) of

o Seotron 17041 of the Revenue and Taxatron Code shall be modified by each of the following:

(A) (1) For that pOrtron ef taxable i mcome that ig over three hundred forty thousand dollars
($340,000) but not over four hundred elght thousand dollars ($408,000), the tax rate is 10.3

' percent of the excess-over three hundred forty thousand doltars ($340, 000).
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(if) For that portion of taxable income that is over four hundred eight thousand dollars

- (8408, 000) but not over six hundred eighty thousand dollars ($680,000), the tax rate is 11 3
"‘percent of the excess over four hundred erght thousand dollars ($408,000).

. ,(111) For that portxon of taxable mcome ‘that is over six hunch ed eighty thousand dollars

' S ($680 000), the tax rate is 12 3 percent of the cxcess over six hundred eighty thousand dollars
' _:‘;7- ($680, 000) = S

- _:"(B) The 1ncome tax brackets Spec1ﬁed in clauses (1) (11), and (111) of subparagraph (A) shall be
o recomputed as otheérwise provided in subdivision (h) of Section 17041 of the Revenue and
: "Taxauon Codc, only for taxable years begrnnmg on and after Janvary 1, 2013

i._(C) (1) For purposes of subd1v1s1on (g) of Secfion 19136 of the Revenue and Taxation Code, this
' 'paragraph sha11 bc consrdered to be chaptered on November 6,2012,

- .'(11) For purposes of Part 10 (eommencmg with Sectlon 17001) of; and Part 10,2 (commencing
~with Section 1840 1) of, Division 2 of the Revenue and Taxation Code, the modified tax brackets
-and tax rates estabhshed and 1mposed by this paragraph shall be deemed to be established and

1mposed under Sectlon 17041 of the Revenue and Taxatron Code,

eratweﬂa—Deeember—%—%sq:-_' : _'f s ’

B (g) (1) The Controller, pursuant to his or her statutory authorrty, may perform audits of
-expendrturcs from the Local Reyenue Fund 2011 and any County Local Revenue Fund 2011, and
- shall audit the Education Protection, Account to ensure that those funds are used and accountcd
e _»for in a mdnner, con31stent with thls sectlon

‘(2) The Attorney Gene1 al or local dlstnet attorney shall expednmusly investigate, and may seek
s .}crv11 of cfimin al p enaltles fm., any mlsuge gfmoneys *frorn the County Local Revenue Fund 2011
L Cor: the Educ on Protectmn Account S |

_Conﬂlctmg Measures .

o -In thc event that thls measure and another measure that affects the tax rates for personal income
_ shall appear on the same statewide ballot, the provisjons of the other measure or measures shall

‘be deemed tobé in confhct with this measure. Tn the event that this measure receives a greater

number of affirmative votes than a measure deemed to be in conflict with it, the provisions of

' thist measre shall prevall in thelr entirety, and the other measure or measures shall be null and
. void. .
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SEC. 6. Severability.

If the provisions of this act, or part thereof, are for any reason held to be invalid or

- unconstitutional, the remaining provisions shall not be-affected but shall remain in full force and

‘offect and to this.end the provisions of this act are severable. |

' SEG.7. Proponent Standing,

o Notw1thstandmganyoﬂlerpmvmlonof law, if the ;(tate,: government agency, or any of ts
-officials fail to defend the constitutionality of this 4ct, following its approval by the voters, any

other government efmployer, the proponent, or infhis or henabsence, any citizen of this Sate shall

Fhetr

have the authority to intervene in any cobrt action challenging the constitutionality of this act for
. the puipose of defending its constitutionality, whether such action is in-trial court, on appeal, or

. ~on discretioniaty review by the Supreme Court of California or the Supreme Court of the United
" States,. The fees and costs of defending the action shall be a charge on funds appropriated to the
. Attotrey Gereral, which shall.be satisfied promptly. -

SUBJECT TO COURT -

ORDERED CHANGES




