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PROPOSITION 37

This initiative measure is submitted to the
people in accordance with the provisions
of Section 8 of Article Il of the California
Constitution.

This initiative measure adds sections to the
Health and Safety Code; therefore, new
provisions proposed to be added are printed
in ftalic type to indicate that they are new.
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~ the Health and Safety Code, to readg}_.
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: Thrs measure shall be known as the “Cahforma Mlddle-CIass[Homeo ersh?ﬁ} and Family Home

; Construetlon Act of 2026 .

SEC 2, Chapter 11.5 (commencmg wrth Section 51515) is added o Part 3 of Division 31 of
" :

- 'f;;ro:u T

| . {b) For purposes of thls chapter

" CHAPTER 11 5 Cahfornla M1ddle~Class HomeLwnersmp and F anruly Home Construcnon Act

of2026-—j Cgﬂ+@r ﬁ—’ﬂﬂwh“’f ;’M’ﬁ“ﬁ‘ amc:af J’vmmfi C%Ff neo ho frfj

S1515., 3

Ca) The Cahforma Housmg Fmanee Agency shall adrnlmster and 1mp1ernent the Mlddle Class
_ -I;?mgbwnershrp and Famrly Home Constructlon Act of 2026 in order to:

© (1) Establish nnddle—class hom wnershlp loans to make home financing more affordable for the
. purchase of a newly constructed smgle-famﬂy horne, with no cost to taxpayers, b

(2) Expedrte and encourage new smgle-famlly home constructlon to create homeownershrp

- opportumtres for mrddle-class famrhes and address Cahfomla ] shortage of single- -family

housrng

s ':(3) Protect consumers from unfarr lendmg practlces

:(43 Prowde opportumtles for soclal 1mpact mvestment by promotmg the purchase of low-interest
.- bonds to support middle-class home lodns with below-market interest rates to advance the goal
- of Califoinia home. ownership, as well as encouraging Iendmg and commumty investiments that
_"-'__;quahfy for Cornmumty Reinvestment Act credit,

-

- '(1) “A ™ means the Calrforma Mlddle-Class Homq%wnershrp and Family Home Constructlon
-’Actof2026 o R ‘ -

B :(2) “Agency” means the Cahforma Housmg Fmance Ageney

#

. _:(3) “Apphcant means any person or persons applymg to receive a m1dd1e-olass hornefownership
. _F_‘_loan :

- Notes,. iﬂﬂg\kxé“”‘)

: '-(4) “Bonds” means revenue bonds, Erotes (1nclud1ngbond anticipation notes and constructron
___loannotes) Jdebentures, interim or other certificates, or other evidence of financial indebtedness

1ssued by the ageney pursuant to Seetmn 5 15 1 5, 06

o '___'(5) “Borrower” me.';lns an appllcant who satrsﬁes the requirements establxshed in subdivision (a)
-+ of Section 51515.01, and any other eligibility requirements established by the agency, and who
-~ has received a rmddle-elass horne;bwnershrp loan, - -

A
,.—:i—_
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_' :(6) “Bulldcr” means a houSmg developer that patt101pates in the qualified builder option
o ‘,estabhshed in. Sectlon 51515. 02

. ‘(7) “Lender” means abank credtt union, trust company, savings bank national banking

R "assocmtmn, sawngs and loan association, bulldmg and loan association, rnortgage banker, or

-(12) —

- other financial institution or governmental agency that customanly provides services or
- otherwise aids in the financing of home miortgages, or any holdmg company for any of the
- _foregomg, that meets the requirements established in’ Section 51515.03 and with which the

agency has contracted to cngmate or service middle-class home;ownershlp loans authorized by
t’ms chapter - B : L 4

: '(8) “I\fhddle-class hcmqt:wnershlp loan™ means aloan ongmated pursuant to this chapter,

@ “Secondaty mortgage” means a mortgage -deed of trust, or other secunty instrument on a

quahﬁed new home that secures a middle-class homekwnershtp loan,

(q‘) f j“Optlon” means: the qualified bullder option to encourage new single-family home

constructlon estabhshed in Sectlen 51515 02,

S

( O) éll i) “"Program” means the Mtddle—Class Hom%wnershlp Loan Program.

D o MR -

'-(1 3) “Smgle—fam:ly home” niéans a stand-alone home, tothome, or' row house, 1ncludmg the

a: 2 “Quahﬁe" ' new Home” means a smgle-fmmly home that satisfies the requirements

‘csfablished ini:subdivision (b) of Section 51515.01, mcludmg(_b_gt not limited to, homes butlt
under the quahﬁed butlder optlon estabhshed in Section 51515. 02 Ty _

. ~land on which it is located, or & condomlmum, manufactured home\or other residential unit,

Llntendcd for occupancy by ‘one household

e 51515 01 Borrower and Quallfied New Home Ellgnbllltg} o

one

o '_-:-(B) Owner—occupled pnmary residence. The appltcant shaIl agree to occupy the quahﬁed new
o home as the appltcant’s pnmary res1dence w1thm 60 days of closmg

() Mtddle-Class Hcm%buyer Borrcwer E11g1b111ty

- (1) An apphcant shall meet all of the followmg e11g1b111ty requlrernents to qualify for a middle-

class home’ownerslnp loan under the program

J(A) Cahforma ,R’es1dcnt R/equtrement The applicant. shall be aresident of the State of Cahfcrma

forat. Iee_st@year pnor fo the tiine of application.

B : (C) Inoome requtrements The apphcant shall have a farmly income that does not exceed
" 200-percent of the area medién incorne for a family of the same size in the county or =~
R metropohtan stat1st1ca1 area where the quahﬁed new home is located, adjusted for family size by

- --'the agency
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- Finance Ageney;, or a successor agency, pursuant tol12 U.8,C, § 454%.5—

E()Mr\ 'iﬁ’/r/ﬂr” -_’m'eg;%v on- his page i H’-jﬂ)fc‘,j

. _L(D)"bbwﬁpayfn_enﬁ réfqﬁirement, The applicant shall agree to pay no less than 3 percent of the
- purchase price of the qualified new home from a-source other than a grant or borrowed money.

o (2) An apphcant sh‘et:11‘pr0if1;de?t11¢ agéncy with é_.ny information, in the form prescribed by the

~ -agency, that will enable the agency to determine the applicant’s eligibility under this chapter,
C oQuiteNertomwmgiy, |
: .' (1)A quahﬁednew home is either of the 'folloﬁvjin'gi ‘

{A) Aj;.'ewl}'i-‘(;jdh&;ﬁfﬁvbtéd-'hémé,‘jtownhome:, row-house, condominium, or manufactured home
- ‘where the borrower i the firstjpurc Raset; or}.—. pyrchasey. :

' (B) A condominium or other residential unit in 2 building that was a nonresidential structure and
‘was retrofitted or repurposed for residential use where the borrower is the first purchaser.

(2) The ,maxifhﬁin-saies price for a qualified new home shall not exceed 125 percent of the

conforming loan limit for a one-unit property in the county in which the qualified new home is
located, as set forth in the annual conforming loan limit report published by the Federal Housing
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" (3){Nothing i this section shall)be construed to restrict the salé of qualified new homes to
hom%ﬁerswho are riot participating in the program. -

o {4y A qualified new home shall not be considered a “public works” for purposes-of Chapter 1
o ) l(-é'o“r;ri'm;ancipg';w_i:m_Section‘ 1:720) Z(_)f Part 7 of Division 2 of the Labor Code. -

. 51515.02, The Qualified Builder Option””

E (a)Ahousmgdeveloper mayvoluntanly bfnt into ﬂi_e ‘oljtidn By certifying to the agency that the
~ construction of'a new home or homes will satisfy the requirements established in subdivision (b}
-of'Section 51515,01. The agency shall issue a letter conifirming participation status within 30

- vdays of receiving a certification submitted pursuant to this subdivision. The letfer may be relied

~ upon by the builder, prospective purchasers, and construction lenders for purposes of marketing

o ‘and financing any qualified new home, subject to the requirements in this chapter,

See. -

o @:P#ﬁéipaﬁng bulldersshall

in paroaraghs (), (), £ the Project dnd

(1)1Bei_ suibj éct;;td fﬁe&follb#vin ) labor and enforcement provisionof subdivision (d) of Section
21080.66 of the Public Resources{Code: paragraph (2); paragraph (3), if the project and '
'gqgs‘;mc{_:im craft conditions specified in that paragraph are met; and paragraphs (4) and (5),

- (2) Be:liable for all violations of paragraph (1) of subdivision (c)(‘ﬂi*’z‘u ¥ sectionjthat are

i committed by contractors'and subcontractors to the builder. A joint labor-management
~ cooperation commmittee established pursuant to the federal Labor Management Cooperation Act

0f'1978.(29 U.S.C.[8)175a) may bring an action in a court of competent jurisdiction-for a
~‘violation of this.paragraph. =~ . R
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- construction workers employed by-a contractor or subcontractor to gnforce:— e Lov-ce oy

[F?v eyt AN A exk oa ~thir page dnoghalie |

‘(c) A joint labor-management cooperation committee established pursuant to the federal Labor

Management Cooperation Act.of 1978 (29 U.S.C.§)175a) may bring an action in a court of Sec .
competent jurisdiction against a contractor or subcontractor-to the builder at any tier on behalf of & =~

4 of e

L B o oo . - : . -’@'O\l@w;ﬂﬁ;
(1) An employer’s obligations under Division &.iand Division %of the Unemployment Insurance

S Code. . o | : ; ™

‘ e o : o (r,ommﬁmeinﬁ vt g"("’jb" eof}j Bem O

(2) The failure to securé the payment of workers® compensation insurance as required by }Q %

Chapter 'Z}Ef.met 1 of Division 4 of the Labor Code.. &3

o _(cjm vy E’%Cci’\ﬂ why g@g:{vfcsﬂ B o0} g

.(3) The failure to-maintain a valid state contractor’s license as required by Chapter 9 S8,

- (commencing with Section 7000) of Division 3 of the Business and Professions Code. - s
- (d) Remedies and penalties for labor law violations under this section shall be assessed and E; %‘,
__ distributed in accordance,subdivision (m) of Section 2699 of the Labor Code. b -';:

(e)(N oﬂﬁng in fhis section shalllbe construed to restrict the purchase of a qualified new home that

was built under the option by hbmébuyers who are not participating in the program,

‘ R
(f) If a builder sells a new qualified home built pursuant to this section for more than 25 percent
over the maximum sales price established in paragraph (2) 6f subdivision (b) of(§ection) S Fio
51515.01, subparagraph (B) of paragraph (1) and paragraph (2) of subdivision (e)-of Section =% <117
51515.04 shall not apply to the home. -

51515.03. Lender Eligibtlityy”

(a) The _agenc‘;y'm'a'y contract with one or more lenders to driginate or service the middle-class
homdpwnership loans authorized by this chapter.

(b) The agency shall evaluate whether the program, consistent with its puzrposes, may be
imiplemented in a manner that meets the criteria for activities qualifying for consideration for

-~ lenders subject to the federal Community Reinvestment Act /&t Torth in 12 U.8.C. § 79071 et seq, |

and if so, implement the program inﬁﬁcﬁmapner. : (0;2 ggg .§@C’ 2901 et S‘ecﬁ)j

51515.04. Comsumer Protections, Accountability, and Transﬁaréncir Standardse o
(a) Consumer protécﬁon. The agency shall establish consumer protection requirements
applicable to lenders the agéncy contracts with to originate the middie-class hom wnership
loans, includingg,lbut not@]imited@m to, ail of the followsing: =

(1) Limits on lenders fees associated with the origination of middle-class home&ownership loang)}/

: o . — cid
(2) A protiibition on early payment penaliies}l_a;_n_@?@
(3) A requirement that middlej-class home‘}awﬁership loans be fixed-rate mortgage loans.
. __,4""“ . ’
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(b) Add1t1ona1 credlt venﬁcatlon If for any reason an applicant’s credit score does not qualify
~the-applicant for credit or the most favorable terms available under this program, the lender shall
.- allow the applicant to voluntarily submit financial records, includingbank statements, paystubs,
o verifidble personal assets, and rental payment history, and utilize and evaluateSuchjrecords using

. cash/flow underwriting in an effort to qualify.the applicant for credit or more favorable ferms those.
- [unde:r the’ program, By voluntanly submifting financial records, the applicant consents to§ichy M_J

.- .records belng used for cash/flow underwntmg f‘or purposes of the prograrn,

) L(c) Homelbuyer representatlon and protectlons The apphcant shall retain a licensed California
" “real éstate: agent or broker, as défiried in Section 10018.06 of the Business and Professions Code,
 sélected by the apphcant to ensuré that the homéb\_u_)Ler receives adequate representatwn and
- consumer protection throughout the home‘huymg process. T
S _ o ‘
. ,:(d)f -ardshxp deferral A borrower ‘may request a temporary hal‘dshlp deferral of monthly interest
f';‘lpayments onlits inlddlenolass home’pwnershlp loan pursuant to the cntena and terms estabhshed

o ._.”_“oy the agency.i__i;_‘*hmw 7- ‘_:7; e

. ‘-.(e) Construct1on accountablhty standards

- -(1) To protect consumiers and expechte resolution of chsputes for homeowners:

- {A) T1tle 7 (commencmg with Section 895) of Part 2 of Division 2 of the Civil Code shall apply

B to quallﬁed new homes, except as modified in subparagraph (B) for qualified new homes built by
8 bullder pursuant to Seotlon 51515 02

iy '

du

. (BY Quahﬁed fiew homes bu1lt by a builder pursuant to Sect1on 51515.02 shall be subject to the
- followmg nght-to—repalr procedures '
. ‘LE _' R _'(1) Notlce requirement ‘If any elalmant whether 1t isa homeowner, group of homejpwnery or an
o 'j-assoe1at1on, initiates the prelitigation procedures in-subdivision (a) of Section 910 of the Civil 2
' ij "~ Code, in addition to complying with all of the requirements in that subdivision, the written notice
o '_._requn‘ed shalt 1dent1fy ¢ach homeownér by address or other desonptton sufficient to apprise the
& o obuilder-of! the-loeahon of eachiresidence, shall identify the nature and location of each alleged
‘ X f‘wolatmn in ch res1denee and shall be sngned by each homeowner allegmg a violation,
@‘ = L (11) Allows open commumcatlon and ttansparengﬁé/Not‘mthstandmg [Section on}913 of the Civil Sretion
P Code, a builder may communicate directly with the homeowner or claimant during any stage of &
ﬁ - the prehhgahon procedures déscribed in Chapter 4 (cominencing with Section 910) of Title 7 of
2y, Part'2 of Division 2 of the Civil Code. Howeve?k@:o'__ thing injthis provision ig;intended to modify 4
3“\ ~__theCalifornia Rulés of Professional {Conduct)including Rule 4.2, which prohibits attorneys from nat
o d1reetly or-indirectly commumcatmg wnth a person they know is represented by another lawyer
in the Matter. _

06

(iii). Allows homeowner relead Notw1thstand1ng Section 926 of the Civil Code, a builder may
obtain a release or waiver from the homeowner for the repair work mandated by Chapter 4
R :(commencmg with Seetlon 910) of Title 7 of Part 2 of Division 2 of the Civil Code, provided the
.+ “builder has oompleted the repairs with the utmost diligence, and the homeowner is satisfied with
- those pa1rs The homeowner may voluntanly exeoute a release of claims related solely to the
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{ | o it répaired deficiencies. (Any such release shall be in writing, executed knowingly and voluntarily,
A7 V& - and shall not-extend to any defects or claims not ?gdrcssed by the repairs.

(iv) Incentivizing prompt resolution of litigationf)If a court grants a motion to stay pursuant to
' ‘subdivision (b) of Section 930; of the Civil Code and, 120 days thereafter, the claimant has not
' taken affirmative action within the.claimant’s control to comply with the requirements of
- Chapter 4 (commencing with Section 910) of Title 7 of Part 2 of Division 2 of the Civil Code,
.+ . thebuildermay bring a motion to dismiss.the action. The court, in its discretion, may award the
| T prevailing party ‘or';:{s.ﬁch' a‘),‘_mpt‘ion its attorney’s fees and costs iI} bringing or opposing the

~motion, -

- (v) Disclosure to _ﬁqr_ne_\buye; builder offhe:qualified new home shall disclose in writing, in
. a form:approved by the agency, to each homebuyer, [prior i9)the close of escrow, that the
. qualified new home is subject to this subp:aragraph.‘ b before L

.+ (C) Bubparagraph (B} shall not apply to qualified new homes covered by subdivision (f) of
- Section 51515.02, U E e o '
- (2) Notwithstanding any other/provision ofllaw, in any action Brought by a homeowner or group
. ‘of homeownets asserting claims subject to the procedures set forth in Chapter 4 (commencing
.o ' with-Section 910) and Chapter 5 (commencing with Section 941) of Title 7 of Part 2 of
_ -\ Division 2 of the Civil Code or the procedures set fforjin subparagraph (B) of paragraph (1) of {w i
i ﬁubdivision((‘é) ol this sectionrelated to a qualified new iome, the maximum allowabie attorney
o ™" contingency fée shall not exceed 30 percent of the total recovery obtained through settlement,
(' .. mediation, arbitration, judicial reference or judgment, unless a court approves a higher award
. SOl considéring the results obtained, the risk undertaken by the attorney, any agreement between the
. attorney and the client, the complexity of the action, and the skill demonstrated by the attorney.
- ~The:attotney contingency fe shall be paid solely out of the amount of the settlement, arbitration,
. miediation, judicial -réfcrene%qr”judgment.‘ o c .

o (f) Alenderongmatmga in'iciﬂleré}é?ss home ownership loan may charge zin'.on'ginatiq_n fee of no
~- more than 0.5 percent blf@ﬁﬁ}\w is greater. The agency may adjust the{$290iamount no

%"".-_"--_".-._*m;;:‘»_’r-g;ttxari_once_ every two years, {No ofher Toan fees.may " be charged bY Tendersnless ' .,%__ |
i_ _ auﬂ‘lOI‘lZGd bytheagency : f\« lender Shail. Ao Cl’lvﬁ-“:ﬁ@ Mﬁ o Yy !Dﬂ,,}ﬂ ..pe@_g 0
L L o ' T
g‘i . (g) Section2924.13 of the Civil Code shall not apply to any middle-class homsgownership loans 2 %
g - madeunder this.chapter, . .. - o ' 3 & (}Fm
m L .:. . ‘:.‘!'V'. . X " X . o - = ny
B~ | - 51515.05, Program Réquirementgg’k CL by @w
- (a) The agency shall implement the program no-later than one year after the effective date of this ‘i‘?‘if =,
.}(ct._ The agency shall have al] the:powers conferred upon it by this part-to implement and %& ?:é
* -administer the program in accordance with this chapter. In implementing this chapter, the R Eﬂ,

* ageney shall adopt rules and regulations approved by the board of directors of the agency and
consistent with this chapter. Policies, rules, and regulations adopted pursuant to this part shall
not be'subject-to Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of Title 2
. -ofthe Government Code. . o

. é<ab\€$) 5‘«“5'{2.0')7‘ a‘,i.’a—u'|.w' _
N
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(B ,Ea_c:_h-imiddleéclass-home{ov}ncérshiploan shall be secured by a secondary'mortgagg@i.iaﬂ
:  beused solely to finance.a portion of the pirchase price of a qualified new home and shall————4"
finance no more than 17 percent of the purchase price of a qualified new home that is ordinarily ™%
‘covered by the homeowner’s downpayment, where the applicant contributes no less than3 . 4z
- percent of the purchase price of a qualified new home. Each middle-class homepwnership loan
secured by a secondary mortgage shall be subordinate to the primary mortgage financing the
 purchase of the qualified hew home. The agency shall adopt rules regarding closing costs,
includingsbut not limited to,authorizing a borrower to use a middle-class homebwnership loan to._. -
3" pay the closing costs ‘associated with the full purchase of a qualified new home, provided that the
-~ agency determiies that such a rule balances the interests.of borrowers and bond investors.

o " {c) The agen éy_:éﬁall set résidéﬁcy*“ﬂﬁraﬁon requirements: for borrowers and the interest rates,
& ~ @mortization schedules, principal repayments, prepayment provisiong and other payment terms

+ - on Tiddle-class homebwnership loans on terms the agency determines practical and favorable to
_ fapplicani and atlevels necessary; to the greatest extent possibleto pay the principal, interest,and
. otheramounts due with respect to-the bonds issued pursuant to this chapter, including amounts 2
' “necessary to defray all costs of administration incurred by the agency pursuant to this chapter,

ddy.

& 7 (d)The agency shalt establish a homeowrier education requirement for borrowers whom the ¢
:’f“,' - agency determines would benefit from homeowner education, including first-time home%uyers,
i) ' '

- and shall do so in the most cost-effective manner practicable provided that the requirement can
- be satisfied within the timeline for closing, . e | X

- (e) Theagency shall establish underwtiting critéria-for ﬂie@idle—class hom’c,éwnership loans
" ‘and may adjust the‘terms and eligibility of middle-class homegownership loangincluding, but not A
- limited to, Toan Jimits, minimum credit scores or the additional credit verification permiited by  °
~ subdivision (b) of Section 51515.04, and debt-to-income ratios, to satisfy federal standards and
- requiremnents established by Fannie Mae, Freddie Mac, or the Federal Housing Administration,
T 'proyided'ﬂlat{such)f'{riteﬁa‘ are consistent with the terms and purposes of this chapter,
ST R e S
© - (f) The agency shall have discretion to set the manner, timing, and geographic distribution of
. bond sales, including whether to market bonds regionally or statewide, and shall do soina
.- manner that minimizes interest costs and encourages broad jnvestor participation.

- '_:3. '5'.(g'):3';fhe;ag.eﬂéysl:iﬂ'lrlirdviﬂegfor' an independent annual audit of the program to ensure that bond
- proceeds are used in a manner. consistent with the requirements of this chapter and any other

_ _"5;1-_515;06'.4 —R@VB]I?I#;BQHM e

_ . (a) Subject only-to-the Limitations of this chapter, the agency may, in addition to any other power
ark: - conférred by this/parfifincluding Chapter 7 (commencing with Section 51350)): }--2—
P | © (1) Issue'and sell its bonds in the priricipal amount that:%:le agency determines necessary for the
- ;purpose of funding or acquiring middle-class homebwnership loans under the program and for
- - the payment of interest on these bonds, the establishiment of reserves to secuire the bonds, and the
:payment of other expenditurcs of the agency inciderit to, and necessary or convenient to,
.+ issuance of the bonds, including credit or liquidity enhancement provided that the principal

g Cof -{’1.9)
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SR S . Shadl
( amount of any bonds issued and sold pursuant to this chapter @ﬁot exceed twenty-five billion
‘ dollars ($25,000,000,000), not including the amount of any refinding bonds issued pursuant to
paragraph (2).

' (2) Issue and sell its bonds to redeem, refund, retire, restructure, or purchase bonds previously
issued pursuant to this chapter pursuant to Part 3 (commencing with Section 50900).

(3) Enter into any tesolutions, indentures, or other documents governing the bonds with trustees.

(4) Enter into any agreements for credit enhancement or liquidity support.
‘T)] =4 d ﬂ@f S R 4
F and (53\@@ grant a-.lienand security interest in, coliateral, includingbut not limited to.the
middle-class homebwnership loans and the agency’s rights thereunder, fo secure the obligations 2>
o of the agency under any[(ﬁ)}resolutions, indentures, or other documents governing the bonds and
T\ (B)Jagreements Tof ciedit enhancement or liquidity support. This pledge, lienand security
interest shall be governed by Chapter 5.5 (commencing with Section 5450) of Division 6 of >
Tifle 1 of the Government Code.

A
{6) Make or acquire middle-class homqgwners}ﬁp loans. )
(7) Collect, or cause to be collected, loan payments and other amounts when due from borrowers N
under a middle-class homepwnership loan. & g
X
‘ (8) Enforce, or cause to be enforced, the terms of middle-class home,Lwnership loans and =~
() secondary mortgages against borrowers, f

(9) Accept any grants or donations for the benefit of the program.

(10) Make and execute contracts and other instruments and do any and all things necessary,
-Sonvenientor desirable in connection with the bonds, the middle-class homepwnership loans, the
7 secondary mortgage%\or to carry out the provisions of this chapter. Pl

(b) In addition to the statement required by Section 51374, all bonds issued pursuant to this
section shall contain on the face the following statement: [This,bond shall not be deemed to A
constitute a debt or liability or 2 pledge of the faith and credit of the State of California, other ' “;‘.,
than the agency, but shall be payable solely from the funds provided fherefor.) .

g \
SEC. 3. Amendments. \ “{"%‘Mﬂl‘” Ve .3

This ,A(ct shall be broadly construed to accomplish its purposes. The statutory provisions of the
Act may be amended so long agBuchlamendments are consistent with and further the purposes of
‘H\& ~—building more middle-class housing in California, protecting home borrowers under this
program, and expanding home ownexrship opportunities for middle-clags Californians by a statute
that is passed by over a'sixty)percent vote of the members of each house of the Legislature and
signed by the Governor. |

- 2
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| SEC. 4, ':S-_evé_r-:iﬁil,it‘y.‘

The:provisions.of tlii_s;ﬁét are severable.  If any portion, section, subdivision, paragraph, clause,

| -sentence, phrase, word, or application of this Act is for any reason held to be invalid by a
" decision of any court of competent jurisdiction, that decision shall nof affect the validity of the

- reméining portions of this Aet. ‘The People of the State of California hereby declare that they

. would have adopted this /ct and-each and every portion, section, subdivision, paragraph, clause,
- -sentenice, phrase; word, and application not declared invalid or unconstitutional without regard to
s whetl‘ger]a,ny pottion of this-/@(c;t' or application thereof would be subsequently declared invalid.

-+ SEC. 5. Liberal Construction. _ | -

This '_initiatiifé shall b&liberally ‘constru'ed to effectuate its purposes.

' SECG ConﬂictingBallot Méas’ﬁres.

. _.'(éi).'In_thé'jé_v‘ehf-tﬁat{tlﬁé measure and another meastre authbrizing revenue bonds to fund middle., __ I~

g . "class housing loans shall appear on the same statewide election ballot, the provisions of the other  ~

~ measure shall'be deemed to be in conflict with this measure. If this measure receives a greater
.- number of affirmative votes than a measure deemed to be in conflict with it, the provisions of
- thig measure shall prevail in their entirety, and the provisions of the other measure shall be null
candveidi . e D R B ' :

: (b) If thlS _méﬁéﬁlfé;isfaﬁproved 5y'the vOtéi's but 'superscdéd in whole or in part by a conflicting

B “measiire approved by the voters at the same election, and the conflicting measure is later held to
- beinvalid, this measure shall be self-executing and given full force and effect.

5

SUBJECT TO COURT
ORDERED CHANGES
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