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PROPOSITION 38

This initiative measure is submitted to the
people in accordance with the provisions
of Section 8 of Article Il of the California
Constitution.

This initiative measure adds sections to the
Health and Safety Code; therefore, new
provisions proposed to be added are printed
in italic type to indicate that they are new.
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| ‘This 'ini;ti'atii}ein{eésisuté is submitted to the p’eopie in éc'corﬂance with the provisions of Section 8

| Thlsmmatwemeasure adds sections to the Hgaith and Safe_ty Code; therefore, new provisions
| proposed to be-added are printed in italic type to indicate that they aré new.

of Article II of the California Constitution. ey

| soresmmi /"

" SECTION 1. Tifle. .

“This act shall be known, and may be cited, as the “California Immunology Research and Cures
- Initiative” .. oo A -

* ' SEC.2. Findings and Declarations.

R Tﬁ;ézpeéi);l? of the St'a;tf:z of :Califomjia ﬁnd and declare all of the following:

@ ﬁMeﬁi-c?al, ig‘ééﬂrch: is on the brink of iaéhiev_i-nfg ‘transformative breakthroughs in preventing,
treating, and curing some of the most deadly and debilitating diseases and other health disorders

. that a-ﬁl;it{t_'_many,'picoplié andthelr loved ones every day..

' (b) The emengmg medlcal research _ﬁei‘ds; of itrlrnuholog)(: and immunotherapy offer the promise
of'groundbreaking advancements in health science that, if adequately funded, will lead to an
- explosion of scientific progress in treating and preventing & wide array of the most common

R ‘medjcal ‘conditions that kill and disable Americans year after year,

_ (c)Irmnunology and immunotherapy liarnessfthe body’s own immune system to recognize and
~$top diseases: . In recént years, immunotherapy has proven to be an effective treatment in fighting
cancers like tiielanoms, lung caricer, certain leukemias and lymphomas, and more.

(d) -Many doctors and research scientists believe immunotherapies have the potential to prevent
and cure a whole range of diseases and other health conditions in our lifetime, including cancer,
heart disease, neurological conditions such-as Alzheimer’s and Parkinson’s, diabetes, obesity,
‘high blood pressure, high cholesterol, ALS (Lou Gehrig’s Disease), HIV/AIDS, muscular

- dystrophy, and autoimmune diseases such as rheumatoid atthritis, lupus, and multiple sclerosis,

'},(é)r__ 'Gi,ycrl-fithb;t.bzgéakthrb_ﬁg'hsfili_ imrﬁuﬁolbg'y can preveﬁt:disease and save lives, supporting

- immunology-and immunotherapy medical research’is a vital priority in the state’s overall

~ * apptoach to jmproving public health and saving and improving lives.

() Tn ordet to fully develop and take advantage of these emerging technologies, it s critical that

. asteady and réliable source of funding be created so that sustained research can be pursued
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' ":Alzhe[mer’
- ourselves to invest i in prom1smg 1mmunotherapy research that can prevent and cure diseases that

unmterrupted by funding shortages that would otherw:se threaten to dtsrupt progress and stall the
momenturn of sc1ent1ﬁc breakthroughs :

(g) Pubhc fundmg of medxcal résearch has always been a. central component of advancements in

* .modern medicine.: Of all the new drcgs approved by the FDA between 2010 and 2019, the vast
_ .'majonty of: them 99 4 percent were the result of pubhcly funded research

(h). Cahforma has always been at the forefront ofteehnologcal developments and

‘_-fbreakthroughs. In parhcular, California has long been a leader in the health sciences, as it is
- home to miany-of the most innbvative and prestigious medical research institutes in the world, as
well'as. havmg the:premier system: of higher education in the country — the Umvers1ty of

Cahfornla Whlch houses several world class medtcal schools and health science research

centel‘S e

N OE It is. 1ncumbent on Cahforma to lcad the way in the development of 1mmunotherap1es that
- will yield enormous benefits in the tredtment and prevention of many of the most persistent and

-debthtatmg illnesses that have so far proved resmtant to the more conventional therapies of the
past, .

) Besides: savmg hves ﬁ.lndlng the development ot‘ xmmunotherap1es will also save the state
" and California families btlhons of dollars in hedlth care costs by preventmg and curing a range of
;debthtatmg dlSCaSeS and 1llnesses '

. '..-(k) Immunology and 1mmunotherapy W111 help expand Cahforma 8 bxotechnology industry,

- greate good-paying jobs, generate economic output, and stimulate new sources of revenue

- ‘through grant funding; intellectual property licensing, and private sector investments.

- BtotechnDIOgy in-California has the potentlal to become as econormcally significant in the future

echnology is today

f fam1hes are hurt every year when devastatmg diseases like cancer heart disease,

s, 1 -arkmson Sy and diabetes ruin or take the lives of our loved ones. We owe it to

1mpact al] famxhes

7 (m) ThlS isa pwotal moment in the hlstory of medtcal science, and California must seize the
- opportumty to once agam serve as the nahon s leader in innovation, as it so often has in the past.

SEC. 3. Pur:pose an‘d Intent;

It is the 1ntent of the people of the State of Cahforma in enaotmg tlns act to achieve all of the

R followmg

= :(a) Fund a Wm'ld-class and 1nnovat1ve 1mmunology and 1mmunotherapy research institute
- 'afﬁhated w1th the ] mversny of California to harness the power of the human immune system,
..;'--_'-';cuttmg-edgc sc1ence and tcchnologles, and advancéd computmg technologies fo create scientific

2

" SUBJECT TO COURT
ORDERED CHANGES




discoveries and next-generatron theraples for the preventmn and cure of chronic diseases,
- enabhng Cahfonnans to.live longer and healthier lives,

(b} Award grants only.to Cahfonua—based public and nonproﬁt universities and nonprofit
medical research institutions for immunology and 1mmunothe1apy research and expand access to

. lifesaving theérapies and cures for all Californians, ensuring that no funds are awarded to for-

-_‘;_._proﬁt orgamzatto 'r;pharmaceutlcal cornpames

S 'j'(c) Fund research educatrr)n and the development of treatments and therapres for various
' medical conditions-using immunology-based approaches at public and nonprofit universities and
- ~other nonproﬁt tedical research facilities with proven track records of conducting successful
. tésearch and clinical trials, in order to help end diseases and other illnesses like cancer, heart

e ; gdisease Alzhermer’s, Parktnson s, dtabetes obesrty, high blood pressure and high cholesterol in

- our ltfetune. SRR
- v ($H000 005,600)

: _j(d) Dedlcate over four brIllon dollars‘vépemﬁcally for research related to the prevention,
'—treatment and cure of cancer, heart disease, and Alzhenner 3 drsease

' (e) Bnng together btomedmal screntrsts, disease modelers genomic technologists, data
scientists, computational experts, inventors of therapeuttcs, and clinical trial innovators from
around the globe to develop preventatrve vacciries to protect against these diseases and to
formulate treatments and cures for some of the world’s most chromc and serious medical

B condmons

: C(f) Select for ﬁmdmg a nonproﬁt research mstrtute that is mdependent collaborative, and
_-innovative, while still affiliated with the University of Cahforma, in order to streamline state
s l:oversrght cut through bureaucracy and red tape, and ensure focused, outcome—dnven research.

i(g) Fund a nonproﬁt medrcal research center that wrll ulttmately be self-sustaining by

. Yeitivesting économic returns from’ successful therapeutlc development into new avenues of .

_51nvest1gatlon, thereby creatrng a ﬁnancrally 1ndependent research facility that will eventually
' requtre no: publrc ﬁmdlng AR :

| '*(h) Requ:re that 10 percent of all proceeds from the nnmunotherapres developed as a result of
“this act go to the staté to offset the costs of this act, making this effectively a loan program and
—ensunng that the taxpayere w111 fully recoup therr mvestment in this vital research.

.(1) Requrre that any recrprent lrcensmg & technology or drug developed with funds from this act
_make the teehnology or drug avarlable to California patients at a price that is at least 20 percent
below the national average ensunng that Cahformans beneﬁt drrectly from their public

N mvestment S

: '(_]) Ensure that all research fundmg disbursed under this act is subject to strict accountabxhty and
transparency requrrements Jincluding a requrrement that 98 percent of all funds be spent for costs
, related to medrcal research and development of cures, a limit on state government administrative

=
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( ~ spendirig to no ‘more :th:an_ chfceni:, rigorous conflict of interest rules, public disclosure of all
' spending, and independent financial audits. ‘

(k)' _Pifdte,(:t and bén?ﬂt fhé sta‘:'ce_-bﬁdget;la'}‘r funding research that will significantly lower
& _healtiicare costs in the future and by providing opportunities for the state to benefit from revenue
T resulting from. patents and licensing fees arising from immunology breakthroughs.

L ({)‘-"EB'fcjneﬁt' -t‘l'ijéﬂCé_'ll'fdriﬁa "ecbriothy by cr_e:ating higﬁepaying jobs,rbiomcdicél industrial projects,
. ‘and’potential therapies that will generate new tax Tévenues in our state, ,

R (m)Rals i 1otechnologyandhfe sciences ifnduistﬁes.i;n California to the status of world
- " leadership in‘the emerging field of immutiotherapy research and treatment, strengthening the

. $tate’s position as a global hub for health innovation and economic growth.

_ SEC. 4. Division 1105 (commencing with Section 130350 is added to the Health and
_ S_aféty_Cofcle_? to read: R _

 DIVISION 110.5, CALIFORNIA IMMUNOLOGY RESEARCH AND CURES INITIATIVE

_MN%‘\@kggtéiﬁI. Caly‘brnm Imjm.unolagy and Immun_oiherapy Medical Research Ac’tj

( [_ Mojﬂ Pan el
Sinalt mﬁj‘fj

- 130350, This chapter shall be )moﬁwn, and may-be cited, as the “California Immunology and
( .+ dminunotherapy Medical Research Act.” - SR

| 13 0351 . '5;E'Qr purposes of this p’{'zapte:;' the fo'liowing_terms have the following meanings:

*pursuant to Section 130362.

(&) “Committee™ niedns the Citizens "Financial Accountability Oversight Committee created

o (b) | "Counc:l’ ﬁi'eé_xﬁs the Adﬂiso}y and Acqbﬁntabilig;l_{ésearch Council created pursuant to
| Section:130355. . . . LT ‘

(o) ‘rfDlep;i'}?t?i_zéﬂ-tj";’fr‘zeqrgs‘th‘:e @ai{f@iﬁai&ate Department of Public Health, or its successor
Conoagengy. L T L T ' |

B (d) "Fund 'means the C‘al{forﬁia Imm_zénblbgy'qnd,Immunotherapy Medical Research Fund
cﬁedted;puifmqﬁ;’ta Section 130377. . = e -

(&) ’fln&h‘tute: " means'a nonprofit medical research institute selected by the department
- pursuant io Section 130353. ;. - - . '

(O “Intellectual property Fights " means all proprietary legal rights with respect to know-how
or inventions, including all trade secrets, copyrights, trademarks, mask works, software, and
patents,.and applications therefor throughout the world, including inventor s certificates, and
~any form of right by which a party may effectively exclude another from performing any of the

L e _
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date, inelvd

RN

dcts, Specfﬁéd ’ih{tﬁi& deﬁrz‘ifz‘ori, including icont:ract.r_fights; j)}'ovided, however, in the case of
intellectiial property rights under which the institute, public or nonprofit university, or nonprofit
research institution that received the funding pursuant to subdivision (b) of Section 130352 is a

£
. plans, specifications, gene séquencing, pharmaceuticals, Pharmaceutical formulations, mask L§/
_ Works, software, documentation, data andfinformation (irrespectivejof whether in human or pS

Undey this
C‘iﬁ’\}g’g 3"5%7-1‘?‘%

‘H’\ sz, licensee or is otherwise a.'ber;izftted.usén@righé‘.s" qualify fhereunderjonly if the institute,
- public oi onprofit university, or nonprofit research institution has the right to grant sublicenses
or(Fights equivalent theretoy~ p-the “ef) vivafenty 'b fides. '
- (g) “Invention” means any new and uséful device, method, process, machine, manufacture,
" design, orcomposition of matter; or any new and uieful improvements, or any variety of jplani}-- F) ant-
- su<which)is or may be patentable under United States patentlaws and regulations. - Haad
o (B} “Know-how” means conceptions, ideas; innovations, discoveries, inventions, inowledge, £ ¥
& _ processes, machines, imanuch;ture.g, chemical formulations, product samples, assays, Do
S compositions of matter, improvements, enhancements, modifications, technological {i‘ é
. developments, technology, methods, practices, technigues, systems, designs, artwork, drawings, -

. machine readable fomﬂ works of authorship, products, trade secrets, siall, experience, e
. motivation based on experience and neéd, documents, apparatus, clinical and regulatory

_ strategies, testdta (including) phdrmacological, toxicological, and clinical test datd)] analytical

B ‘and quality control data, and patent data or descriptions, whether or not any of the foregoing are

- pateritable, copyrightable, or susceptible to any other form of legal protection, and provided that

. the foregoing satisfy all of the following:

-_ . (1) Theyare éoncéiveif, m_adé, rediiced to pracﬁce, or otherwise existing prior to the
expiration or termination of a grant agreement entered into under Section 130353 or 130357.

(D :T_’k‘ey'hizize ‘l;reeﬁ assigried 1o the institute, public or nonprofit university, or nonprofit

" research institution by-an inventor; either alone or with others.

' B) ':Y‘_."'iiejé}‘é,ld‘te; ;fikegfiy or indirectly, to'the subject mdfter'of the grant agreement and

o '.'re_'l_cz't:éd Sunding. - R

o (z)'Patent fj'-:ﬁ;e:cinshﬁ};_Uﬁited States or foreign :,batent;application or related patent

. document, including any provisional, divisional, continuation, continuation-in-part, substitute,
~ - renewal, reisSue, extension, confirmation, ‘reexamination, or registration thereof and any patent

C issuing ﬁo&ﬁ-‘aﬁy’of them; including any substitute, renewal, reissue, extension, confirmation,
|- reexamination, or registration thereof. - [T

//} ”Soﬁware * tneans.any machine readable or éxecutable code stored on any tangible

. medium. .

- "130'3'5'2.: (a) Tﬁé’pi‘aééeds of&ofn.dé issdea:f and sold pursu;:mt to Chapte{?,\exclusive éfreﬁmding

] 7;‘-:%‘?,&-@

3
7
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bonds issued pursuant to Section-130383, shall be deposited in the California Immunology and
Immunotherapy Medical Research Fund created pursuant to Section 130377,
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. and shall not be in the nature of uniform block grants. ~

- . the following erieria: v T

e (1) Themsmureis dni?a’_izcdl 'Pe&éarc}z institule exemp;t from federal income taxation
- pursuant.to Section 501(c)(3) of the Internal Reventie Code that was in existence as of January
1, 2025, and that was founded for the primary purpose of, and specializes specifically in,

Y percent of the moneys sna. Jursed 1o a sin _. 0
- . institute for the purpose of conducting or directing health science research in the fields of @
immunology and immunotherapy. ' o . _

- ]3035 3 (a) Tke department g]:dl!-ﬂ:‘_&buﬁ.se fimds pﬁii}fsua'rit to paragraph (1) of subdivision () of
- iSection 130352 in accordance with a funding agreement entered into between the department

_that creates an affiliation relationship with a campus of the University of California that satisfies
~ all of the following: L -

- that.conducts its own clinical trials of new experimental drugs and therapies.

i (b)Moneysm theﬁmd, after Payméni‘ of any other amo?hts authorized herein and under the
. State Gengral Obligation Bon

Mhall_ be allocated to the department for disbursement as

W Fzﬁy percent of iﬁé-mﬁheyﬁ-shal‘l be disbursed to-a single nonprofit medical research

jo €149
Av%ﬁ) f“"”%{-"ﬁ

-

and other nonprofit research institutions represented on the council for the purpose of
conducting health science research inthe fields of immunology and immunotherapy. Moneys
disbursed under this paragraph shall be awarded as individualized grants for specific research

- projects through-an application process, with applications reviewed pursuant to Section 130356

_.
=
R

1
A

S
| e | | 3
- (2) Fifty percent of the moneys shall be disbursed to those public and nonprofit universities S\?
S
:
-

Y]
2.
03 0 ¥,
ind-a singlé-nonprofit medical resedgrek institute selected by the departmient that satisfies all of

o 4 VoIS
C el gmpwswwdjj—h AR+

=
4
15“, j

cla
25"

conducting research in theé fields of immunology and immunotherapy,

w
L

(2),‘ i’:’h-e i‘r'zété‘ﬁu‘,e has an aﬁ‘iliatidn' agreement, entered into not later than January 1, 2025,

: _()1) T_keiccimpus has o graduate training program m immunology and immu'notherapy.

24 4o
e fa it veH?

.. (B) Thecimpus has'a public healt care system that consists of one or more hospitals and

I

E ; (C)The ( ampus ?xé'cizflf'h}é;zfé}?s'ysfem‘has a hospital and clinic volume of greater than 35,000

. inpatient adrissions and 3,500,000 outpatient visits each year.

o (3) The mstitute:s goverried by a board of direbtors that is required by the institute’s bylaws,

o adopted not 'lajterrthani.fanyaty 1, 2025, and by the affiliation agreement described in paragraph
© - (2) o include multiple members who are senior-level representatives of the University of

Cspstem.

-, California ca

are
A{4) As bf January ELi 2026, the ;inktitdte' owns or leases a site that is not less than 200,000

square feet in'size and-that has an intended purpose of serving as a research facility housing the

) mpuis that is a party to the affiliation agreement or the campus s public healt

Cinstitute’s research activities.
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(5) The mstitute agrees to conduct coliaborat:ve mea’iea! researck in zmmunology and

S zmmunotkerapy with other qualified nonprofit Calzfam:a medzcal research centers, including
. _conducting muitf mstttaaonal clmzcal trmls

(6) The. mstztute kas zdenttf ed in the aﬁ‘ lza.rzon agreemem‘ described in paragraph (2),

‘ 7' sourees of funding of not less than two hundred fifty m:llzon doilars ($250,000,000) in the form of
o phzlam‘hrepzc donat:ons or fundrazsmg commttmenrs _

7 The mstztute has secured f naneza! commitments of not less than fifty million dollars
(-5‘5 0,000,000) to support & rapid vaccine development program and not less than Sty million
dollars ($5 0, 000 000) to support a mtcrobiome research program.

(b) (I ) Exeept as prov:ded in paragraph (2) the deparnnent shall select and enter into a

- ﬁmdmg agreement with the mstttate pursuant fo subdwtszon (a) within 90 days of the effective
- a’ate af th:s chapter EAEE .

(2) (A) In a‘he event the deparrment is unable to idenaﬁl a nonprof t medical research

S msntute that boih sat:sﬂes a.‘he criteria specy‘ied in sybdivision (a) and is willing to enter into o
- funding agreernent pursuant to this section, the departmerzt shall modify the criteria specified in
_subdivision (a)ffri order)to permit the identification of a.nonprofit medical research institute that

- Is eligible for ﬁmdmg under thts chapter and willmg to emter into a fundmg agreement pursuant
: to this secnon : . . ;

(B) Any modzﬁcatzon of cr:rerxa by the department pursuant to subparagraph (4) shall be
the minimim-amount. of modification necessary to identify dn elig:ble nonprofit- medical research

mstttute and .s'hall further the} purposes of this. chapter

( C) In the event the department modzﬁes the criteria specified in subdivision (a) pursuant
to this paragraph the departmenr shall select and enter into-a funding agreement with the
institute wathm 90 days of the a’ate the mod ified criterza are adopted by the department,

(c) (1 ) The a’epartmenr ,shall review rhe agreement entered into pursuant to subdivision (b)

N e.every five years in order to ensure the Institute s eomphance with the terms of the agreement and
o 'the provzsions of th:s chapter S

(2) Fazlure of the msatute to substanaally camply with the terms of the agreement or the
- provisions of this chapter may constitute graunds Jor termination of the agreement if the
department detevmines,. during a five-year review conducted pursuant to paragraph (1), that
__Efazlure substant:ally and matérially frustrates the puiposes of this chapter, provided that the
-institute shall be given notice of any determination made by the department under this paragraph
and a reasonable apportunity to remedy the lack of complzance identified.

(d) The ﬁmdmg agreement enterea’ into pursuant te this sectzon shall require that all research

- and developmient funded under the agreement shall be conducted under established standards of

epen sc;ennfe exchange, Dpeer veview,. and publ:c overs:ght

el :
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( . (e} (I)-Following the ¢ffective date of this chapter, there is hereby appropriated from the
 General Fund, as a source of-a start-up loan or loans to the institute, one hundred million
* dollars (8100,000,000} for the costs of initial implementation and support of the institute s
_  resedrch program, as described in this chapter. The department shall determine the timing and
_H\ o ,S”‘é amount off@ry suclploans to the institute not to exceed, in the aggregate, the amount of the above
A - appropriation, I ‘ S

o (2)_,Anjé,_lo(gﬂ made to éhg;i;zstiture pursuant to paragraph (1) shall be repaid to the General
wh ot 5y Fund within 12/fonths (on)if not repaid within 12 moriths, as soon thereafier as is practicable as

or - determined by the i'}-e_qsgrg@qu the related loan draw from the proceeds of bonds sold pursuant
- to Chapter2)._ e Do e A 3 with Section 3032300

130354, (a) _Mbn'eys disbursed pursuant to Section 130352 shall be expended as follows:

Coded,

RS

NV (I )-‘(A){ :Tfi‘e ins{ifute'shall expend i‘he,j Sunds disba}sed }o it pursuant jo paragraph (1) of

" <. subdivision (B) of Section 130352 to conduct immunology-and immunotherapy research that is
. o Q -either conducted within the institute by researchers and employees employed or retained directly
3 j‘f & by the institute or is qtherwise, directed by the institute, .
o LoD . -
e ‘{;' '&“ .~ {(B) Not 'less'-th__c_x_rg twa billion-one. hundred million dollars ($2,100,000,000) of the finds
i N\,_ : > disbursed pursuant to paragraph (1) of subdivision (b) of Section 130352 shall be expended to
% ¥ 8 D conduct immunology and immunotherapy research related to the prevention, treatment, and cure
& 'y of cancer, heart disease, and Alzheimer 5 disease. . . '
By of oance hear discase, gnd dizhcimer'sdisase.
\& L "ﬁ\\\’ (2) (4) The funds disbursed pursuant to paragraph (2) of subdivision (b) of Section 130352
- - shall-be expended to conduct immunology and immunotherapy research by those public and
~~

nonprofit universities and other nonprofit research institutions represented on the council,
- Research projects funded under this paragraph shall be selected as provided in Section 130356,

S (B) Not"le;é than two billion one hundred million dollars (82,100,000,000) of the funds
disbursed pursuant to paragraph (2} of subdivision (b) of Section 130352 shall be expended to
conduct immunology and immunotherapy research related to the prevention, treatment, and cure
ofc;ancer;:hem‘-t. dfseq;e; m_szlzheimer;:y-disease. . tos ; <, exelodi h

, (3): An amount equal to actualcosts (exclidingyany costs authorized under the State General
Obligation Bond[Law)) not to exceed 2 percent of all moneys disbursed pursuant to Section
130352, may be expended for the administrative costs of the department, the council, the
~ commitiee, and the Controller'in carvying out their respective responsibilities under this chapter.

hagter F1
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o ®) ',Re.éeciifﬁh'_'agtiuitie& that may ?geﬁ)nded under this chapter shall include, but not be limited
o, allof the following: <L S

- {1) Condvicting foundational resedrck investigating disease development mechanisms and

passible pathways to intervene in disease progression, including, but ot limited to, research to
- . prevent cancer; Alzheimer s diSease, Parkinson's disease, cardiovascular disease, and dibetes,

.
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@) Develépé‘ﬁg and _z'mproj:t;rig_fdiagnostic tools, ihcludihg blood biomarkers and imaging, to

. ‘engble earlier disease detection.

) Cb_llédt‘;fﬁg';_ studying, ;dndcieizting- banks of tissue specimens and tumor models from
 representative patient populations to better understand disease formation and test interventions

at various stages of disease progression,

@ 'Ihvestigdtihggén_é_ti'c_s',; environmerital exposure, and lifestyle factors to better understand

their combinied contributions to disease development,

SRR (7} Subtypmg _éar‘;‘éersg’an'd other disedses _aﬁd creating a repository of disease subtypes in

" order to dévelop. the njost _efﬂ'eqt;‘ve therapeutics for individudl patients.

| (6) i”estmgdrugs and Ehérjap_i,e;v'agdinsz‘ cells, tumors, and organoids and evaluating multiple

- therapies against cell lines to identify the best therapy candidates for each condition being

studied. i

" (7) Utilizing a good manufacturing practices (GMP) facility to facilitate the creation and

“evaluation of new cellular and gene therapies.

(8 qurdfnati‘ng,,_ ¢éndu¢ﬁng; i'qndj overseeing clinical trials to assess the safety and

" effectiveness.of new therdpeutics among a diverse patient population,

R (9)Developmgtreatments that are :ézwézilqble and _aﬁ“érdc'zblé Jor California patients.

oy I30355 (a) "Théréfepa;-tr.ﬁérztt shall ;caoridz};d;e and sﬁppori the establishment bf an Advisory and

Sy ~ Aecountability Research Council. |

tha-—

" (B).(1)-The counci shall include a seven-member exzcutive committee, the members of which

shall also serve s general members of the council. The chancellors of the University of

California.campuses at Berkeley, Davis, Irvine, Los Angeles, Riverside, San Diego, and San

Francisco shall each appoint a representative from their respective campuses fo serve on the

executive commitlee.

_ .(2) The exe_cutive‘cammittée, by majority vote, shall appoint to the council not fewer than 10
gnd not more than 15 additional members who are drawn Jrom the categories described in
subparagraphs (4) and (B), ' '

R " (4) Represeniatives. of .Ci'tilifc}rr'zid nonprofit universities, excluding the University of

California,(Which)have demonstrated success and leadership in immunology and immunotherapy
o research. o i e o i

" (B) Representatives of California nonprofit academic and research institutions that are

¢;‘pc‘ir{::of;_;,¢‘-Um‘yersity of California and that kave demonstrated success and leadership in

immunology and immunotherapy research,

)
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- (3) Each ember of the council shall be a physician, séi’entisi, or researcher with
.. demonstrated experience in the fields of immunology and immunotherapy and shall satisfy
. additional criteria.as may be estublished by the-executive committee. '

(c) (I)The .mé?ﬁb'er@;o}"tke'cbun'éil_siia-lilserﬁe? jbdr—yeqér;térms..

: . - (2 ) CA) Ifa vacancyoccurs durmgtheterm of a membef' of _tke executive commiitee, the
“appointing avithority of that member shall appoint a replacement member within 45 days to serve

B the remainder of the term. . .

DR 7: avacancy occurs during the term.of a m’embje:r‘ not on the executive committee, the
- executive conmitiee, by majority vote, shall appoint a replacement member representing the
-same organization or. institution represented by the vacaiing member within 45 days to serve the

remiainder of the term.

3 (A When the term ofa member of the executive commitiee expires, the appointing
* authority of that member shall reappoint the member or appoint a new member for a new term

" within 30 days. o

(B) When the term of a member not on the executive committee expires, the executive
- committee, by majority vote, shall reappoint the member or appoint a new member Jor a new
- term within 30 days. A member whose term has expired shall serve until a replacement is

o (d)(l) Thechazrpersonand vice chairperson of the council shall each be a member of the

. .executive comniittee, shall each have g ma-yéai‘ term, and, except as provided in paragraph (2),
S ;ﬁg{{-iﬁé‘bhqrsgnby:d,'nfiajorizy vote of the full council, '~

o ) "-(.'2) fhzelappbiﬁredgrépﬁesématiﬁé ﬁbm the Uniuersity of California, Los Angeles shall serve
- s the first chairpérson.of the council. - R .

- (e) A quorum ‘of‘t?z'e; ?.’Ouﬂcil shall consist bf a majdf*ity;oﬂhe‘ members then serving,

' (¥ Council members shall s‘efve without compensation but may receive reimbursement Jor
- travel and necessary expenses actually incurred in the performance of their duties. .

130356, (a) The council shall determine; ini the manner prescribed in subdivision (e), which

- research projects proposed by those public and nonprofit universities and other nonprofit

research.institutions répresented on the council shall be funded pursuant to paragraph (2) of

- subdivision (B)-of Section 130352, based on the selection criteria and research priorities
established under. this chapter and the technical merits of the proposals as evaluated pursuant (o
this'secton, o o T

(b)(l) Thecounczl shall est?ib!iéh selection:cfiteﬁa aﬁd research priorities for the awarding of

L .granits under this section based on all of the following:

~40-
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research

(A) Tke sczentu" c mertts of a proposal

(B) The experience of the appltcant in cona’uctmg metkodologtcally sound medical

(C) The potentta! benef‘ts to the health ana’ well-bemg of the populatzon
(D) Otker crtterta as determmed by the counczl

(2) In esmbltshmg researck prtorittes pursuant to pamgraph (1), the council shall give the
hzghest priority tothose reséarch projects that have the greatest potential for yielding the most

- immediate, access:bte aind. aﬁ"ordable therapzes and that seek to enhance patient access to

:mmunotherapy treatments

(o) (I ) The counczl may: estabizsh one or more sczenttf ic peer review panels cons:stmg of

' tmmunology and immunotherapy éxperis to review and prioritize proposals on the basis of the
o selectton crzter:a and researck prtorztzes develaped by the council pursuant to subdivision (b),

(2) An expert ona sctentgf‘ fic peer review panel shall be a’tsqualtf ed from participating in the
review of a proposal for ﬁma’mg :f the expert has a collaboratzve or commerctal relationship with

_ the app!tcant

( d) All grants awarded under thts sectz on shali be awarded to researchers or projects

- primatily located within this state, except that funding for research collaborations between
Caty’orma-based researchers and out-of-state researchers shall be permitted.

(e) ( 1 ) The councz[ by majorzty vote shall accept or reject applications for funding received

) -' "ifrom those pubhc and nonproﬁt umvers:ttes and other nonprof‘ t research institutions represented

on tke counc:t

(2) The counc:t shall confer' w;th the institute selected by the department pursuant to Section

130353 in: makmg ﬁna! deczszons regardmg the fundmg of grant proposa!s pursuant to this
o subdtwszon S : :

(}9 The councxl shalt develop C‘OHﬂlCt‘ of interest stana’ards far the consideration of funding

proposal.s' bused on.best practices established by the National Academy of Sciences to prevent
- donflicts of interest in the award of research funding and shall update those standards not less

than every four years: to be. generally attgned with the standards adopted by the National

| ‘.Academy of Sciences

130357. (a) Tke department shall enter into grant agreements with recipients selected by the

council pursuant to Section 130356 for-the funding of scientific research, development, and
chmcal trials specy“cally tn the areas of zmmunology and tmmunotherapy

B
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) "E:'ac‘?z gﬂzh_t ag}'ééihent shall require that all research and development funded under the
agreement shall be condicted under established standards of open scientific exchange, peer

- review; and public oversight.

. .fc) Each gr&_nft_. agreement shall require that the grant recipient purchase goods and services
. from California suppliers o the extent reasonably possible, in a good faith effort to achieve a

| '~}%l'(\o$‘(b .

‘goal of more:than 50 percent oj;{u;:?z?purchasesﬁom California suppliers.

- (d) Each grant :aé}’géﬁeht"sball, )‘éqzjire'tkat the ‘grdrit recipient offer the institute selected by

- “the-department pursuant to Section 130353 the ppportunity to substantially participate in and

NEEXTON

4

1,
’F—‘q;"ﬁ

3 'E :‘\;Eé

-

HELRE il

‘collaborate on the funded research. = - |

(&) Each g}fgﬁt ﬁgreém_ent shall féquffé that the grant recipient offer the University of

California, Los Angeles the opporiunity to substantially participate in and collaborate on any

- elinical trials conducted as part of the funded résearch,

()9 Each gmntagreementshall };e'q'vui?ei that the grant recipient submit to and cooperate with
- oudits conducted purstant to subdivision (b) of Section 130361.

@, .E{l.gqqntaégfée?ﬁents' entered into under this section shall limit indirect costs-to 20 percent
_of a reséarch.grant, except that the indirect cost limitation may be increased by that amount by

- which the grantee provides matching funds in excess of 20 percent of the grant amount.

130358. (a) (1) (4) Any recipient of research funds under this chapter shall pay to the State of
- California an amount equal to 10 percent-of all revenues derived by the recipient of research
- Junds fromi the sale, licensing, or any other commercialization or monetization of any intellectual
“- property rights that avisé from research funded under this chapter.

' ; (B) Payments made jund;er &zébpar}aéraph (4) shall be calculated without regard to whether
“the research that gave rise to the intellectual property rights was Junded wholly or only in part
by research funds provided under this chapter.

. R ( ) zi‘!l payments made under this phmgraph;‘shall bé paid to the state by the recipient of -

30 daysiof receipt of any derived revenue.

(Z)Payments made pur.suant to bdrqgrdph (1) shall be deposited into the General Fund
_until the curnulative amount ofm;myments equals the total cost to the state of the bonds

' issued pursuant to Chapter/2\including interest paidfthereon\as determined by the California

o _Immunology and Immunotherapy Finance Committee formed pursuant to paragraph (1) of

(3) After the cumulative 'fétal descr?bed in pardgra‘ph (2) has been paid to the General

. Fund, any additional revenues received pursuant to paragraph (1) shall be deposited into the

California Immunology-and Immunotherapy Medical Research Fund and shall be expended

< &{ . .research funds viithi
R R
RO
L
subdivision (a) of Section 130375.;
~ consistent with the purposes of this chapter.
.

A
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S (b) As a‘ cbndi}ionbf regeiving research ﬁ_mdé under this chapter, any recipient that licenses or
- sells'a technplogy or drug developed through research funded pursuant to this chapter shall

_agree that{Gmy such licénsing or sale for the purpose of making that technology or drug

- avatlable to California patients, hospitals, or insurance companies, including through a

governmentsfunded health care program, shall réquire that the technology or drug is made

- avajlable to California patienis, hospitals, and insurance companies at a price that is at least 20

percent below the national average price, calculated by excluding California, for the same

- “technology or drug, determined as follows: .

L) p_m‘ng:éheﬁ}&t f]_.?;mﬁnths;of commerciul sales of §uch; fe'chnology or drug, patients,

hospitals, and insurance companies in California purchasing the technology or drug shall not be

 charged move. than the price at which the technblogy or drug is sold to patients, hospitals, and

" insurance companies in.any part of the United States other than California.

S (Z)By iﬁ'éfddté E}:zat-f&fbhfej j}éci_}"&ﬁgr;tké ﬁrst commercial sale of the technology or drug,

- datafrom the first nine'months of sales shall be used to calculate a national average cost.

. Thereafter, the technology or drig shall be made available to patients, hospitals, and insurance

omparies in California at a price. that is at Jeast 20 percent below the calculated national

average price, excluding California,

- ; o (3) :ﬁéanfz‘oﬁélldvéFaéé pnce iéxbit;lding Calfﬁifni&,;shall be calcufated annuél{v, and

- - pricing for-the technology or drug for California shall-be adfusted as necessary to ensure that

~California purchasers receive savings of at léasft 20 percent relative to the calculated national
.average price. SR N

‘ (c) A-ny'rec‘__tpient Qf}'esearckﬁmds under this chdpter shall require that ownership of any

o intellectual pﬂquer{y_ rights resulting from any funded research is vested in the institute, public or

" nonprofit university, or nonprofit research institution that received the Junding pursuant to

subdivision:(b) of Section 130352.. Steps to require(Such)ownership of any intellectual property

Hhre.

 rights:shall be accomplished via obligations to assign, and actual assignments of. patent and

- other intellectudl property rights by all employees, scientists, researchers, independent
- contractors, or other individuals receiving finding via grant, contract, or otherwise from funds

" originating-under this chapter.to the institute, public.or nonprofit university; or nonprofit

research institusion, ;.

: “(d) For h};i}zi'iﬁtéﬂlléém&;'irﬁwpérzy rfgﬁt&_concéived or reduced to practice, patentable or not,

baséd on or resulting from funds disbursed pursuant to subdivision (b) of Section 130352, to the

. extent.that ihe funding recipient has uhderlying technology rights, including patents and other

. intellectual property rights, owned or licensed, that could interfere with the practicing of the new

“intelléctual propersy rights.or otherwise prevent the commercial exploitationthereof \that

X
2

t5

4
e

g

 funding recipient shall grant a worldwide royalty free license tofSiich, underlying technology, if

\—any suchllicensee or permitted user has the right to grant sublicenses, or fightsléguivalent v
- -A{thereig are permitied, specifically limited to the practice of the new intellectual property righis

in assoclation with any sale, licensing, or any other commerclalization or monetization[thereof ¥

that arises from research funded under this chapter.

o s
SUBJECT TO COURT
ORDERED CHANGES

7 rofer

{

\ of new fntelizeteat

j 4




(e). (1 ) Themstatute :jrt.‘cb}zsyftatian with thé department, shall develop a licensing program

- that achieves all of the following:

S (4) Maximizes thé revenue derived from the sale, licensing, or any other

: 'cc)mmerci&!_ikarion or monetization of any intellectual property rights that arise from research
Junded under this chapter. o : S

(B} Develops standardized licensing terms and negotiation allowances to increase

uniformity across all efforts to. commercialize or monetize intellectual property rights that arise

. Jrom research funded under this chapter.

EERR (o) Facilitates repayment of funds to the State of California in accordance with paragraph

(1) of subdivision (d).and makes projections for future payments to the State of California based

" -on the totality.of licenses resulting from research Jfunded under this chapter.

. ) (4)- The.institute, in ?:bfr?fs‘t{limt'iqn' with the department, shall serve as a clearinghouse and

. -approval center for all agreenients to sell, license, or otherwise commercialize or monetize
intellectual property rights that arise from research funded under this chapter in order to ensure

uniformity of critical terms and maximize the revenue derived from/sieh|commercialization or

| /v, , L o
- ‘monetization-efforts. - o - those

- (B) All agreements to sell, license, or otherwise commercialize or monetize intellectual

b ropertyrights that arise from reséarch funded under?‘this;chapten [prioF To\their execution, shall be Fvv :
--be provided to theinstitute for ifs review, and the institute shall be given an opportunity to make €
' recommendations regarding revising the terms of the proposed agreement.

(C} In all cases.in which the institute exercise& its option to participate in and collaborate

“on reseqrch pursuant to subdivision (d) of Section 130357, the institute shall have the primary
- vesponsibility for negotiating any agreement for the sale, licensing, or other commercialization

- -ormonetization of intellectual property rights that arise from that research.

e _ (}9 :(1 ).(A;)ﬁﬁj‘-iiceﬁﬁng_:dg#ee‘!mént eﬁte}‘ed into by a recipient of research funds under this
- - chapter for the licensing of inlellectual property rights that arise from research funded under

- this chapiér shall require that the recipient of research funds receives royalties of not less than
. 10 percent of gross revenues from the sale or other commércialization or monetization of the

intellectual property rights that are the subject of the agreement,

By Noﬁvithstah&’ihg Lsu&ﬁar{zgraﬁﬁ (4, a li‘cénsing agreement entered into by a recipient

. of résearch funds under this chapter for the licensing of intellectual property rights that arise

Jrom research funded inder this chapter may provide for royalties of less than 10 percent of

gross revenues.if the departmient determines, in.consultation with the institute, that a royalty rate

ofless than 10 percent in the case of a particular licénsing agreement would further the

purposes of this chapter. }Deférhainati_om under this subparagraph shall be made on a case-by-
‘case basis, fand in no event shall the @ epartmen??approve. a royalty rate of léss than 5 percent,

o Langn any ovent, the deparfment Shall net”

14
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(2) Any agreement entered into by a rec:pzent of research funds under this chapter for the

T purpose of establishing o joint venture or other business arrangement Jor the commercialization
~or.monetization of intellectual property rights that arise from research funded under this chapter
 shallvequire, that the recipierit of research funds receives not less than 25 percent of the gross

- prof?s Sfrom ig_uelg}joint venture or other bisiness arrangement and any subseguent sale of @ny}t----
- W jomt venture or other business arrengemenr ;.w

(g) Any mstztute pubhc or nonprof t univers;ty or nonprof t research institution that receives
- funding pursuant to subdivision (b) of Section 130352 shall require all employees, scientists,

_ researchers, independent contractors, or other individuals receiving funding via grant, contract,

or otherwise from funds originating under this chapter, who desire to publish the results of
research from@uch)funding, to provide a copy of the proposed wiritten publication or an outline

. reasons to be spec:f‘ ed wuh reasonable partzcularzty atSucl time,

of an-oral disclosure to the institute, public or nonprofit university, or nonprofit research

- institutionfor review at least 30 days prior to any publication or presentation. The reviewing

institite, pubhc or. nonproﬁt umverszty or nonproft research mstzrutzon shall have the right to
o "_do both of the followzng ' ‘ : ,

(I ) Propose modzﬂcotzons to the pubhcanon or presentatzon Jor patent reasons or other

A

(2) Request a reasonable delay in pubhoarton or presentateon in order to protect patentable

o : -mformatxon arid allow patent applzeotzons protectmg intellectual properiy rights to be filed as

' vdetermmea' by the revzewmg znstzrute pubhc oF nonprof‘ it university, or nonprof‘ it research
E -mstztutton ' ‘ . _ .

o ]30359 (@) The mstztute shal! issue an annual report to the public that sets forth the institute s
. --actzwtzes, research aecomp!zshments, and tke Juture direction of the institute’s overall program,

- (b) Each annual report shah’ znclude but not be hmzted to, all of the followmg

(I ) A summary of researck f ndmgs mcludmg promzsmg new research areqs.
) A descrzprzon Qf progress toward project goals and key sczentzf ic findings or milestones,

(3) The number and type of peer—rewewed publzcatzons, patents filed, or clinical irials

‘ inittated

{4 A summary of tke insmute 5 admzms.rrauve expenses
(5) A report of the mstztute 5 stmtegzc research and f tnancial plans,
(c) The annual report shall be pubhsked on the mstztute 5 mternet website,

13 0360 {@) The couno:l shall issue an annual report to the public tkat sets forth the grants

_ awarded, grantsin progress, research accomplzshments, and the future direction of the council’s
L f'-overafl grant ﬁzndxng program - :

e

e
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:(25) Each aeﬁz}at report shait tnctuae but not be l'inzited:to,' all of the following:
(I ). A summary of research f‘ ndmgs by prtor grantees, mcludmg promising new researck

(2) The mtmber and dollar amount of research grants allocated that year

(3) the grantees for the prtor yea(rj and a report. of thetr researck progress and

- _accomplishments to date : R ‘ £ ..

(4) An assessment of the relattonsktp between the counczl ¥ grants and the overall strategy of

- tts research program

(5) A report of the counczl 5 strategic research and f‘nanctal plans,
(6) A summary of the counezl s admtmstrattve expenses

(o) The annual report shall be pubhshed on the department 5 mternet website.

I 3036] (a) The mstttute shall anrna_a_ﬂy commzsston froma certtf' ed public accounting firm an

//’!C“)’!Vf’)lt@f
e
';,\
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mdependent financial- audit of its@ctivities, which)shall be provided to the [Conitroller, whd\shall

CDY\"”‘,’YC’EEQV: TE’?«.‘.’- C@nTLrOEEe -

review the qudit and annually issu¢ a public report.of that review. The Controller shail hold a

- public meeting: with: appropriate notice and a formal public.comment pertod The Controller
shall evaluate pubhc comments and shall mclude approprzate summaries in the annual report

_";The counctl shall annuat’ly commzss;on from one-or more certtf ed public accountmg Sfirms
in ependent i nanicial audits of its tetivities and the activities of 10 percent of grantees, selected
at:random, that have ‘made expenditures with grant funa’zng under this chapter during the audit

W E d,.gi @EFtoJ whichyshall be provzded to'the Controller, who shall review the audits and annually issue

Six

““a public report of that review.  The, Controller shall hold a public meeting with appropriate

notice and a formal public comment period. The Controller shall evaluate public comments and
skall mclua’e approprtate summarzes in the annual report.

130362 (a) (I There shall be a szens Fmanczal Accoantabtltty Overszght Committee

Cal:&ﬁ\r’mﬂ.

conszstmg offo members

(2) TketState Audttor the Treasurer; the Pres'tdent pro Tempore of the Senate, the Speaker of

“the Assembly,: and the chazrperson of the oounczl shall each appomt a public member of the
. oommzttee = N ,

(3) The C‘ontroller or the Controller 5 deszgnee, shall serve as the chatrperson of the

. :commtttee

.’J " ST

(b) The oommzttee skall do all of the followmg

16 _
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(] ) Revaew the annual ﬁnancxal audtts prepared pursuant to Section 130361, the Controller s

, reports on those audtts, and the fnanctal practices of the mstztute and the council,

(2) Issue an; annual report that includes recommendattons on the fnanczal practzces and

' r_'_performance of the m.stttute and’ the counctt’

(3) Emluate publtc comments and inctude appropriate Summaries in its annual report.

(c) Tke eemmzttee skall hold publtc meetmgs, wzth appropriate nottce, and with a_formal

G pubhc commenr pemod

(d) T?te C'ontroller shal! furmsh the commtttee wzth .s'ttaﬁr support.

130363 (a) Nohwthstandmg any other provision of law, the institute shall not be deemed a

lnsert A

public agency for any purpose under state law, including, but not limited to [ Division 10

(commencing with Section 7920.000) of Title T of the Government Code, Article 9 (commencing
with Section 11 120} of Chapter 1 of Pait 1 of Division 3 of Title 2 of the Government Code, and
Title 9 (commencmg wzth Sectton 8J 000) of the Govemment Code

L R{?%ﬁf-& pot T

(b) Tke Poltttc:al Reform Act of 1 974 (T tle 9 (commencmg with Section 81000) of the

R G’ovemment C’ade) s!tall apply to the counc:l except as prowded in thts section.

(I gl _No member _J the courtctl shall}make, partzczpate in maidng, orin any way attempt to use

or-he; employer but a member may partic cipate in a decision to approve or award a grant or

" contract fo; an: entzty in the samef eld as{hzs oﬁt‘?]temployer -

(2) A member of the councd may parttCtpate ind decision to approve or award a grant or

o contmct 1o an entity for the purpose of research mvolvmg a disease from which the member or a
: person i his OWamt@ siffers.: ; :

{3). Tke adoption of.general standarde regarding'seleetion criteria and research priorities

' are not decisions subject to conﬂict of interest prohibitions.

(c) ( 1 ) Servzce asaq member of the council by a member of the faculty or administration of any
system of the Umverszty of California shall not, by itself, be deemed to be inconsistent,
incompatible, in conflict with, or inimical to the duties of the council member as a member of the
faculty or administration of any system of the Umvers:ty of California and shall not result in the

automattc vaaatt’on of ettker/sucﬁ)oﬁ‘ ice.,

(2) Servme as a member of the counc;l bya representattve or employee of a nonprofit

' academtc o research institution shall not be deemed to be inconsistent, incompatible, in conflict

" with; or inimical to the duties of the eoanczl member as a representatwe or employee of that
N orgamzatton or mstttutton . : ‘

e
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Insert A

Division 10 (commencing with Section 7920.000) of Title 1 of, Article 9 (commencing with
Section 11120) of Chapter 1 of Part 1 of Division 3 of Title 2 of, and Title 9 (commencing with
Section 81000) of, the Government Code.
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( | ) .S’ectton 1 090 of the Government Code shall not apply to any grant or contract made by the
: counc:l except where both of the followmg condzttons are met:

(I ) The. grant or contract dzrectly relates to servtces to be provided by any member of the
councd orthe enttty the member represents orfi nanczally benefits the member or the entity(he or} ¢

}w@@represents _% {’M B fﬁf Ve *Z‘ _ : ' o M@Mb@k‘” )

(2) I’ke member fmls to recuse( htmset’f or hers‘ﬁﬁom raking, participating in making, or in
aany way attemptzng to use official posztton to mﬂuence a decision on the grant or

' contract : n he,t -

J 30364. , The departmeni may adopt amend and rescmd rules and regulations to carry out the
purposes and provts:ons of tkts chapter

Ir
g’m Y ! I@ ﬁ ;\ 33 = Chapter 2., Caltforma Immunology ana' Immunotherapy Bond Act of 2026]
v O

130370. This chapter skall be known, and may be czted as the “California Immunology and
Immunotherapy -Bond Act of 2026 " '

- J 303 71 For purposes of thts chapter the followmg terms have the follow:ng meanings.

- \ o (a) “Board" means the!Caltfornta!State Department of Publtc Health, deszgnated pursuant to
B ) _,-Subdzwston (b) of Section 130375 e

R (b) “Committee medns, the Califorma Immunology and Immunotherapy Finance Committee
O created pursuant to subdtws:on (a) of Sectton 1 3 03 75

: (c) "Fund " means the Caly’orma Immunology and Immunotherapy Medical Research Fund
created pursuant to Sectton 1 303 7 7 .

- (d) "State General Obltgatton Bond Law means the State General Obligation Bond Law
codified in ‘Chapter 4 (commencing with Section 16720) of Part 3 of Division 4 of Ttle 2 of the
‘ Government Code as amended from time to time. -

'. : 1303 72: (a) Bonds in tke total amount of eight bzllton four hundred million dollars
($8:400,000, 000) not including the amount of any refunding bonds isswed in accordance with
- Section | 30383 ‘or-as much thereof as is necessary, may be issued and sold to provide funding to
carry out the purposes expressed in this division and to reimburse the General Obligation Bond
_ Expense Revolving Fi und pursuant to Section 16 724.5 of the Government Code.

) The bonds wken sold, zssued and delivered, shall be and constitute a valid and binding
obltgatton of the State of California, and.the full faith and credit of the state is hereby pledged

- Jorthe punctual payment of both the prmczpal of, and mterest on, the bonds as the principal and
. mterest become due ana’ payable .
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(

(c) ‘The Treasurer shall issue and sell the bonds authorized in subdivision (a) in the amount
determined by the committee to be necessary or desirable pursuant to Section 130376, The
bonds shall:be.issued and sold upon the terms and conditions specified in a resolution to be

o adopted by the committee pursuanr to Sect:on 130376,

‘ I 3 03 73 Nonwthsmndmg Sect:on I 3340 of the Government Code or any other provision of law,

e moneys in the ﬁmd are approprmted w;rhour regard to ﬁscal years for the following purposes:

P

 described.in C‘haprer
e research -

(a) C‘onductmg medzcal research in- the f elds of zmmunology and immunotherapy, as e hat
a’ncluding any. costs incurred in supporting and administering(guch

j_(cmmw:hﬁ we, Section 130350),

B '_ (b) Paymg the Zosts. of tssumg bonds

‘ (c) Paymg any other cost.s' descrtbed in this dzwszon and in the State General Obligation Bond

' "‘_Law B

| I 3 03 74 The bonds authorzzed by this chapter shall be preparea’ executed, issued, sold, paid,

and redeered as pravzded in the State General Obhganon Bond Law, and all of the provisions of

“that law apply to'the bonds and to this chapter and are hereby incorporated in this chapter as
though set forth in full in this chapter; except that subdzwszons (a) and (b) of Section 16727 of

the Government C'ode shafl not apply

o 1303 75 (@ (1 ) Solely for the purpose of author:zmg the issuance and sale, pursuant to the State
_ General Obligation Bond Law, of the bonds authorized by, this chapter; the California
o ‘Immunoiogy and Immunotherapy Finance Committee is hereby created. For purposes of this
- chapter, the California Immunplogy and Immunotherapy Finance Committee is the “committee”
as thar term i used in the State General Oblzgation Band Law

(2) The commztree shall corzszst of the Treasurer, the Contraller and the Director of Finance.

(3) The Zreasurer shall serve as the cha:rperson of the committee.

R (4) .ri major:ty of the commzttee may act for the eommzttee

(5) Nom:thstandmg any other law a member of the cammzttee may desxgnate a

) . representanve to-act-as that member in the member 5 place, for ail purposes, as though the
_ member were personally present 5 L

(B). The{C’lzforma State Department of Public Health is designated as the “board” for

purposes of the State. General Obltganon Bond Law Shate

| 13037 6 (a) Upon wrltten request by the research institute selected by the}éepartment of Public
. _Health pursuant to-Section' 130353, stating that Junds are needed to carry out the purposes of

Chapter{l,)the board shall request the committee to issue bonds pursuant to this chapter. Upon

BN recewmg[.gm_cﬁ airequest from the board the committee shall determine by resolution whether or

Hh M*
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nor itis necessary OF des;rabz'e fo issue and sell the bonds authorized pursuant to this chapter in
order to.carry out the actzons speczf ed in. this chapter and, zf so, the amount of bonds to be

‘ zssued and sold

(b) Successxve zssues of bonds may be authorized and sold to carry out the purposes of

_ Chapter }ﬁrogresszvely gnd it is not neeessaty that all of the bonds be issued or sold at any one
- lime..

{(,omwommj W ih J"'aohom j_;’;fi’}j}"z:))

(c) The bonds may bear interest: whxch is zncludable in gross income for federal income tax

~ -purposes if t the committee determines that(sygj treaiment is necessary or desirable in order to ,
- provide fundsfor the purposes of Ckapter@ 1 (00 mm neng w, % s;*e chon 1303500

13 03 77 The proeeeds of bonds 1ssued and sold pursuant to t]ns chapter shall be deposited in

- the State. Treasury to the. credit of the Cal{fomia Immunology and Immunotherapy Medical
Research Fund whzch i hereby created in the State i’}‘easury

e I 30378 There shah‘ be collected each Yyear, in the same manner and at the same time as other
- state revenue is collected, in-addition to the. ardznary revenues of the state, a sum in an amount
LT requiired to pay the prmezpal of, and interest on;, the bonds becoming due each year. It is the
- duty of all officers eharged by law'with: any dity in regard to the collection of revenue to do and
. per;form each and every act that is necessary to collect that additional sum.

130379, Noththstandmg Secuoa 13340 of the Government Code, there is hereby continuously
appropriated from the. General Fund in the State Treasury, for the purposes of this chapter and
without regard to fseal years .an amount that equals the total of the following:

(a) The sum annually necessary to pay the princzpal of, and interest on, bonds issued and sold

- ;pursuant to tius chapter as the princrpal and mterest become due and payable,

(b) Tke sum necessary to car;y aut Secuon 1 30380

A I 3 0380 For purposes of eartymg out this chapter the Dzrector of Finance may authorize the
o w;thdrawal from the General Fund of dn amount not to exceed the amount of the unsold bonds
* that have been authonzed by the committee to be sold for the purpose of carrying out this
' 'chapter excluding any reﬁmdmg bonds authorized pursuant to Section 130383, less any amount
- loaned pursuant to Section 130381 and not yet repaid, and any amount withdrawn from the

General Fund  pursuant to this section and not yet returned to the General Fund., Any amount

.- withdrawn shall be a’epasited in the fund. Any money made available under this section shall be
" returned to the General Fund, plus an amount equal to the interest that the money would have

‘earned in the Pooled Money Investment Account, from money received from the sale of bonds for

. the purpose of carrying - out thxs chaprer

I 30381. The board may request the Pooled Money Investment Board to make a loan from the
‘Pooled Money Investment Account in accordance with Section 16312 of the Government Code

SJor the purpose of carrying out this chapter. The amount of the request shall not exceed the
R amount of the unsold bona’s that the committee has, by resolutxon, authortzed to be sold for the
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o purpose of cart:ymg out thzs ckapter excludmg any refundmg bonds authorized pursuant to
" Section 130383, less any amount loaned pursuant to this section and not yet repaid and any

amount withdrawn Jrom the. Genera! Fund pursuant to Section 130380 and not yet returned to

‘the General Fund, The board shull execute any documents required by the Pooled Money

Investment Board.to obtain and repay the loan. Any amounts loaned shall be deposited in the
fund to be allocated by the board in accordance w;th thzs chapter

130382, All moneys depostted in tke ﬁmd that are derived from premtum and accrued interest
_ on-bonds sold-pursuant to this chapter shall be reserved in the fund and shall be available for
- traasfer to- the"General Fund as a credit to expendttures for bond interest, except that amounts
. .derived, ﬁ'om premium may be reserved and used to pay costs of bond issuance prior to any
B tramy“er to the General Fund :

| : _1 3 0383 (a) The bonds tssued and soId pursuant to- thts chapter may be refunded in accordance
a Wzth Arttcle ] (commencmg wn‘h Sectton 16 780) of(Le State General Obltgatton Bond Law. |

S
‘ (b) Approva! by the voters of the state for tke issuance of the bonds described in this chapter “‘Y{Y %
" includes the app'rovat’ of the issuance of any bonds issued to refund any bonds originally issued o “3
: ?under this chapter or any previously tssuea’ refundtng bonds e 9
(c) Any bond reﬁmded wa‘k the proceeds of reﬁmdmg bonds as authorized by this section may %: § +
- belegally defeased to the extent permitted by law in the manner and to the extent set forth in the A9
_resolutton s amena’ed from time to tzme, authortzmg that refunded bond, ey S ik
2 S
. 130384, Nonwthstandmg any pmwsaon of this chapter or the State General Obligation Bond % w «% :
" Law, if the Treasurer sells bonds pursuant to this chapter that include a bond counsel opinionto ~ ? =\ -y
theeffect that. the interest on the bonds is excluded from gross income for federal tax purposes, 3w
o ,una’er des;gnated condtttons, oris otherwise entitled to any federal tax advantage, the Treasurer g K_ o
- may mdintain separate accounts for the investiment of bond | proceeds and for the investment of “T K> =y
A ‘earnings on those proceeds The Treasurer may use or direct the use of those proceeds or M
L earnmgs to'pay any rebate; penalty, or oiher payment required under federal law or take any B
" . other-action with respect to the investment and use of those bond proceeds required or desirable (i%m

Hhin -
féﬂace i

S underfederal law fo maintain the tax-exempt status of those bonds and to obtain any other
" advantage under federal law on bekalf of the ﬁmds of tkts state.

13 0385 The proceeds from the sale of bonds authorized by this chapter are not “proceeds of
taxes" as that term is used in Article XIILB of the California Constitution, and the disbursement

' of these proceeds is not subject to the lzmztat:ons t'mposed by that article.
SEC 5 Severabihty
- It is the. mtent of the people that the provisions of tlus act are severable and that if any provision

_of this act, orpart thereof, is held to be invalid, such invalidity shall not affect any other
prowsmn of this act that can be glven effect WlthOut the 1nva11d provision.

n~21~
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-SEC. 6 Liberal Construction

This act shall be. llberally construed and apphed in order to fully promote its underlying
-purposes o ‘ ‘ _

. SEC. 75‘ Amendment,

"The prowsmns of this act may be amended by a statute that is passed by atwo-thirds vote of the
members of each house of the Legislature and sxgned by the Governor, provided that such

- amendments further the. purposes of this act, except no such statute shall amend the provisions of

. this act regardmg the allocation and dlsbursement of bond proceeds or the purposes for which
“bon ‘d 'proceeds may be expended .
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